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This Statement of Additional Information (“SAI”) relates specifically to the proposed reorganizations (the “Reorganizations”) of the
DoubleLine Floating Rate Fund, and DoubleLine Select Income Fund (formerly, DoubleLine Infrastructure Income Fund) (each, a
“Target Fund” and together, the “Target Funds”), each a series of DoubleLine Funds Trust (the “Target Trust”) into the American
Beacon DoubleLine Floating Rate Income Fund, and American Beacon DoubleLine Select Income Fund, respectively (each, an
“Acquiring Fund” or a “Fund” and together, the “Acquiring Funds” or “Funds”), each a series of the American Beacon Funds
(“Acquiring Trust” or “Trust”). At the time of Reorganizations, shareholders of each Target Fund automatically will become
shareholders of the corresponding Acquiring Fund, by receiving the same percentage of shares of the relevant class (as set forth in
the chart above) of the Acquiring Fund issued in the Reorganization as the Target Fund shareholder’s percentage ownership of the
relevant class of shares of the Target Fund immediately before the Reorganization.

This SAI, which is not a prospectus, supplements and should be read in conjunction with the Combined Proxy Statement and
Prospectus (“Proxy Statement/Prospectus” or “Prospectus”) dated November 3, 2025, relating to the Reorganizations for the special
meeting of shareholders of the Target Funds. The Proxy Statement/Prospectus is a proxy statement for the Target Fund shareholders
and a prospectus for the shares of the Acquiring Funds that would be issued in connection with the Reorganizations. Copies of the
Proxy Statement/Prospectus may be obtained without charge, upon request, by writing to the Target Trust at DoubleLine Funds c/o
U.S. Bank Global Fund Services, P.O. Box 219252 Kansas City, MO 64121-9252, calling (toll-free) (877) 354-6311, or on the Target
Funds’ website, www.doubleline.com.

The American Beacon DoubleLine Select Income Fund has not commenced operations as of the date hereof. Accordingly, financial
statements for the American Beacon DoubleLine Select Income Fund are not available. Financial statements for the American Beacon
DoubleLine Floating Rate Income Fund, and accompanying notes, appearing in Item 7 of the Fund’s Form N-CSR for the fiscal year
ended August 31, 2024 are incorporated by reference into this SAI. Unaudited financial statements for the American Beacon
DoubleLine Floating Rate Income Fund, and accompanying notes, appearing in Item 7 of the Fund’s Form N-CSR for the fiscal period
ended February 28, 2025 are incorporated by reference into this SAI. Copies of the Acquiring Funds’ Annual and Semi-Annual
Shareholder Reports, as available, may be obtained without charge, upon request by calling (800) 658-5811 or by visiting
www.americanbeaconfunds.com.

https://www.doubleline.com
https://www.americanbeaconfunds.com


This SAI is incorporated by reference into the Proxy Statement/Prospectus. In other words, it is legally a part of the Proxy Statement/
Prospectus. Capitalized terms in this SAI have the same definition as in the Proxy Statement/Prospectus, unless otherwise defined.
Information Incorporated by Reference The following documents have been filed with the Securities and Exchange Commission
(“SEC”) and are also incorporated by reference into this SAI:

1. The Prospectus and SAI for the Target Funds, dated July 31, 2025 (File Nos. 333-164298 and 811-22378), as
supplemented and/or amended.
a. Supplement to the Prospectus and SAI of the DoubleLine Floating Rate Fund, dated August 29, 2025
b. Supplement to the Prospectus and SAI of the DoubleLine Select Income Fund, dated August 29, 2025

2. The Annual Shareholder Reports, audited financial statements and other information filed on Form N-CSR for the
Target Funds for the fiscal year ended March 31, 2025.

3. The Annual Shareholder Report, audited financial statements and other information filed on Form N-CSR for the
American Beacon DoubleLine Floating Rate Income Fund for the fiscal year ended August 31, 2024.

4. The Semi-Annual Shareholder Report, unaudited financial statements and other information filed on Form N-CSR for
the American Beacon DoubleLine Floating Rate Income Fund for the fiscal period ended February 28, 2025.

The documents set forth above have previously been provided to shareholders, as applicable. For a free copy of any of the above
documents, please call or write at the telephone number or the address above for the Target Trust or Acquiring Trust, as applicable.

Supplemental Financial Information

Tables showing the fees and expenses of each Target Fund, the fees and expenses of the American Beacon DoubleLine Floating Rate
Income Fund, and the fees and expenses of the corresponding Acquiring Fund on a pro forma basis after giving effect to the
proposed Reorganization, are included in the “Comparative Fee and Expense Tables” section of each proposal in the Proxy
Statement/Prospectus. The Reorganizations will not result in a material change to a Target Fund’s investment portfolio due to
investment restrictions. As a result, a schedule of investments of each Target Fund modified to show the effects of such changes are
not required and are not included. There are no material differences in the accounting and tax policies of a Target Fund as compared
to those of a corresponding Acquiring Fund.
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https://www.sec.gov/ix?doc=/Archives/edgar/data/1480207/000113322825006079/dft-efp15564_ncsr.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/809593/000119312524249769/d872922dncsr.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/809593/000119312524249769/d872922dncsr.htm
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American Beacon DoubleLine Floating Rate Income Fund

Statement of Additional Information

ORGANIZATION AND HISTORY OF THE FUND

The American Beacon DoubleLine Floating Rate Income Fund (the “Acquiring Fund” or “Fund”) is a separate series of American
Beacon Funds (the “Trust”), an open-end management investment company organized as a Massachusetts business trust on January
16, 1987. The Fund constitutes a separate investment portfolio with a distinct investment objective and a distinct purpose and
strategy. The Fund is “diversified” as that term is defined by the Investment Company Act of 1940, as amended (the “Investment
Company Act”). The Fund is comprised of multiple classes of shares designed to meet the needs of different groups of investors.
This SAI relates to the A Class, C Class, Y Class, R5 Class, and Investor Class shares of the Fund. Prior to February 28, 2020, the R5
Class shares were known as the Institutional Class shares.

On December 11, 2015, the Fund acquired all the assets and assumed all the liabilities of the Sound Point Floating Rate Income Fund
(the “Acquired Sound Point Fund”), a series of Trust for Advised Portfolios. Since the Acquired Sound Point Fund’s objective and
policies were the same in all material respects as the Fund, and since the Fund at that time engaged the investment advisor that
previously provided services to the Acquired Sound Point Fund, Sound Point Capital Management, LP (“Sound Point”), as
sub-advisor, the Fund adopted the prior performance and financial history of the Acquired Sound Point Fund.

Effective as of the close of business June 20, 2025, DoubleLine Capital LP (“DoubleLine Capital” or “Sub-Advisor”) began serving as
Sub-Advisor of the Fund, replacing First Eagle Alternative Credit, LLC (“FEAC”). Prior to the close of business on June 20, 2025, the
Fund was known as the American Beacon FEAC Floating Rate Income Fund. FEAC began serving as Sub-Advisor of the Fund on
December 31, 2022, replacing Sound Point. Prior to December 31, 2022, the Fund was known as the American Beacon Sound Point
Floating Rate Income Fund.

The shareholders of the DoubleLine Floating Rate Fund (“Target Floating Rate Fund”) are being asked to approve an Agreement and
Plan of Reorganization and Termination (“Reorganization Agreement”) between the Target Trust, on behalf of the Target Floating
Rate Fund, and the Acquiring Trust, on behalf of the Fund, pursuant to which the Target Fund will be reorganized with and into the
Fund. A copy of the Reorganization Agreement is attached as Exhibit A to the Proxy Statement/Prospectus. The Reorganization
Agreement contemplates certain transactions, including: (a) the transfer of all assets of the Target Floating Rate Fund to the Fund in
exchange solely for Fund shares and the Fund’s assumption of all liabilities of the Target Floating Rate Fund; (b) the distribution of
those Fund shares pro rata to shareholders of the Target Floating Rate Fund in exchange for their shares therein and in complete
liquidation thereof; and (c) the complete termination of the Target Floating Rate Fund. If the Reorganization Agreement is approved,
the Fund will acquire all of the assets and assume all of the liabilities of the Target Floating Rate Fund. Since the investment objective
of the Fund is essentially identical to that of the Target Floating Rate Fund, the Target Floating Rate Fund and the Fund have
substantially similar investment strategies, and the Fund engages the investment sub-advisor (as defined in “Investment Advisory
Agreement” below) currently providing services to the Target Floating Rate Fund as the Fund’s investment sub-advisor, the Fund will
adopt the prior performance and financial history of the Target Floating Rate Fund and the Target Floating Rate Fund will be the
accounting and performance survivor.

ADDITIONAL INFORMATION ABOUT INVESTMENT STRATEGIES AND RISKS

The Fund’s investment objective, principal investment strategies, and principal risks are described in the Prospectus. This section
contains additional information about the Fund’s investment policies and risks and types of investments the Fund may purchase. The
composition of the Fund’s portfolio and the strategies that the Fund may use in selecting investments may vary over time. The Fund
is not required to use all of the investment strategies described below in pursuing its investment objective. It may use some of the
investment strategies only at some times or it may not use them at all. Investors should carefully consider their own investment goals
and risk tolerance before investing in the Fund.

Asset-Backed Securities — Asset-backed securities are securities issued by trusts and special purpose entities that represent direct
or indirect participations in, or are secured by and payable from, pools of assets. These assets include automobile, credit-card and
other categories of receivables, equipment leases, home equity loans and student loans, which pass through the payments on the
underlying obligations to the security holders (less servicing fees paid to the originator or fees for any credit enhancement). Typically,
loans or accounts-receivable paper are transferred from the originator to a specially created trust, which repackages the trust’s
interests as securities with a minimum denomination and a specific term. The securities are then privately placed or publicly offered.
The Fund’s investments in asset-backed securities will be subject to its rating and quality requirements. Asset-backed securities may
be backed by a single asset; however, asset-backed securities that represent an interest in a pool of assets provide greater credit
diversification. The value of an asset-backed security can be affected by, among other things, changes in the market’s perception of
the asset backing the security, the creditworthiness of the servicing agent for the loan pool, the originator of the loans and the
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financial institution providing any credit enhancement. In addition, payments of principal and interest passed through to holders of
asset-backed securities are frequently supported by some form of credit enhancement, such as a letter of credit, surety bond, or
limited guarantee by another entity, or by having a priority to certain of the borrower’s other assets. The degree of credit
enhancement varies, and generally applies to only a portion of the asset-backed security’s par value. Value is also affected if any
credit enhancement has been exhausted. Asset-backed securities may include securities backed by pools of loans made to
“subprime” borrowers with blemished credit histories. The underwriting standards for subprime loans may be lower and more
flexible than the standards generally used by lenders for borrowers with non-blemished credit histories with respect to the borrower’s
credit standing and repayment history. Certain collateral may be difficult to locate in the event of a default, and recoveries of
depreciated or damaged collateral may not fully recover payments due on such collateral. In addition, certain types of collateral, such
as credit receivables, are unsecured, and the debtors are entitled to the protection of a number of state and federal consumer credit
laws, many of which give such debtors the right to set off certain amounts owed on the credit cards, thereby reducing the balance
due. In addition, if the Fund purchases asset-backed securities that are “subordinated” to other interests in the same pool of assets,
the Fund may only receive payments after the pool’s obligations to other investors have been satisfied.

