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DoubleLine Bets on Latin America
Bonds After Dodging Russia Risk

B Emerging bond fund has beaten 97% of peers over the past month
W $759 million DBLEX has no exposure to Eastern European bonds

by Maria Elena Vizcaino
March 15, 2022

A world-beating emerging bond fund
from Jeffrey Gundlach’s DoubleLine Capital
LP is looking for bargains in Latin America
after outperforming peers with an unusual
strategy that insulated it from Russia’s war
in Ukraine.

The $759 million DoubleLine Emerging
Markets Fixed Income Fund (DBLEX) has
beaten 97% of peers over the past month
by embracing under-valued and better-
quality credits in places like Colombia and
Brazil, while avoiding pockets of riskier
debt, its managers said in an interview.
The fund exited Russian debt after the
annexation of Crimea and has avoided
other bonds from nations in the region -- a
strategy that stands in contrast to some
of its biggest competitors such as Pacific
Investment Management Co., BlackRock
Inc. and Ashmore Group Plc.

“We dodged Eastern Europe exposure,
but at the same time we’re looking at Latin
America, in general, which tends to benefit
from the high-price cycle in commodities,”
said Mark Christensen, who manages the
fund alongside Luz Padilla and Su Fei Koo.

Nonetheless, the fund has lost 2.8% over
the past month. Still, it’s a slight decline
when compared to the JPMorgan Emerging
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Market Bond Index’s 7.7% drop.

That leaves Christensen and his co-man-
agers to sniff out the dislocations in emerg-
ing markets, where the selloff spurred by
risk aversion is overdone, they said. Colom-

DoubleLine's fund outperformed benchmark as Russia invaded Ukraine
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bia and Brazil fit into that category despite
elections in both countries.

Even if anti-oil presidential front-runner
Gustavo Petro takes power in Colombia,
Koo said “there are institutional safe guards
in place; he may not be able to get all his
radical policies through congress.”

They also plan to keep avoiding Eastern
Europe, at least for now. Christensen said
they sold the fund’s holdings of Russian
company bonds after Crimea’s annexation
because of the sanction risk and unappeal-
ing valuations. Since the onset of the coro-
navirus pandemic two years ago, they’ve
also been focusing on investment-grade
holdings, leaving no room for lower-rated
nations such as Ukraine and Belarus.

That left the fund in a strong position to
weather conflict in the region, even if that
wasn’t DoubleLine’s motivation.

“A full war breaking out in Ukraine
was not our base case,” Christensen said.
“We’re benchmark agnostics and so we
didn’t need to be there.”
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Annualized

Since
Quarter-End Returns Inception
December 31, 2021 4Q21 YTD 1-Year 3-Year 5-Year 10-Year (4-6-2010)
I-share 0.00% 1.96% 1.96% 6.12% 4.65% 4.97% 5.38%
N-share -0.06% 1.71% 1.71% 5.88% 4.40% 4.72% 5.13%
J.P. Morgan Emerging Markets Bond ) o ) o ) o o o o o
(EMBI) Global Diversified Index 0.44% 1.80% 1.80% 5.94% 4.65% 5.28% 5.75%
Morningstar Emerging Markets Bond _; ¢/, 2.65% 2.65% 4.88% 3.86% 3.15% 3.37%

Category

J.P. Morgan Emerging Markets Bond (EMBI) Global Diversified Index is a uniquely-weighted version of the EMBI Global. It limits the weights of
those index countries with larger debt stocks by only including specified portions of these countries’ eligible current face amounts of debt
outstanding. The countries covered in the EMBI Global Diversified are identical to those covered by the EMBI Global. It is not possible to invest

in an index.

Performance data quoted represents past performance; past performance does not guarantee future results. The
investment return and principal value of an investment will fluctuate so that an investor's shares, when
redeemed, may be worth more or less than the original cost. Current performance of the fund may be lower or
higher than the performance quoted. Performance current to the most recent month-end may be obtained by
calling (213) 633-8200 or by visiting www.doublelinefunds.com.

The Fund's investment objectives, risks, charges and expenses must be considered carefully before investing. The
statutory and summary prospectus contain this and other important information about the investment company,
and may be obtained by calling (877) 354-6311 / (877) DLINE11, or visiting www.doublelinefunds.com. Read them
carefully before investing.

The performance information shown assumes the reinvestment of all dividends and distributions.

While the Fund is no-load, management fees and other expenses still apply. Please refer to the prospectus for further details.

Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt securities.
Investments in lower-rated and non-rated securities present a greater risk of loss to principal and interest than higher-rated securities. The Fund
invests in foreign securities which involve greater volatility and political, economic and currency risks and differences in accounting methods.
These risks are greater for investments in emerging markets. The Fund may use leverage which may cause the effect of an increase or decrease
in the value of the portfolio securities to be magnified and the Fund to be more volatile than if leverage was not used. Derivatives involve special
risks including correlation, counterparty, liquidity, operational, accounting and tax risks. These risks, in certain cases, may be greater than the
risks presented by more traditional investments.

DoubleLine Funds are distributed by Quasar Distributors, LLC. DoubleLine® is a registered trademark of DoubleLine Capital LP.
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