The value of asset-backed securities, like that of traditional fixed-income securities, typically increases when interest rates fall and
decreases when interest rates rise. However, asset-backed securities differ from traditional fixed-income securities because of their
potential for prepayment. The price paid by the Fund for its asset-backed securities, the yield the Fund expects to receive from such
securities and the average life of the securities are based on a number of factors, including the anticipated rate of prepayment of the
underlying assets. In a period of declining interest rates, borrowers may prepay the underlying assets more quickly than anticipated,
thereby reducing the yield to maturity and the average life of the asset-backed securities. Moreover, when the Fund reinvests the
proceeds of a prepayment in these circumstances, it will likely receive a rate of interest that is lower than the rate on the security that
was prepaid. To the extent that the Fund purchases asset-backed securities at a premium, prepayments may result in a loss to the
extent of the premium paid. If the Fund buys such securities at a discount, both scheduled payments and unscheduled prepayments
will increase current and total returns and unscheduled prepayments will also accelerate the recognition of income which, when
distributed to shareholders, will be taxable as ordinary income. In a period of rising interest rates, prepayments of the underlying
assets may occur at a slower than expected rate, creating extension risk. This particular risk may effectively change a security that
was considered short- or intermediate-term at the time of purchase into a longer-term security. Since the value of longer-term
securities generally fluctuates more widely in response to changes in interest rates than does the value of shorter-term securities,
extension risk could increase the volatility of the Fund. When interest rates decline, the value of an asset-backed security with
prepayment features may not increase as much as that of other fixed-income securities, and, as noted above, changes in market
rates of interest may accelerate or retard prepayments and thus affect maturities.

• Equipment Trust Certificates (ETCs) and Enhanced Equipment Trust Certificates (EETCs) Risk. ETCs and EETCs
are types of asset-backed securities that generally represent undivided fractional interests in a trust whose assets consist
of a pool of equipment retail installment contracts or leased equipment. EETCs are similar to ETCs, except that the
securities have been divided into two or more classes, each with different payment priorities and asset claims. ETCs and
EETCs are typically issued by specially-created trusts established by airlines, railroads, or other transportation firms. The
assets of ETCs and EETCs are used to purchase equipment, such as airplanes, railroad cars, or other equipment, which
may in turn serve as collateral for the related issue of the ETCs or EETCs, and the title to such equipment is held in trust
for the holders of the issue. The equipment generally is leased from the specially-created trust by the airline, railroad or
other firm, which makes rental or lease payments to the specially-created trust to provide cash flow for payments to
ETC and EETC holders. Holders of ETCs and EETCs must look to the collateral securing the certificates, typically
together with a guarantee provided by the lessee firm or its parent company for the payment of lease obligations, in
the case of default in the payment of principal and interest on the ETCs or EETCs. ETCs and EETCs are subject to the
risk that the lessee or payee defaults on its payments, and risks related to potential declines in the value of the
equipment that serves as collateral for the issue. ETCs and EETCs are generally regarded as obligations of the company
that is leasing the equipment and may be shown as liabilities in its balance sheet as a capitalized lease in accordance
with generally accepted accounting principles. The lessee company, however, does not own the equipment until all the
certificates are redeemed and paid. In the event the company defaults under its lease, the trustee may terminate the
lease. If another lessee is not available, then payments on the certificates would cease until another lessee is available.

Borrowing Risk — The Fund may borrow money in an amount up to one-third of its total assets (including the amount borrowed)
from banks and other financial institutions. The Fund may borrow for temporary purposes. Borrowing may exaggerate changes in
the Fund’s NAV and in its total return. Interest expense and other fees associated with borrowing may impact the Fund’s expenses
and reduce its returns. (See “Cover and Asset Segregation” disclosure below.)

Callable Securities — The Fund may invest in fixed-income securities with call features. A call feature allows the issuer of the
security to redeem or call the security prior to its stated maturity date. In periods of falling interest rates, issuers may be more likely to
call in securities that are paying higher coupon rates than prevailing interest rates. In the event of a call, the Fund would lose the
income that would have been earned to maturity on that security, and the proceeds received by the Fund may be invested in
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securities paying lower coupon rates. Thus, the Fund’s income could be reduced as a result of a call. In addition, the market value of
a callable security may decrease if it is perceived by the market as likely to be called, which could have a negative impact on the
Fund’s total return.

Cash Equivalents and Other Short-Term Investments — Cash equivalents and other short-term investments in which the Fund
may invest include the investments set forth below. Certain of these investments are issued by and provide exposure to banks. The
activities of U.S. banks and most foreign banks are subject to comprehensive regulations. The enactment of new legislation or
regulations, as well as changes in interpretation and enforcement of current laws, may affect the manner of operations and
profitability of domestic and foreign banks. Significant developments in the U.S. banking industry have included increased
competition from other types of financial institutions, increased acquisition activity and geographic expansion. Banks may be
particularly susceptible to certain economic factors, such as interest rate changes and adverse developments in the market for real
estate. Fiscal and monetary policy and general economic cycles can affect the availability and cost of funds, loan demand and asset
quality and thereby impact the earnings and financial conditions of banks.

• Bank Deposit Notes. Bank deposit notes are obligations of a bank that provide an alternative to certificates of
deposit. Similar to certificates of deposit, deposit notes represent bank level investment and, therefore, are senior to all
holding company corporate debt. Bank deposit notes rank junior to domestic deposit liabilities of the bank and pari
passu with other senior, unsecured obligations of the bank. Typically, bank deposit notes are not insured by the Federal
Deposit Insurance Corporation or any other insurer.

• Bankers’ Acceptances. Bankers’ acceptances are short-term credit instruments designed to enable businesses to
obtain funds to finance commercial transactions. Generally, an acceptance is a time draft drawn on a bank by an exporter or
an importer to obtain a stated amount of funds to pay for specific merchandise. The draft is then “accepted” by a bank that,
in effect, unconditionally guarantees to pay the face value of the instrument on its maturity date. The acceptance may then be
held by the accepting bank as an earning asset, or it may be sold in the secondary market at the going rate of discount for a
specific maturity. Most acceptances have maturities of six months or less. Bankers’ acceptances rank junior to domestic deposit
liabilities of the bank and pari passu with other senior, unsecured obligations of the bank. 

• Bearer Deposit Notes. Bearer deposit notes, or bearer bonds, are bonds or debt securities that entitle the holder of
the document to ownership or title in the deposit. Such notes are typically unregistered, and whoever physically holds
the bond is presumed to be the owner of the instrument. Recovery of the value of a bearer bond in the event of its loss
or destruction usually is impossible. Interest is typically paid upon presentment of an interest coupon for payment.

• CDs. CDs are negotiable certificates issued against funds deposited in an eligible bank (including its domestic and
foreign branches, subsidiaries and agencies) for a definite period of time and earning a specified rate of return. U.S.
dollar denominated CDs issued by banks abroad are known as Eurodollar CDs. CDs issued by foreign branches of U.S.
banks are known as Yankee CDs.

• Commercial Paper. Commercial paper is a short-term debt security issued by a corporation, bank, municipality, or
other issuer, usually for purposes such as financing current operations. The Fund may invest in commercial paper that cannot
be resold to the public without an effective registration statement under the Securities Act. While some restricted commercial
paper normally is deemed illiquid, in certain cases it may be deemed liquid.

• Government Obligations. Government obligations may include U.S. Treasury securities, Treasury inflation-protected
securities, and other debt instruments backed by the full faith and credit of the United States, or debt obligations of U.S.
Government-sponsored entities.
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• Government Money Market Funds. The Fund may invest cash balances in money market funds that are registered as
investment companies under the Investment Company Act, including money market funds that are advised by the Manager.
Money market funds invest in highly-liquid, short-term instruments, which include cash and cash equivalents, and debt
securities with high credit ratings and short-term maturities, such as U.S. Treasuries. A “government money market fund” is
required to invest at least 99.5% of its total assets in cash, U.S. government securities, and/or repurchase agreements that are
fully collateralized by government securities or cash. Government securities include any security issued or guaranteed as to
principal or interest by the U.S. government and its agencies or instrumentalities. By investing in a money market fund, the
Fund becomes a shareholder of that money market fund. As a result, Fund shareholders indirectly bear their proportionate
share of the expenses of the money market funds in which the Fund invests in addition to any fees and expenses Fund
shareholders directly bear in connection with the Fund’s own operations. These expenses may include, for example, advisory
and administrative fees, including advisory fees charged by the Manager to any applicable money market funds advised by the
Manager. These other fees and expenses are reflected in the Fees and Expenses Table for the Fund in its Prospectus, if
applicable. Shareholders also would be exposed to the risks associated with money market funds and the portfolio
investments of such money market funds, including that a money market fund’s yield will be lower than the return that the
Fund would have derived from other investments that would provide liquidity. Although a money market fund is designed to
be a relatively low risk investment, it is not free of risk. Despite the short maturities and high credit quality of a money market
fund’s investments, increases in interest rates and deteriorations in the credit quality of the instruments the money market
fund has purchased can cause the price of a money market security to decrease and may reduce the money market fund’s
yield. In addition, a money market fund is subject to the risk that the value of an investment may be eroded over time by
inflation. Factors that could adversely affect the value of a money market fund’s shares include, among other things, a sharp
rise in interest rates, an illiquid market for the securities held by the money market fund, a high volume of redemption activity
in a money market fund’s shares, and a credit event or credit rating downgrade affecting one or more of the issuers of
securities held by the money market fund. There can be no assurance that a money market fund will maintain a $1.00 per
share net asset value (“NAV”) at all times.

• Repurchase Agreements. Repurchase agreements are agreements pursuant to which the Fund purchases securities
from a bank that is a member of the Federal Reserve System (or a foreign bank or U.S. branch or agency of a foreign bank), or
from a securities dealer, that agrees to repurchase the securities from the Fund at a higher price on a designated future date.
Repurchase agreements generally are for a short period of time, usually less than a week. Costs, delays, or losses could result if
the selling party to a repurchase agreement becomes bankrupt or otherwise defaults.

• Short-term Corporate Debt Securities. Short-term corporate debt securities are securities and bonds issued by
corporations with shorter terms to maturity. Corporate securities generally bear a higher risk than U.S. government
bonds.

• Time Deposits. Time deposits, also referred to as “fixed time deposits,” are non-negotiable deposits maintained at a
banking institution for a specified period of time at a specified interest rate. Time deposits may be withdrawn on demand by
the investor, but may be subject to early withdrawal penalties which vary depending upon market conditions and the
remaining maturity of the obligation. There are no contractual restrictions on the right to transfer a beneficial interest in a time
deposit to a third party, although there is no market for such deposits.

Collateralized Bond Obligations, Collateralized Debt Obligations, and Collateralized Loan Obligations — The Fund may
invest in each of CBOs, CLOs, other CDOs and other similarly structured securities. CBOs and CLOs may be considered types of
CDOs, and CBOs, CLOs and other CDOs are types of asset-backed securities. CBOs, CLOs and other CDOs ordinarily are issued by a
trust or other special purpose entity (“SPE”), which is a company founded solely for the purpose of securitizing payment claims
arising out of this diversified asset pool. On this basis, marketable securities are issued by the SPE which, due to the diversification of
the underlying risk, are intended to represent a lower level of risk than the original assets. The redemption of the securities issued by
the SPE typically takes place at maturity out of the cash flow generated by the collected claims. A CBO is often backed by a
diversified pool of high risk, below-investment grade fixed income securities. The collateral can be from many different types of fixed
income securities such as high yield debt, residential privately issued mortgage-related securities, commercial privately issued
mortgage- related securities, trust preferred securities and emerging markets debt. CDOs are trusts backed by other types of assets
representing obligations of various parties. Although certain CDOs may benefit from credit enhancement in the form of a
senior-subordinate structure, overcollateralization or bond insurance, such enhancement may not always be present, and may fail to
protect against the risk of loss upon default of the collateral. Certain CDO issuers may use derivatives contracts to create “synthetic”
exposure to assets rather than holding such assets directly, which entails the risks of derivative instruments described elsewhere in
this SAI.
A CLO is typically collateralized by a pool of loans, which may include, among others, domestic and foreign senior secured loans,
senior unsecured loans, and subordinate corporate loans, including loans that may be rated below investment grade or equivalent
unrated loans. CBOs, CDOs and CLOs are subject to the risks described elsewhere in this SAI in Senior Loans, Loan
Interests, Participations and Assignments, and Illiquid and Restricted Securities. CBOs, CLOs and other CDOs may charge
management fees and administrative expenses.
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For CBOs, CLOs and other CDOs, the cash flows from the trust are split into two or more portions, called tranches, that offer various
maturity, risk and yield characteristics. Losses caused by defaults on underlying assets are borne first by the holders of subordinate
tranches. Tranches are typically categorized as senior, mezzanine and subordinated/ equity, according to their degree of risk. Senior
tranches are paid from the cash flows from the underlying assets before the junior tranches. If there are defaults or the CBO’s, CLO’s
or other CDO’s collateral otherwise underperforms, scheduled payments to senior tranches take precedence over those of
mezzanine tranches, and scheduled payments to mezzanine tranches take precedence over those of subordinated/equity tranches.
The riskiest portion is the “equity” tranche, which bears the bulk of defaults from the bonds or loans in the trust and serves to
protect the other, more senior tranches from default in all but the most severe circumstances. The Fund may be in a first loss or
subordinated position with respect to realized losses on the assets of the CLOs in which it invests. In addition, at the time of
issuance, CLO equity securities are typically under-collateralized in that the liabilities of a CLO at inception exceed its total assets.
Since they are partially protected from defaults, senior tranches from a CBO trust, CLO trust or trust of another CDO typically have
higher ratings and lower yields than their underlying securities, and can be rated investment grade. Despite the protection from the
equity tranche, CBO, CLO or other CDO mezzanine, junior or even more senior tranches can experience substantial losses due to
actual defaults, downgrades of the underlying collateral by rating agencies, forced liquidation of the collateral pool due to a failure
of coverage tests, increased sensitivity to defaults due to collateral default and disappearance of protecting tranches, market
anticipation of defaults, as well as aversion to CBO, CLO or other CDO securities as a class. In the event that a CLO fails certain tests,
holders of CLO senior debt may be entitled to additional payments that would, in turn, reduce the payments the subordinated
tranches would otherwise be entitled to receive. Interest on certain tranches of a CDO may be paid in kind or deferred and
capitalized (paid in the form of obligations of the same type rather than cash), which involves continued exposure to default risk
with respect to such payments.
The risks of an investment in a CBO, CLO or other CDO depend largely on the type of the collateral securities and the class, or
tranche, of the instrument in which the Fund invests. The Fund may have the right to receive payments only from the CBO, CLO or
other CDO, and generally does not have direct rights against the issuer or the entity that sold the assets to be securitized. The
underlying loans purchased by CLOs generally are performing at the time of purchase but may become non-performing, distressed
or defaulted. Normally, CBOs, CLOs and other CDOs are privately offered and sold, and thus, are not registered under the securities
laws. As a result, investments in CBOs, CLOs and other CDOs may be characterized as illiquid securities; however, an active dealer
market may exist for CBOs, CLOs and other CDOs allowing them to qualify as Rule 144A transactions. Please refer to “Illiquid and
Restricted Securities” below for further discussion of regulatory considerations and constraints related to such securities. In addition
to the normal risks associated with fixed income securities and asset-backed securities discussed elsewhere in this SAI and the Fund’s
Prospectus; (e.g., prepayment and extension risk, credit risk, liquidity risk, market risk, and interest rate risk), CBOs, CLOs and other
CDOs carry additional risks including, but not limited to: (i) the possibility that distributions from collateral securities will not be
adequate to make interest or other payments; (ii) the quality of the collateral may decline in value or default; (iii) the risk that
the Fund may invest in CBOs, CLOs or other CDOs, or tranches thereof, that are subordinate to other tranches thereof; (iv) the
complex structure of the security may not be fully understood at the time of investment and may produce disputes with the issuer or
unexpected investment results; (v) the investment return achieved could be significantly different from the return predicted by
financial models; (vi) the lack of a readily available secondary market for CDOs; (vii) risk of forced “fire sale” liquidation due to
technical defaults such as coverage test failures; and (viii) the CBO, CLO or CDO manager may perform poorly. If the issuer of a
CBO, CLO or other CDO uses shorter term financing to purchase longer term securities, the issuer may be forced to sell its securities
at below market prices if it experiences difficulty in obtaining short-term financing, which may adversely affect the value of the CBO,
CLO or other CDO owned by the Fund. If the issuer of a CLO uses shorter term financing to purchase longer term securities, the
issuer may be forced to sell its securities at below market prices if it experiences difficulty in obtaining short term financing, which
may adversely affect the value of the CLO owned by the Fund. In addition, interest rate risk may be exacerbated if the interest rate
payable on a structured financing changes based on multiples of changes in interest rates or inversely to changes in interest rates.

Corporate Actions — From time to time, the Fund may voluntarily participate in corporate actions (for example, acquisitions,
mergers, rights offerings, conversion privileges, exchange offers, credit event settlements, etc.) where the issuer or counterparty
offers securities or instruments to holders or counterparties, such as the Fund, and the acquisition is determined to be beneficial to
Fund shareholders (“Corporate Actions”). Notwithstanding any percentage investment limitation listed under the “Investment
Restrictions” section or any percentage investment limitation of the Investment Company Act or rules thereunder, if the Fund has
the opportunity to acquire a permitted security or instrument through a Corporate Action, and by doing so, the Fund would exceed
a percentage investment limitation following the acquisition, it will not constitute a violation if, prior to the receipt of the securities or
instruments and after announcement of the Corporate Action, the Fund sells an offsetting amount of assets that are subject to the
investment limitation in question at least equal to the value of the securities or instruments to be acquired.

“Covenant-Lite” Obligations Risk — Certain investments, such as loans in which the Fund may invest directly or have exposure to
through its investments in structured securities, may be “covenant-lite.” Covenant-lite obligations contain fewer maintenance
covenants than other obligations, or no maintenance covenants at all, and may not include terms which allow the lender to monitor
the performance of the borrower and declare a default if certain criteria are breached, which would allow the lender to restructure
the obligation or take other action intended to help mitigate losses. This may expose the Fund to greater credit risk associated with
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the borrower and reduce the Fund’s ability to restructure a problematic obligation and mitigate potential loss. As a result, the Fund’s
exposure to losses on such investments may be increased, especially during a downturn in the credit cycle, and the Fund may
experience relatively greater difficulty or delays in enforcing its rights on its holdings of covenant-lite obligations than its holdings of
obligations or securities with financial maintenance covenants.

Cover and Asset Segregation — The Fund may borrow money, make investments or employ trading practices that obligate the
Fund, on a fixed or contingent basis, to deliver an asset or make a cash payment to another party in the future. The Fund will comply
with rules and guidance from the SEC with respect to coverage of certain investments and trading practices. The Fund’s approach to
asset coverage may vary depending on terms within its agreement with a counterparty. With respect to certain investments under
the agreement, the Fund calculates the obligations of the parties to the agreement on a “net basis” (i.e., the two payment streams
are netted out with the Fund receiving or paying, as the case may be, only the net amount of the two payments). Under such
circumstances, the Fund’s current obligations will generally be equal only to the net amount to be paid by the Fund based on the
relative values of the positions held by each party to the agreement. Earmarking or otherwise segregating a large percentage of the
Fund’s assets could impede the management of the Fund’s portfolio or the Fund’s ability to meet redemption requests or other
current obligations, because the Fund may be unable to promptly dispose of those assets.

Creditor Liability and Participation on Creditors’ Committees — Generally, when the Fund holds bonds, loans or other similar
debt securities of an issuer, the Fund becomes a creditor of the issuer. If the Fund is a creditor of an issuer, it may be subject to
challenges related to these investments, either in connection with the bankruptcy of the issuer or in connection with another action
brought by other creditors of the issuer, shareholders of the issuer or the issuer itself. Although it is under no obligation to do so, the
sub-advisor to the Fund may from time to time have an opportunity to consider, negotiate or otherwise participate in the
restructuring of the Fund’s portfolio investment or the issuer of such investment. Accordingly, the Fund may from time to time
participate on committees formed by creditors to negotiate with the management of financially troubled issuers of investments held
by the Fund. Such participation may subject the Fund to expenses such as legal fees and may make the sub-advisor an “insider” of
the issuer for purposes of the federal securities laws, and therefore may restrict such sub-advisor’s ability to trade in or acquire
additional positions in a particular issuer when it might otherwise desire to do so. Participation on such committees also may expose
the Fund to potential liabilities under the federal bankruptcy laws or other laws governing the rights of creditors and debtors.
Similarly, the sub-advisor may actively participate in bankruptcy court and related proceedings on behalf of the Fund in order to
protect the Fund’s interests in connection with a restructuring transaction, and the sub-advisor may cause the Fund to enter into an
agreement reasonably indemnifying third parties or advancing from the Fund’s assets any legal fees or other costs to third parties,
including parties involved in or assisting the Fund with a restructuring transaction, such as trustees, servicers and other third parties.
Further, the sub-advisor may have the authority to represent the Trust, or any Fund(s) thereof, on creditors’ committees (or similar
committees) or otherwise in connection with the restructuring of an issuer’s debt and generally with respect to challenges related to
the investments held by the Fund relating to the bankruptcy of an issuer or in connection with another action brought by other
creditors of the issuer, shareholders of the issuer or the issuer itself. If the sub-advisor also manages other funds or accounts that are
deemed affiliated persons of the sub-advisor and that hold the same debt investment as the Fund, the Investment Company Act’s
prohibition against certain joint transactions may prevent the sub-advisor from negotiating with the issuer on behalf of the Fund
when it might otherwise desire to do so, unless the sub-advisor obtained certain exemptive relief applicable to the Fund or complied
with existing regulatory guidance. In such instances, this may limit the sub-advisor’s ability to protect the Fund’s interests in a
restructuring transaction.

Currencies Risk — The Fund may have significant exposure to foreign currencies for investment or hedging purposes by making
direct investments in non-U.S. currencies or in securities denominated in non-U.S. currencies (including emerging market currencies),
or by purchasing or selling foreign currency forward contracts, non-U.S. currency futures contracts, options on non-U.S. currencies
and non-U.S. currency futures and swaps for cross-currency investments. Foreign currencies will fluctuate, and may decline, in value
relative to the U.S. dollar and affect the Fund’s investments in foreign (non-U.S.) currencies, securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.) currencies. For example, if the U.S. dollar appreciates
against foreign currencies, the value of Fund holdings generally would depreciate and vice versa.

Cybersecurity and Operational Risk — With the increased use of technologies such as the Internet and the dependence on
computer systems to perform necessary business functions, the Fund, its service providers, third-party fund distribution platforms,
and the issuers of the Fund’s investments may be prone to operational and information security risks resulting from cybersecurity
incidents, including cyber-attacks. In general, cybersecurity incidents can result from deliberate attacks or unintentional events.
Cyber-attacks include, but are not limited to, stealing or corrupting data maintained online or digitally (e.g., through “hacking,”
computer viruses or other malicious software coding), the theft and holding for ransom of proprietary or confidential information or
data (referred to as “ransomware” attacks), denial of service attacks on websites, “phishing” attempts and other social engineering
techniques aimed at personnel or systems, and the unauthorized release of confidential information. Cyber-attacks affecting the
Fund, the Manager, the sub-advisor, the Custodian (as defined below), the transfer agent, intermediaries and other third-party
service providers may adversely impact the Fund. For instance, cyber-attacks may interfere with the processing of shareholder
transactions, result in the loss or theft of shareholder data or funds, impact the Fund’s ability to calculate NAV per share, cause the
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release of private shareholder information or confidential business information, result in violations of applicable privacy and other
laws, impede trading, subject the Fund to regulatory fines or financial losses and/or cause reputational damage. A cyber-attack may
also result in shareholders or service providers being unable to access electronic systems (also known as “denial of services”), loss or
theft of proprietary information or corporate data, physical damage to a computer or network system, or remediation costs
associated with system repairs. The Fund may also incur additional costs for cybersecurity risk management purposes or corrective
measures, and such costs may be ongoing because threats of cyber-attacks are constantly evolving as cyber-attackers become more
sophisticated and their techniques become more complex. Similar types of cybersecurity risks are also present for issuers of the
Fund’s investments, which could result in material adverse consequences for such issuers and may cause the Fund to lose value.
Adverse consequences also could result from cybersecurity incidents affecting counterparties with which the Fund engages in
transactions, governmental and other regulatory authorities, exchanges and other financial market operators, banks, brokers,
dealers, insurance companies, other financial institutions and other parties. Furthermore, as a result of cyber-attacks, disruptions or
failures, an exchange or market may close or issue trading halts on specific securities or the entire market, which may result in the
Fund being, among other things, unable to buy or sell certain securities or unable to accurately price its investments. The Fund’s
service providers also may be negatively impacted due to operational risks arising from non-cybersecurity related factors such as
processing errors and human errors, inadequate or failed internal or external processes, failures in systems and technology errors or
malfunctions, changes in personnel, and errors caused by Fund service providers or counterparties. In addition, other events or
circumstances — whether foreseeable, unforeseeable, or beyond the Fund’s control, such as acts of war, other conflicts, terrorism,
natural disaster, widespread disease, pandemic or other public health crises may result in, among other things, quarantines and
travel restrictions, workforce displacement and loss or reduction in Personnel and other resources. In the above circumstances, the
Fund and the Service Providers’ operations may be significantly impacted, or even temporarily halted. The Fund’s securities market
counterparties or vendors may face the same or similar systems failure, cybersecurity breaches and other business disruptions risks.
Any of these results could have a substantial adverse impact on the Fund and its shareholders. For example, if a cybersecurity
incident results in a denial of service, Fund shareholders could lose access to their electronic accounts and be unable to buy or sell
Fund shares for an unknown period of time, and service providers could be unable to access electronic systems to perform critical
duties for the Fund, such as trading, NAV calculation, shareholder accounting or fulfillment of Fund share purchases and
redemptions. There are inherent limitations in risk management systems that seek to reduce the risks associated with cybersecurity
incidents, including the possibility that risks may not have been adequately identified or prepared for, or that different or unknown
threats may emerge in the future. Furthermore, the Fund does not control the cybersecurity systems and plans of the issuers of the
Fund’s investments, third party service providers, trading counterparties or any other service providers whose operations may affect
the Fund or its shareholders. The use of cloud-based service providers could heighten or change these risks. In addition, remote and
hybrid work arrangements by the Fund, the Manager or their service providers could increase all of the above risks, create additional
data and information accessibility concerns, and make the Fund, the Manager or their service providers susceptible to operational
disruptions, any of which could adversely impact their operations.

Debentures — Debentures are unsecured, medium- to long-term debt securities protected only by the general creditworthiness of
the corporate or government issuer, not by collateral, and documented by indentures. Governments often issue debentures because
they generally cannot guarantee debt with assets due to the fact that government assets are public property. Debenture holders are
unsecured creditors. In the event of default or bankruptcy by the issuer, debenture holders will not have a claim against any specific
assets of the issuer and will therefore only be paid from the issuer’s assets after the secured creditors have been paid. The value of a
debenture can fluctuate with changes in interest rates and the perceived ability of the issuer to make interest or principal payments
on time.

Debtor-In-Possession Loan Risks — Obligations issued in connection with restructuring proceedings under the U.S. Bankruptcy
Code or similar proceedings in other jurisdictions (“DIP financings”) are subject to additional risks. DIP financings are arranged when
an entity seeks the protections of the bankruptcy court under Chapter 11 of the U.S. Bankruptcy Code and any DIP financing must
be approved by the bankruptcy court. These financings are typically senior obligations of a borrower issued in connection with a
restructuring that are designed to allow the entity to continue its business operations while reorganizing under Chapter 11. In DIP
financings, the borrower potentially assumes large amounts of debt in order to have the financial resources to attempt to achieve its
restructuring objectives. DIP financings are often fully secured by a lien on the debtor’s otherwise unencumbered assets but may also
have senior or equal priority to other senior lenders or be secured by a junior lien on the debtor’s encumbered assets (so long as
requirements as to collateralization of the loan and other legal requirements are satisfied). DIP financings are often required to close
in a rapid manner in order to satisfy existing creditors and to enable the issuer to emerge from bankruptcy or to avoid a bankruptcy
proceeding. Additionally, a DIP financing may be “rolled” into exit financing, which enables the issuer to emerge from bankruptcy.
In any DIP financing, there is a risk that the borrower will not emerge successfully from Chapter 11 bankruptcy proceedings and be
forced to liquidate its assets under Chapter 7 of the U.S. Bankruptcy Code. In the event of liquidation, the Fund’s only recourse will
be against the property securing the DIP financing and any remaining unencumbered assets.
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Defaulted Securities— The Fund may invest in securities in default. Defaulted securities risk refers to the significant risk of the
uncertainty of repayment of defaulted securities (e.g., a security on which a principal or interest payment is not made when due)
and obligations of distressed issuers (including insolvent issuers or issuers in payment or covenant default, in workout or
restructuring or in bankruptcy or similar proceedings). Because the issuer of such securities is in default and is likely to be in
distressed financial condition, repayment of defaulted securities and obligations of distressed issuers is subject to significant
uncertainties. Insolvency laws and practices in foreign markets, and especially emerging market countries, are different than those in
the U.S. and the effect of these laws and practices cannot be predicted with certainty. Investments in defaulted securities and
obligations of distressed issuers are considered speculative and entail high risk.

Delayed Funding Loans and Revolving Credit Facilities — The Fund may enter into, or acquire participations in, delayed
funding loans and revolving credit facilities. Delayed funding loans and revolving credit facilities are borrowing arrangements in
which the lender agrees to make loans up to a maximum amount upon demand by the borrower during a specified term. A
revolving credit facility differs from a delayed funding loan in that as the borrower repays the loan, an amount equal to the
repayment may be borrowed again during the term of the revolving credit facility. Delayed funding loans and revolving credit
facilities usually provide for floating or variable rates of interest. These commitments may have the effect of requiring the Fund to
increase its investment in a company at a time when it might not otherwise decide to do so (including at a time when the company’s
financial condition makes it unlikely that such amounts will be repaid). To the extent that the Fund is committed to advance
additional funds, it will at all times segregate or “earmark” assets determined to be liquid in an amount sufficient to meet such
commitments.

The Fund may invest in delayed funding loans and revolving credit facilities with credit quality comparable to that of issuers of its
securities investments. Delayed funding loans and revolving credit facilities may be subject to restrictions on transfer, and only limited
opportunities may exist to resell such instruments. As a result, the Fund may be unable to sell such investments at an opportune time
or may have to resell them at less than fair market value. The Fund currently intends to treat delayed funding loans and revolving
credit facilities for which there is no readily available market as illiquid for purposes of the Fund’s limitation on illiquid investments.
Delayed funding loans and revolving credit facilities are considered to be debt obligations for purposes of the Fund’s investment
restriction relating to the lending of funds or assets.

Derivatives — Generally a derivative is a financial instrument the value of which is based on, or “derived” from, a traditional
security, asset, currency, or market index (collectively referred to as “reference assets”). The Fund may use derivatives for hedging
and efficient portfolio management purposes. Derivative instruments may allow for better management of exposure to certain asset
classes, as well as more efficient access to asset classes. There are many different types of derivatives and many different ways to use
them. Some forms of derivatives, such as exchange-traded futures, options on securities, commodities, or indices, and certain
forward contracts are traded on regulated exchanges. These types of derivatives are standardized contracts that can easily be bought
and sold, and whose market values are determined and published daily. Non-standardized derivatives, on the other hand, tend to be
more specialized or complex, and may be harder to value. Certain derivative securities are described more accurately as
index/structured securities. Index/structured securities are derivative securities whose value or performance is linked to other equity
securities (such as depositary receipts), currencies, interest rates, indices or other financial indicators.

Derivatives may involve significant risk. Many derivative instruments often require little or no payment and therefore often create
inherent economic leverage. Some derivatives have the potential for unlimited loss, regardless of the size of the Fund’s initial
investment. Not all derivative transactions require a counterparty to post collateral, which may expose the Fund to greater losses in
the event of a default by a counterparty.

Derivatives may be illiquid and may be more volatile than other types of investments. The Fund may buy and sell derivatives that are
neither centrally cleared nor traded on an exchange. Such derivatives may be subject to heightened counterparty, liquidity and
valuation risks.

The regulation of the U.S. and non-U.S. derivatives markets has undergone substantial change in recent years and such change may
continue. In particular, Rule 18f-4 under the 1940 Act (the “Derivatives Rule”) replaced the asset segregation regime of Investment
Company Act Release No. 10666 (“Release 10666”) with a new framework for the use of derivatives by registered funds. The SEC
rescinded Release 10666 and withdrew no-action letters and similar guidance addressing the Fund’s use of derivatives and began
requiring the Fund to satisfy the requirements of the Derivatives Rule. As a result, the Fund is no longer required to engage in
“segregation” or “coverage” techniques with respect to derivatives transactions and will instead comply with the applicable
requirements of the Derivatives Rule.

The Derivatives Rule mandates that the Fund adopt and/or implement: (i) value-at-risk limitations (“VaR”); (ii) a written derivatives
risk management program; (iii) new Board oversight responsibilities; and (iv) new reporting and recordkeeping requirements. In the
event that the Fund’s derivative exposure is 10% or less of its net assets, excluding certain currency and interest rate hedging
transactions, it can elect to be classified as a limited derivatives user (“Limited Derivatives User”) under the Derivatives Rule, in which
case the Fund is not subject to the full requirements of the Derivatives Rule. Limited Derivatives Users are excepted from VaR testing,
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implementing a derivatives risk management program, and certain Board oversight and reporting requirements mandated by the
Derivatives Rule. However, a Limited Derivatives User is still required to implement written compliance policies and procedures
reasonably designed to manage its derivatives risks. The Derivatives Rule also provides special treatment for reverse repurchase
agreements, similar financing transactions and unfunded commitment agreements. Specifically, the Fund may elect whether to treat
reverse repurchase agreements and similar financing transactions as “derivatives transactions” subject to the requirements of the
Derivatives Rule or as senior securities equivalent to bank borrowings for purposes of Section 18 of the 1940 Act. In addition, the
Fund may invest in a security on a when-issued or forward-settling basis, or with a non-standard settlement cycle, and the
transaction will be deemed not to involve a senior security, provided that: (i) the Fund intends to physically settle the transaction; and
(ii) the transaction will settle within 35 days of its trade date.

The enactment of the Dodd-Frank Act and similar global regulations resulted in historic and comprehensive reform relating to
derivatives, including the manner in which they are entered into, reported, recorded, executed, and settled or cleared. Pursuant to
these regulations, the SEC, CFTC and foreign regulators have promulgated a broad range of regulations and guidance on the use of
derivatives, including use by registered investment companies. These include regulations with respect to security-based swaps (e.g.,
derivatives based on a single security or narrow-based securities index) that are regulated by the SEC in the U.S., and other swaps
that are regulated by the CFTC and the markets in which these instruments trade. In addition, regulations adopted by the banking
regulators require certain banks to include in a range of financial contracts, including many derivatives contracts, terms delaying or
restricting default, termination and other rights in the event that the bank and/or its affiliates become subject to certain types of
resolution or insolvency proceedings. The regulations could limit the Fund’s ability to exercise a range of cross-default rights if its
counterparty, or an affiliate of the counterparty, is subject to bankruptcy or similar proceeding. Such regulations could further
negatively impact the Fund’s use of derivatives. Under CFTC Regulation 4.5, the Fund is excluded from registration as a CPO if its
investments in commodity interests (such as futures contracts, options on futures contracts, non-deliverable forwards and swaps),
other than those used for bona fide hedging purposes (as defined by the CFTC), are limited, such that the aggregate initial margin
and premiums required to establish the positions (after taking into account unrealized profits and unrealized losses on any such
positions and excluding the amount by which options are “in-the-money” at the time of purchase) do not exceed 5% of the Fund’s
NAV. Alternatively, the aggregate net notional value of the positions, determined at the time the most recent position was
established, may not exceed 100% of the Fund’s NAV, after taking into account unrealized profits and unrealized losses on any such
positions. Further, to qualify for the exclusion in Regulation 4.5, the Fund must satisfy a marketing test, which requires, among other
things, that the Fund not hold itself out as a vehicle for trading commodity interests. The Fund’s ability to use these instruments also
may be limited by federal income tax considerations. See the section entitled “Tax Information.”

The Manager, on behalf of the Fund, has filed a notice claiming the CFTC Regulation 4.5 exclusion from CPO registration with
respect to the Fund. The Manager is also exempt from registration as a commodity trading advisor under CFTC Regulation 4.14(a)(8)
with respect to the Fund.

Further information about the specific types of derivative instruments in which the Fund may invest, including the risks involved in
their use, are contained under the description of each of these instruments in this SAI. The Fund may invest in various types of
derivatives, including among others:
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• Forward Contracts. The Fund may enter into forward contracts. Forward contracts are a type of derivative instrument
that obligate the purchaser to take delivery of, or cash settle a specific amount of, a commodity, security or obligation
underlying the contract at a specified time in the future for a specified price. Likewise, the seller incurs an obligation to deliver
the specified amount of the underlying asset against receipt of the specified price. Generally, forward contracts are traded
through financial institutions acting as market-makers, on certain securities exchanges, or over-the-counter, and the
protections afforded to investors may vary depending on the trading environment. This is distinguishable from futures
contracts, which are traded on U.S. and foreign commodities exchanges.
Forward contracts are often negotiated on an individual basis and are not standardized. The market for forward contracts is
substantially unregulated, as there is no limit on daily price movements and speculative position limits are not applicable. The
principals who deal in certain forward contract markets are not required to continue to make markets in the underlying
reference assets in which they trade and these markets can experience periods of illiquidity, sometimes of significant duration.
There have been periods during which certain participants in forward contract markets have refused to quote prices for certain
underlying references or have quoted prices with an unusually wide spread between the price at which they were prepared to
buy and that at which they were prepared to sell. The liquidity of the markets for forward contracts depends on participants
entering into offsetting transactions rather than making or taking delivery. To the extent participants make or take delivery,
liquidity in the market for forwards could be reduced. At or prior to maturity of a forward contract, the Fund may enter into
an offsetting contract and may incur a loss to the extent there has been adverse movement in forward contract prices. A
relatively small price movement in a forward contract may result in substantial losses to the Fund, exceeding the amount of the
margin paid. Forward contracts can increase the Fund’s risk exposure to underlying reference assets and their attendant risks.
The Fund bears the risk of loss of the amount expected to be received under a forward contract in the event of the default or
bankruptcy of a counterparty. If such a default occurs, the Fund may have contractual remedies pursuant to the forward
contract, but such remedies may be subject to bankruptcy and insolvency laws which could affect the Fund’s rights as a
creditor.
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• Futures Contracts. The Fund may enter into futures contracts. Futures contracts are a type of derivative instrument
that obligate the purchaser to take delivery of, or cash settle a specific amount of, a commodity, security or other
obligation underlying the contract at a specified time in the future for a specified price. Likewise, the seller incurs an
obligation to deliver the specified amount of the underlying obligation against receipt of the specified price. Futures are
traded on both U.S. and foreign commodities exchanges. The purchase of futures can serve as a long hedge, and the
sale of futures can serve as a short hedge.
No price is paid upon entering into a futures contract. Instead, at the inception of a futures contract, the Fund is
required to deposit “initial margin” consisting of cash, U.S. Government securities, suitable money market instruments,
or liquid, high-grade debt securities in an amount set by the exchange on which the contract is traded and varying
based on the volatility of the underlying asset. Margin must also be deposited when writing a call or put option on a
futures contract, in accordance with applicable exchange rules. Unlike margin in securities transactions, initial margin
on futures contracts does not represent a borrowing, but rather is in the nature of a performance bond or good-faith
deposit that is returned to the Fund at the termination of the transaction if all contractual obligations have been
satisfied. Under certain circumstances, such as periods of high volatility, the Fund may be required by a futures
exchange to increase the level of its initial margin payment, and initial margin requirements might be increased
generally in the future by regulatory action. Subsequent “variation margin” payments (sometimes referred to as
“maintenance margin” payments) are made to and from the futures broker daily as the value of the futures position
varies, a process known as “marking-to-market.” Variation margin does not involve borrowing, but rather represents a
daily settlement of the Fund’s obligations to or from a futures broker. When the Fund purchases or sells a futures
contract, it is subject to daily, or even intraday, variation margin calls that could be substantial in the event of adverse
price movements. If the Fund has insufficient cash to meet daily or intraday variation margin requirements, it might
need to sell securities at a time when such sales are disadvantageous.
Purchasers and sellers of futures contracts can enter into offsetting closing transactions, by selling or purchasing,
respectively, an instrument identical to the instrument purchased or sold. Positions in futures contracts may be closed
only on a futures exchange or board of trade that trades that contract. The Fund intends to enter into futures contracts
only on exchanges or boards of trade where there appears to be a liquid secondary market. However, there can be no
assurance that such a market will exist for a particular contract at a particular time. In such event, it may not be
possible to close a futures contract.
Although many futures contracts by their terms call for the actual delivery or acquisition of the underlying asset, in
most cases the contractual obligation is fulfilled before the date of the contract without having to make or take delivery
of the securities or currency. The offsetting of a contractual obligation is accomplished by buying (or selling, as
appropriate) on a commodities exchange an identical futures contract calling for delivery in the same month. Such a
transaction, which is effected through a member of an exchange, cancels the obligation to make or take delivery of the
securities or currency. Since all transactions in the futures market are made, offset or fulfilled through a clearinghouse
associated with the exchange on which the contracts are traded, the Fund will incur brokerage fees when it purchases
or sells futures contracts. If an offsetting purchase price is less than the original sale price, the Fund realizes a capital
gain, or if it is more, the Fund realizes a capital loss. Conversely, if an offsetting sell price is more than the original
purchase price, the Fund realizes a capital gain, or if it is less, the Fund realizes a capital loss. The Fund has no current
intent to accept physical delivery in connection with the settlement of futures contracts.
Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a futures
contract can vary from the previous day’s settlement price; once that limit is reached, no trades may be made that day
at a price beyond the limit. Daily price limits do not limit potential losses because prices could move to the daily limit for
several consecutive days with little or no trading, thereby preventing liquidation of unfavorable positions. If the Fund
were unable to liquidate a futures contract due to the absence of a liquid secondary market or the imposition of price
limits, it could incur substantial losses. The Fund would continue to be subject to market risk with respect to the
position. In addition, the Fund would continue to be required to make daily variation margin payments and might be
required to maintain the position being hedged by the futures contract or option thereon or to maintain cash or
securities in a segregated account.
The ordinary spreads between prices in the cash and futures markets, due to differences in the nature of those markets,
are subject to distortions. The liquidity of the futures market depends on participants entering into offsetting
transactions rather than making or taking delivery. To the extent participants decide to make or take delivery, liquidity
in the futures market could be reduced, thus producing distortion. Third, from the point of view of speculators, the
margin deposit requirements in the futures market are less onerous than margin requirements in the securities market.
Therefore, increased participation by speculators in the futures market may cause temporary price distortions. Due to
the possibility of distortion, a correct forecast of securities price or currency exchange rate trends by the sub-advisor
may still not result in a successful transaction.
Futures contracts also entail other risks. Although the use of such contracts may benefit the Fund, if investment
judgment about the general direction of, for example, an index is incorrect, the Fund’s overall performance would be
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worse than if it had not entered into any such contract. The degree of imperfection of correlation depends on
circumstances such as variations in speculative market demand for futures, including technical influences in futures
trading, and differences between the financial instruments being hedged and the instruments underlying the standard
contracts available for trading in such respects as interest rate levels, maturities, and creditworthiness of issuers. A
decision as to whether, when and how to hedge involves the exercise of skill and judgment, and even a well-conceived
hedge may be unsuccessful to some degree because of market behavior or unexpected interest rate trends. The Fund
may invest in the following types of futures contracts:
Í Index Futures Contracts. An index futures contract, such as an equity index futures contract or a bond index futures

contract, is based on the value of an underlying index. Futures contracts on indices expose the Fund to volatility in an
underlying index.

Í Interest Rate Futures Contracts. An interest rate futures contract is a contract for the future delivery of an
interest-bearing debt security. Interest rate futures contracts expose the Fund to price fluctuations resulting from changes in
interest rates. The Fund could suffer a loss if interest rates rise after the Fund has purchased an interest rate futures contract or
fall after the Fund has sold an interest rate futures contract.

Í Treasury Futures Contracts. A Treasury futures contract is a contract for the future delivery of a U.S. Treasury
security. Treasury futures contracts expose the Fund to price fluctuations resulting from changes in interest rates and to
potential losses if interest rates do not move as expected.

• Options. The Fund may purchase and sell put options and call options, each a type of derivative instrument, on
securities and foreign currencies. A call option is “covered” if the Fund simultaneously holds an equivalent position in
the security underlying the option. Where the underlying security is a convertible bond, the call option is considered to
be uncovered until the option is exercised.

An option is a contract that gives the purchaser (holder) of the option, in return for a premium, the right to buy from (call)
or sell to (put) the seller (writer) of the option the security or currency underlying the option at a specified exercise price at
any time during the term of the option (normally not exceeding nine months). The writer of an option has the obligation
upon exercise of the option to deliver or pay the value of the underlying security or currency upon payment of the exercise
price or to pay the exercise price upon delivery of the underlying security or currency.

When the Fund writes a call option, it is obligated to sell a security to a purchaser at a specified price at any time until a
certain date if the purchaser decides to exercise the option. The Fund will receive a premium for writing a call option. So
long as the obligation of the call option continues, the Fund may be assigned an exercise notice, requiring it to deliver the
underlying security against payment of the exercise price. The Fund may be obligated to deliver securities underlying an
option at less than the market price. By writing a covered call option, the Fund forgoes, in exchange for the premium less
the commission (“net premium”), the opportunity to profit during the option period from an increase in the market value
of the underlying security or currency above the exercise price. If a call option that the Fund has written expires
unexercised, the Fund will realize a gain in the amount of the premium; however, that gain may be offset by a decline in
the market value of the underlying security during the option period. If a call option is exercised, the Fund will realize a
gain or loss from the sale of the underlying security.

When the Fund writes a put option, it is obligated to acquire a security at a certain price at any time until a certain date if
the purchaser decides to exercise the option. The Fund will receive a premium for writing a put option. By writing a put
option, the Fund, in exchange for the net premium received, accepts the risk of a decline in the market value of the
underlying security or currency below the exercise price. The Fund may terminate its obligation as the writer of a call or put
option by purchasing a corresponding option with the same exercise price and expiration date as the option previously
written. If a put option that the Fund has written expires unexercised, the Fund will realize a gain in the amount of the
premium. When the Fund writes an option, an amount equal to the net premium received by the Fund is included in the
liability section of the Fund’s Statement of Assets and Liabilities as a deferred credit. The amount of the deferred credit will
be subsequently marked to market to reflect the current market value of the option written. The current market value of a
traded option is the last sale price or, in the absence of a sale, the mean between the closing bid and asked price. If an
option expires unexercised on its stipulated expiration date or if the Fund enters into a closing purchase transaction, the
Fund will realize a gain (or loss if the cost of a closing purchase transaction exceeds the premium received when the option
was sold), and the deferred credit related to such option will be eliminated.
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A closing purchase transaction for exchange-traded options may be made only on a national securities exchange. It is
impossible to predict the volume of trading that may exist in such options, and there can be no assurance that viable
exchange markets will develop or continue. There is no assurance that a liquid secondary market on an exchange will exist
for a particular option, or at any particular time, and for some options, such as OTC options, no secondary market on an
exchange may exist. The hours of trading for options may not conform to the hours during which the underlying securities
are traded. To the extent that the option markets close before the markets for the underlying securities, significant price
and rate movements can take place in the underlying securities markets that cannot be reflected in the option markets.
The Fund may use NDOs, which are foreign exchange products designed to assist in reducing the foreign exchange risk, in
particular situations when physical delivery of the underlying currencies is not required or not possible.

The Fund may write (sell) and purchase covered or uncovered call and covered put options on foreign currencies for
hedging or non-hedging purposes. The Fund may use options on foreign currencies to protect against decreases in the U.S.
dollar value of securities held or increases in the U.S. dollar cost of securities to be acquired by the Fund or to protect the
U.S. dollar equivalent of dividends, interest, or other payments on those securities. In addition, the Fund may write and
purchase covered or uncovered call and covered put options on foreign currencies for non-hedging purposes (e.g., when
the Manager or sub-advisor anticipates that a foreign currency will appreciate or depreciate in value, but securities
denominated in that currency do not present attractive investment opportunities and are not held in the Fund’s investment
portfolio). The Fund may write covered or uncovered call and covered put options on any currency in order to realize
greater income than would be realized on portfolio securities alone. Currency options have characteristics and risks similar
to those of securities options, as discussed herein. Certain options on foreign currencies are traded on the OTC market and
involve liquidity and credit risks that may not be present in the case of exchange-traded currency options.
• Swap Agreements. A swap is a transaction in which the Fund and a counterparty agree to pay or receive payments at

specified dates based upon or calculated by reference to changes in specified prices or rates (e.g., interest rates in the
case of interest rate swaps) or the performance of specified securities or indices based on a specified amount (the
“notional” amount). Nearly any type of derivative, including forward contracts, can be structured as a swap. See
“Derivatives” for a further discussion of derivatives risks. Swap agreements can be structured to provide exposure to a
variety of different types of investments or market factors. For example, in an interest rate swap, fixed-rate payments
may be exchanged for floating rate payments; in a currency swap, U.S. dollar-denominated payments may be
exchanged for payments denominated in a foreign currency; and in a total return swap, payments tied to the
investment return on a particular asset, group of assets or index may be exchanged for payments that are effectively
equivalent to interest payments or for payments tied to the return on another asset, group of assets, or index. Swaps
may have a leverage component, and adverse changes in the value or level of the underlying asset, reference rate or
index can result in gains or losses that are substantially greater than the amount invested in the swap itself. Some
swaps currently are, and more in the future will be, centrally cleared. Swaps that are centrally-cleared are exposed to
the creditworthiness of the clearing organizations (and, consequently, that of their members - generally, banks and
broker-dealers) involved in the transaction. For example, an investor could lose margin payments it has deposited with
the clearing organization as well as the net amount of gains not yet paid by the clearing organization if it breaches its
agreement with the investor or becomes insolvent or goes into bankruptcy. In the event of bankruptcy of the clearing
organization, the investor may be able to recover only a portion of the net amount of gains on its transactions and of
the margin owed to it, potentially resulting in losses to the investor. Swaps that are not centrally cleared involve the risk
that a loss may be sustained as a result of the insolvency or bankruptcy of the counterparty or the failure of the
counterparty to make required payments or otherwise comply with the terms of the agreement. If a counterparty’s
creditworthiness declines, the value of the swap might decline, potentially resulting in losses to the Fund. Changing
conditions in a particular market area, whether or not directly related to the referenced assets that underlie the swap
agreement, may have an adverse impact on the creditworthiness of a counterparty. To mitigate this risk, the Fund will
only enter into swap agreements with counterparties considered by the sub-advisor to present minimum risk of default,
and the Fund normally obtains collateral to secure its exposure. Swaps involve the risk that, if the swap declines in
value, additional margin would be required to maintain the margin level. The seller may require the Fund to deposit
additional sums to cover this, and this may be at short notice. If additional margin is not provided in time, the seller
may liquidate the positions at a loss, which may cause the Fund to owe money to the seller. The centrally cleared and
OTC swap agreements into which the Fund enters normally provide for the obligations of the Fund and its counterparty
in the event of a default or other early termination to be determined on a net basis. Similarly, periodic payments on a
swap transaction that are due by each party on the same day normally are netted. The use of swap agreements
requires special skills, knowledge and investment techniques that differ from those required for normal portfolio
management. Swaps may be considered illiquid investments, and the Fund may be unable to sell a swap agreement to
a third party at a favorable price; see “Illiquid and Restricted Securities” for a description of liquidity risk. The Fund may
invest in the following types of swaps:
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Í Credit Default Swaps. In a credit default swap, one party (the seller) agrees to make a payment to the other party
(the buyer) in the event that a “credit event,” such as a default or issuer insolvency, occurs with respect to one or
more underlying or “reference” bonds or other debt securities. Credit default swaps may be on a single security, a
basket of securities or on a securities index. The Fund may be either a seller or a buyer of credit protection under a
credit default swap. The purchaser pays a fee during the life of the swap. If there is a credit event with respect to a
referenced debt security, the seller under a credit default swap may be required to pay the buyer the par amount (or
a specified percentage of the par amount) of that security in exchange for receiving the referenced security (or a
specified alternative security) from the buyer. Alternatively, the credit default swap may be cash settled, meaning
that the seller will pay the buyer the difference between the par value and the market value of the defaulted bonds.
If the swap is on a basket of securities (such as the CDX indices), the notional amount of the swap is reduced by the
par amount of the defaulted bond, and the fixed payments are then made on the reduced notional amount.
Taking a long position in (i.e., acting as the seller under) a credit default swap increases the exposure to the specific
issuers, and the seller could experience a loss if a credit event occurs and the credit of the reference entity or
underlying asset has deteriorated. As a seller, the Fund would effectively add leverage because, in addition to its
total net assets, the Fund would be subject to investment exposure on the notional amount of the swap. Taking a
short position in (i.e., acting as the buyer under) a credit default swap results in opposite exposures for the Fund.
The risks of being the buyer of credit default swaps include the cost of paying for credit protection if there are no
credit events, pricing transparency when assessing the cost of a credit default swap, counterparty risk, and the need
to fund any delivery obligation, particularly in the event of adverse pricing when purchasing bonds to satisfy a
delivery obligation. Credit default swap buyers are also subject to counterparty risk since the ability of the seller to
make required payments is dependent on its creditworthiness.

Í Interest Rate and Inflation Swaps. In an interest rate swap, the parties exchange payments based on fixed or
floating interest rates multiplied by a hypothetical or “notional” amount. For example, one party might agree to pay
the other a specified fixed rate on the notional amount in exchange for recovering a floating rate on that notional
amount. Interest rate swap agreements entail both interest rate risk and counterparty risk. The purchase of an
interest rate cap entitles the purchaser, to the extent that a specified index exceeds a predetermined interest rate, to
receive payments of interest on a notional principal amount from the party selling such interest rate cap. The
purchase of an interest rate floor entitles the purchaser, to the extent that a specified index falls below a
predetermined interest rate, to receive payments of interest on a notional principal amount from the party selling
such interest rate floor. There is a risk that based on movements of interest rates, the payments made under a swap
agreement will be greater than the payments received. The Fund may also invest in inflation swaps, where an
inflation rate index is used in place of an interest rate index.

Í Total Return Swaps. In a total return swap transaction, one party agrees to pay the other party an amount equal
to the total return on a defined underlying asset such as a security or basket of securities or on a referenced index
during a specified period of time. In return, the other party would make periodic payments based on a fixed or
variable interest rate or on the total return from a different underlying asset or index. Total return swap agreements
may be used to gain exposure to price changes in an overall market or an asset. Total return swaps may effectively
add leverage to the Fund’s portfolio because, in addition to its net assets, the Fund would be subject to investment
exposure on the notional amount of the swap, which may exceed the Fund’s net assets. If the Fund is the total
return receiver in a total return swap, then the credit risk for an underlying asset is transferred to the Fund in
exchange for its receipt of the return (appreciation) on that asset or index. If the Fund is the total return payer, it is
hedging the downside risk of an underlying asset or index but it is obligated to pay the amount of any appreciation
on that asset or index. Total return swaps could result in losses if the underlying asset or index does not perform as
anticipated. Written total return swaps can have the potential for unlimited losses.

• Warrants. Warrants are options to purchase an issuer’s securities at a stated price during a stated term, usually at a
price below the initial offering price of the securities and before the securities are offered to the general public. If the
market price of the underlying common stock does not exceed the warrant’s exercise price during the life of the
warrant, the warrant will expire worthless. As a result, warrants may be considered more speculative than certain other
types of investments. Warrants usually have no voting rights, pay no dividends and have no rights with respect to the
assets of the corporation issuing them. The percentage increase or decrease in the value of a warrant may be greater
than the percentage increase or decrease in the value of the underlying common stock. Warrants may be purchased
with values that vary depending on the change in value of one or more specified indices (“index warrants”). Index
warrants are generally issued by banks or other financial institutions and give the holder the right, at any time during
the term of the warrant, to receive upon exercise of the warrant a cash payment from the issuer based on the value of
the underlying index at the time of the exercise. Warrants are usually freely transferable, but may not be as liquid as
exchange-traded options, and the market for warrants may be very limited and it may be difficult to sell them promptly
at an acceptable price.
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Distressed Investment Risk — The Fund may invest in distressed investments, which are issued by companies that are, or might
be, involved in reorganizations or financial restructurings, either out of court or in bankruptcy. The Fund may also invest in debt
securities of issuers that are in default or in bankruptcy. Investments in financially stressed or distressed issuers are speculative and
involve substantial risks. These investments may present a substantial risk of default or may be in default at the time of investment.
In addition, these securities may fluctuate more in price, and are typically less liquid than other higher-rated debt securities. The Fund
may incur additional expenses to the extent it is required to seek recovery upon a default in the payment of principal or interest on
its portfolio holdings. The Fund is also subject to significant uncertainty as to when, in what manner, and for what value obligations
evidenced by securities of financially stressed or distressed issuers will eventually be satisfied (e.g., through a liquidation of the issuer’s
assets, an exchange offer or plan of reorganization, or a payment of some amount in satisfaction of the obligation). Even if an
exchange offer is made or plan of reorganization is adopted with respect to stressed or distressed debt held by the Fund, there can
be no assurance that the securities or other assets received by the Fund in connection with such exchange offer or plan of
reorganization will not have a lower value or income potential than may have been anticipated when the investment was made or
no value. Defaulted obligations might be repaid only after lengthy workout or bankruptcy proceedings during which the issuer
might not make any interest or other payments. In any reorganization or liquidation proceeding relating to a defaulted obligation,
the Fund may lose its entire investment or may be required to accept cash or securities with a value less than its original investment.
Moreover, any securities received by the Fund upon completion of a workout or bankruptcy proceeding may be illiquid, speculative,
or restricted as to resale. Similarly, if the Fund participates in negotiations with respect to any exchange offer or plan of
reorganization with respect to the securities of a stressed or distressed issuer, the Fund may be restricted from disposing of such
securities. To the extent that the Fund becomes involved in such proceedings, the Fund may have a more active participation in the
affairs of the issuer than that assumed generally by an investor. Also among the risks inherent in investments in a troubled issuer is
that it frequently may be difficult to obtain information as to the true financial condition of the issuer. Judgments about the credit
quality of a financially stressed or distressed issuer and the relative value of its securities may prove to be wrong, and there is no
assurance that the evaluation of the value of the assets collateralizing the Fund’s investments or the prospects for a successful
reorganization or similar action in respect of any company will be correct. See “High-Yield Bonds” disclosure below for the risks
associated with low-quality, high-risk corporate bonds, a type of fixed-income security.

Equity Investments — The Fund may invest in the following equity securities:
• Common Stock. Common stock generally takes the form of shares in a corporation which represent an ownership

interest. It ranks below preferred stock and debt securities in claims for dividends and for assets of the company in a
liquidation or bankruptcy. The value of a company’s common stock may fall as a result of factors directly relating to that
company, such as decisions made by its management or decreased demand for the company’s products or services. A
stock’s value may also decline because of factors affecting not just the company, but also companies in the same
industry or sector. The price of a company’s stock may also be affected by changes in financial markets that are
relatively unrelated to the company, such as changes in interest rates, currency exchange rates or industry regulation.
Companies that elect to pay dividends on their common stock generally only do so after they invest in their own
business and make required payments to bondholders and on other debt, and preferred stock. Therefore, the value of a
company’s common stock will usually be more volatile than its bonds, other debt and preferred stock. Common stock
may be exchange-traded or traded over-the-counter. OTC stock may be less liquid than exchange-traded stock.

Event-Driven Investing — The Fund may seek to profit from the occurrence of specific corporate events, such as mergers,
acquisitions, asset sales, restructurings, refinancings, recapitalizations, reorganizations, or other special situations. Event-driven
investing requires the sub-advisor to make predictions about (i) the likelihood that an event will occur and (ii) the impact such event
will have on the value of a company’s securities. If the event is delayed, fails to occur or does not have the effect foreseen, losses can
result. For example, the adoption of new business strategies, a meaningful change in management or the sale of a division or other
significant assets by a company may not be valued as highly by the market as the sub-advisor had anticipated, resulting in losses. In
addition, a company may announce a plan of restructuring which promises to enhance value and fail to implement it, resulting in
losses to investors. Event-driven strategies are subject to the risk of overall market movements, and the Fund may experience losses
even if a transaction is consummated.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets. Accordingly, actual
expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net assets decrease due to market
declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net assets. During periods of high market
volatility, these increases in the Fund’s expense ratio could be significant.

Fixed-Income Investments — The Fund may hold debt instruments, including government and corporate debt instruments, and
other fixed-income securities. To the extent that the Fund invests in derivatives tied to fixed-income securities, the Fund may be more
substantially exposed to these risks than a portfolio that does not invest in such derivatives. Typically, the values of fixed-income
securities change inversely with prevailing interest rates. Therefore, a fundamental risk of fixed-income securities is interest rate risk,
which is the risk that their value will generally decline as prevailing interest rates rise, which may cause the Fund’s NAV to likewise
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decrease, and vice versa. How specific fixed-income securities may react to changes in interest rates will depend on the specific
characteristics of each security. For example, while securities with longer maturities tend to produce higher yields, they also tend to
be more sensitive to changes in prevailing interest rates and are therefore more volatile than shorter-term securities and are subject
to greater market fluctuations as a result of changes in interest rates. However, calculations of maturity and duration may be based
on estimates and may not reliably predict a security’s price sensitivity to changes in interest rates. In addition, different interest rate
measures (such as short- and long-term interest rates and U.S. and non-U.S. interest rates), or interest rates on different types of
securities or securities of different issuers, may not necessarily change in the same amount or in the same direction. Investments in
fixed-income securities with very low or negative interest rates may diminish the Fund’s yield and performance. Conversely, if rising
interest rates cause the Fund to lose value, the Fund could face increased shareholder redemptions, which may lead to increased
portfolio turnover and transaction costs. An increase in shareholder redemptions could also force the Fund to liquidate investments
at disadvantageous times or prices, therefore adversely affecting the Fund as well as the value of your investment. For fixed-income
securities with variable or floating rates, the interest rates reset when the specified index or reference rate changes. Fixed-income
securities are also subject to credit risk, which is the risk that the credit strength of an issuer of a fixed-income security will weaken
and/or that the issuer will be unable or unwilling to make timely principal and interest payments and that the security may go into
default. In addition, there is prepayment risk, which is the risk that during periods of falling interest rates, certain fixed-income
securities with higher interest rates, such as mortgage- and asset-backed securities, may be prepaid by their issuers thereby reducing
the amount of interest payments. This is similar to call risk, which is the risk that the issuer of a debt security may repay the security
early. This may result in the Fund not enjoying the increase in the security’s market price that usually accompanies a decline in rates,
and also having to reinvest its proceeds in lower yielding securities. Fixed-income securities may also be subject to valuation risk and
liquidity risk. Valuation risk is the risk that one or more of the fixed-income securities in which the Fund invests are priced differently
than the value realized upon such security’s sale. In times of market instability, valuation may be more difficult. Liquidity risk is the
risk that fixed-income securities may be difficult or impossible to sell at the time that the Fund would like or at the price the
sub-advisor believes the security is currently worth. To the extent the Fund invests in fixed-income securities in a particular industry or
economic sector, its share values may fluctuate in response to events affecting that industry or sector.

Fixed-income securities are also subject to market risk. The market for certain fixed-income securities may become illiquid under
adverse market or economic conditions independent of any specific adverse changes in the conditions of a particular issuer. Recent
and potential future changes in government monetary policy may also affect the level of interest rates. The Fund may be subject to
heightened interest rate risk in times of monetary policy change and uncertainty, such as when the Federal Reserve ends a
quantitative easing program and/or raises interest rates. The end of quantitative easing and/or rising interest rates may expose
fixed-income markets to increased volatility and may reduce the liquidity of certain investments. These developments could cause the
Fund’s NAV to fluctuate or make it more difficult for the Fund to accurately value its securities. The amount of assets deemed illiquid
remaining within the Fund may also increase, making it more difficult to meet shareholder redemptions and further adversely
affecting the value of the Fund.

In addition, specific types of fixed-income securities in which the Fund may invest are subject to the risks described elsewhere in this
SAI. See “High-Yield Bonds” disclosure below for the risks associated with low-quality, high-risk corporate bonds, a type of
fixed-income security.
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• High-Yield Bonds. High-yield, non-investment grade bonds (also known as “junk bonds”) are low-quality, high-risk
corporate bonds that generally offer a high level of current income. These bonds are considered speculative with
respect to the issuer’s ability to pay interest and repay principal by rating organizations. For example, Moody’s, S&P
Global, and Fitch, Inc. currently rate them below Baa3, BBB- and BBB-, respectively. Please see “Appendix C: Ratings
Definitions” below for an explanation of the ratings applied to high-yield bonds. High-yield bonds are often issued as a
result of corporate restructurings, such as leveraged buyouts, mergers, acquisitions, or other similar events. They may
also be issued by smaller, less creditworthy companies or by highly leveraged firms, which are generally less able to
make scheduled payments of interest and principal than more financially stable firms. Because of their lower credit
quality, high-yield bonds must pay higher interest to compensate investors for the substantial credit risk they assume.
Lower-rated securities are subject to certain risks that may not be present with investments in higher-grade securities.
Investors should consider carefully their ability to assume the risks associated with lower-rated securities before
investing in the Fund. The lower rating of certain high-yield corporate income securities reflects a greater possibility that
the financial condition of the issuer or adverse changes in general economic conditions may impair the ability of the
issuer to pay income and principal. Changes by rating agencies in their ratings of a fixed-income security also may
affect the value of these investments; however, allocating investments in the Fund among securities of different issuers
should reduce the risks of owning any such securities separately. The prices of these high-yield securities tend to be less
sensitive to interest rate changes than higher-rated investments, but more sensitive to adverse economic changes or
individual corporate developments. During economic downturns, periods of rising interest rates, or when inflation or
deflation occurs, highly leveraged issuers may experience financial stress that adversely affects their ability to service
principal and interest payment obligations, to meet projected business goals or to obtain additional financing, and the
markets for their securities may be more volatile. They may also not have more traditional methods of financing
available to them and may be unable to repay debt at maturity by refinancing. In addition, lower-rated securities may
experience substantial price declines when there is an expectation that issuers of such securities might experience
financial difficulties. As a result, the yields on lower-rated securities can rise dramatically. However, the higher yields of
high-yield securities may not reflect the value of the income stream that holders of such securities may expect, but
rather the risk that such securities may lose a substantial portion of their value as a result of their issuer’s financial
restructuring or default. If an issuer defaults, the Fund may incur additional expenses to seek recovery. Additionally,
accruals of interest income for the Fund may have to be adjusted in the event of default. In the event of an issuer’s
default, the Fund may write off prior income accruals for that issuer, resulting in a reduction in the Fund’s current
dividend payment. In the event of an in court or out of court restructuring of high-yield bond in which the Fund invests,
the Fund may acquire (and subsequently sell) equity securities or exercise warrants that it receives. In addition, the
market for high-yield securities generally is less robust and active than that for higher-rated securities, which may limit
the Fund’s ability to sell such securities at fair value in response to changes in the economy or financial markets and
could make the valuation of these portfolio securities more difficult.

Foreign Debt Securities — The Fund may invest in foreign fixed and floating rate income securities, all or a portion of which may
be non-U.S. dollar denominated and which include: (a) debt obligations issued or guaranteed by foreign national, provincial, state,
municipal or other governments with taxing authority or by their agencies or instrumentalities, including Brady Bonds; (b) debt
obligations of supranational entities; (c) debt obligations of the U.S. Government issued in non-dollar securities; (d) debt obligations
and other fixed-income securities of foreign corporate issuers (both dollar and non-dollar denominated); and (e) debt obligations of
U.S. corporate issuers (both Eurodollar and non-dollar denominated). Foreign debt securities may be structured as fixed-, variable- or
floating-rate obligations, or as zero-coupon, pay-in-kind and step-coupon securities. There is no minimum rating criteria for the
Fund’s investments in such securities. The cost of servicing foreign debt will generally be adversely affected by rising international
interest rates, because many external debt obligations bear interest at rates which are adjusted based upon international interest
rates. The Fund’s foreign debt securities may be held outside of the United States in the primary market for the securities in the
custody of certain eligible foreign banks and trust companies, as permitted under the Investment Company Act. Investing in the
securities of foreign issuers involves special considerations that are not typically associated with investing in the securities of U.S.
issuers and the risks similar to those of foreign securities, such as the fact that foreign markets can be extremely volatile, foreign debt
securities may be less liquid than securities of U.S. issuers, and transaction fees, custodial costs, currency conversion costs and other
fees are generally higher for foreign debt securities.

Foreign Investing — The Fund may invest in U.S. dollar-denominated and non-U.S. dollar-denominated equity, debt and derivative
instruments of foreign issuers and foreign branches of U.S. banks. Foreign issuers are issuers organized and doing business
principally outside the United States and include corporations, banks, non-U.S. governments, and quasi-governmental organizations.
While investments in foreign investments are intended to reduce risk by providing further diversification, such investments involve
sovereign and other risks, in addition to the credit and market risks normally associated with domestic securities. These additional
risks may include: the possibility of adverse political and economic developments (including political or social instability,
nationalization, expropriation, or confiscatory taxation); the impact of economic, political, social, diplomatic or other conditions or
events (including, for example, military confrontations and actions, war, other conflicts, terrorism, and disease/virus outbreaks and
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epidemics); the potentially adverse effects of unavailability of public information regarding issuers, less or less reliable information
about the securities and business operations of foreign issuers, less governmental supervision and regulation of financial markets,
reduced liquidity of certain financial markets, and the lack of uniform accounting, auditing, and financial reporting standards or the
application of standards that are different or less stringent than those applied in the United States; different laws and customs
governing securities purchases, tracking and custody; the difficulty of predicting international trade patterns and the possibility of
exchange controls or limitations on the removal of funds or assets; and possibly more limited legal remedies and access to the courts
available to enforce the Fund’s rights as an investor. The prices of such securities may be more volatile than those of domestic
securities. Non-U.S. equity securities may trade at price/earnings multiples higher than comparable U.S. securities, and such levels
may not be sustainable. The economies of many of the countries in which the Fund may invest are not as developed as the U.S.
economy, and individual foreign economies can differ favorably or unfavorably from the U.S. economy in such respects as growth of
gross national product, rate of inflation, capital reinvestment, resource self-sufficiency, and balance of payments position. Certain
such economies may rely heavily on particular industries or foreign capital and are more vulnerable to diplomatic developments, the
imposition of economic sanctions against a particular country or countries, changes in international trading patterns, trade barriers,
and other protectionist or retaliatory measures. Individual foreign companies also may differ favorably or unfavorably from U.S.
companies in the same industry.

Foreign stock markets are generally not as developed or efficient as, and may be more volatile than, those in the United States.
While growing in volume, they usually have substantially less trading volume than U.S. markets. As a result, foreign securities may
trade with less frequency and in less volume than domestic securities and therefore may exhibit greater or lower price volatility. The
Fund may be exposed to risks in the process of clearing and settling trades and the holding of securities by foreign banks, agents
and depositories. Governments or trade groups may compel local agents to hold securities in designated depositories that are not
subject to independent evaluation. Additional costs associated with an investment in foreign securities may include higher custodial
fees than apply to domestic custody arrangements and transaction costs of foreign currency conversions. Investments in emerging
markets may be subject to greater custody risks than investments in more developed markets. Foreign markets also have different
clearance and settlement procedures. In certain markets, there have been times when settlements have been unable to keep pace
with the volume of securities transactions, making it difficult to conduct such transactions. Trading practices, including those
involving the release of assets in advance of payment, may involve increased risks in the event of a failed trade or the insolvency of a
broker-dealer, and may involve substantial delays. Delays in settlement could result in temporary periods when a portion of the assets
of the Fund is not invested and no return is earned thereon. The inability of the Fund to make intended security purchases due to
settlement problems could cause the Fund to miss attractive investment opportunities. Inability to dispose of portfolio securities due
to settlement problems could result in losses to the Fund due to subsequent declines in value of the securities or, if the Fund has
entered into a contract to sell the securities, could result in possible liability to the purchaser. In addition, certain foreign markets may
institute share blocking, which is a practice under which an issuer’s securities are blocked from trading at the custodian or
sub-custodian level for a specified number of days before and, in certain instances, after a shareholder meeting where a vote of
shareholders takes place. The blocking period can last up to several weeks. Share blocking may prevent the Fund from buying or
selling securities during this period, because during the time shares are blocked, trades in such securities will not settle. It may be
difficult or impossible to lift blocking restrictions, with the particular requirements varying widely by country. As a consequence of
these restrictions, the sub-advisor, on behalf of the Fund, may elect not to vote proxies in markets that require share blocking.
Interest rates prevailing in other countries may affect the prices of foreign securities and exchange rates for foreign currencies. Local
factors, including the strength of the local economy, the demand for borrowing, the government’s fiscal and monetary policies, and
the international balance of payments, often affect interest rates in other countries.

Economic sanctions and other similar governmental actions could, among other things, effectively restrict or eliminate the Fund’s
ability to purchase or sell foreign securities, and thus may prevent the Fund from making investments or make the Fund’s
investments in such securities less liquid or more difficult to value. In addition, as a result of economic sanctions, the Fund may be
forced to sell or otherwise dispose of investments at inopportune times or prices, which could result in losses to the Fund and
increased transaction costs. These conditions may be in place for a substantial period of time and enacted with limited advance
notice to the Fund. The risks posed by sanctions against a particular foreign country, its nationals or industries or businesses within
the country may be heightened to the extent the Fund invests significantly in the affected country or region or in issuers from the
affected country that depend on global markets.

Investing in foreign currency denominated investments involves not only the special risks associated with investing in non-U.S.
issuers, as described above, but also the additional risks of adverse changes in foreign exchange rates and investment or exchange
control regulations, which could prevent cash from being brought back to the United States. Additionally, dividends and interest
payable on foreign securities (and gains realized on disposition thereof) may be subject to foreign taxes, including taxes withheld
from those payments. Some governments may impose a tax on purchases by foreign investors of certain securities that trade in their
country. Countries may amend or revise their existing tax laws, regulations and/or procedures in the future, possibly with retroactive
effect. Changes in or uncertainties regarding the laws, regulations or procedures of a country could reduce the after-tax profits of
the Fund, directly or indirectly, including by reducing the after-tax profits of companies located in such countries in which the Fund
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invests, or result in unexpected tax liabilities for the Fund. Commissions on foreign securities exchanges are often at fixed rates and
are generally higher than those negotiated commissions on U.S. exchanges, as are transaction costs, although the sub-advisor
endeavors to achieve the most favorable net results on portfolio transactions.

The Fund may also invest in foreign “market access” investments, such as participatory notes, low-exercise price options or warrants,
equity-linked notes, or equity swaps. These investments may provide economic exposure to an issuer without directly holding its
securities. For example, market access investments may be used where regulatory or exchange restrictions make it difficult or
undesirable for the Fund to invest directly in an issuer’s common stock. Market access investments can be either exchange-traded or
over-the-counter. Certain market access investments can be subject to the credit risk of both the underlying issuer and a
counterparty. Holders of certain market access investments might not have voting, dividend, or other rights associated with
shareholders of the referenced securities. Holders of market access investments might not have any right to make a claim against an
issuer or counterparty in the event of their bankruptcy or other restructuring. It may be more difficult or time consuming to dispose
of certain market access investments than the referenced security.

The Fund may be subject to the risk that its share price may be exposed to arbitrage attempts by investors seeking to capitalize on
differences in the values of foreign securities trading on foreign exchanges that may close before the time the Fund’s net asset value
is determined. If such arbitrage attempts are successful, the Fund’s net asset value might be diluted.

The use of fair value pricing in certain circumstances may help deter such arbitrage activities. The effect of such fair value pricing is
that foreign securities may not be priced on the basis of quotations from the primary foreign securities market in which they are
traded, but rather may be fair valued. As such, fair value pricing is based on subjective judgment, and it is possible that fair value
may differ materially from the value realized on a sale of a foreign security. It is also possible that use of fair value pricing will limit an
investment adviser’s ability to implement the Fund’s investment strategy (e.g., reducing the volatility of the Fund’s share price) or
achieve its investment objective. The Fund’s market timing and frequent trading policies and procedures also are intended to help
deter arbitrage activities.
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• Emerging Market Securities. The Fund may invest in emerging market securities. The Fund may consider a country to
be an emerging market country based on a number of factors including, but not limited to, if the country is classified as
an emerging or developing economy by any supranational organization such as the World Bank, International Finance
Corporation or the United Nations, or related entities, or if the country is considered an emerging market country for
purposes of constructing emerging markets indices. Investments in emerging market country securities involve special
risks. The economies, markets and political structures of a number of the emerging market countries in which the Fund
can invest do not compare favorably with the United States and other mature economies in terms of wealth and
stability. Therefore, investments in these countries may be riskier, and will be subject to erratic and abrupt price
movements. These risks are discussed below.
Economies: The economies of emerging market countries may differ favorably or unfavorably from the U.S. economy in
such respects as growth of gross domestic product, rate of inflation, currency depreciation, reliable access to capital,
capital reinvestment, resource self-sufficiency, balance of payments and trade difficulties. Some economies are less well
developed and less diverse (for example, Latin America, Eastern Europe and certain Asian countries), and may be
heavily dependent upon international trade, as well as the economic conditions in the countries with which they trade.
Such economies accordingly have been, and may continue to be, adversely affected by trade barriers, exchange
controls, managed adjustments in relative currency values and other protectionist or retaliatory measures imposed or
negotiated by the countries with which they trade. Similarly, many of these countries have historically experienced, and
may continue to experience, high rates of inflation, high interest rates, exchange rate fluctuations, large amounts of
national and external debt, severe recession, and extreme poverty and unemployment. The economies of emerging
market countries may be based predominately on only a few industries or may be dependent on revenues from
participating commodities or on international aid or developmental assistance. Emerging market economies may
develop unevenly or may never fully develop. Investments in countries that have recently begun moving away from
central planning and state-owned industries toward free markets, such as the Eastern European, Russian or Chinese
economies, should be regarded as speculative.
Governments: Emerging markets may have uncertain national policies and social, political and economic instability.
While government involvement in the private sector varies in degree among emerging market countries, such
involvement may in some cases include government ownership of companies in certain sectors, wage and price
controls or imposition of trade barriers and other protectionist measures. In the past, governments of such nations have
expropriated substantial amounts of private property, and most claims of the property owners have never been fully
settled. There is no assurance that such expropriations will not reoccur. In addition, there is no guarantee that some
future economic or political crisis will not lead to price controls, forced mergers of companies, confiscatory taxation or
creation of government monopolies to the possible detriment of the Fund’s investments. In such event, it is possible
that the Fund could lose the entire value of its investments in the affected markets.
Emerging market countries may have national policies that limit the Fund’s investment opportunities such as restrictions
on investment in issuers or industries deemed sensitive to national interests. Repatriation of investment income, capital
and the proceeds of sales by foreign investors may require governmental registration and/or approval in some emerging
market countries. In addition, if the Fund invests in a market where restrictions are considered acceptable, a country
could impose new or additional repatriation restrictions after investment that are unacceptable. This might require,
among other things, applying to the appropriate authorities for a waiver of the restrictions or engaging in transactions
in other markets designed to offset the risks of decline in that country. Further, some attractive securities may not be
available, or may require a premium for purchase, due to foreign shareholders already holding the maximum amount
legally permissible. In addition to withholding taxes on investment income, some countries with emerging capital
markets may impose differential capital gain taxes on foreign investors.
An issuer or governmental authority that controls the repayment of an emerging market country’s debt may not be
able or willing to repay the principal and/or interest when due in accordance with the terms of such debt. A debtor’s
willingness or ability to repay principal and interest due in a timely manner may be affected by, among other factors, its
cash flow situation, and, in the case of a government debtor, the extent of its foreign reserves, the availability of
sufficient foreign exchange on the date a payment is due, the relative size of the debt service burden to the economy
as a whole and the political constraints to which a government debtor may be subject. Government debtors may
default on their debt and may also be dependent on expected disbursements from foreign governments, multilateral
agencies and others abroad to reduce principal and interest arrearages on their debt. Holders of government debt may
be requested to participate in the rescheduling of such debt and to extend further loans to government debtors. There
may be limited legal recourse against the issuer and/or guarantor. Remedies must, in some cases, be pursued in the
courts of the defaulting party itself, and the ability of the holder of foreign government fixed-income securities to
obtain recourse may be subject to the political climate in the relevant country. In addition, no assurance can be given
that the holders of commercial bank debt will not contest payments to the holders of other foreign government debt
obligations in the event of default under their commercial bank loan agreements.
Capital Markets: The capital markets in emerging market countries may be underdeveloped. They may have low or
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non-existent trading volume, resulting in a lack of liquidity and increased volatility in prices for such securities, as
compared to securities from more developed capital markets. Emerging market securities may be substantially less
liquid and more volatile than those of mature markets, and securities may be held by a limited number of investors.
This may adversely affect the timing and pricing of the Fund’s acquisition or disposal of securities. There may be less
publicly available information about emerging markets than would be available in more developed capital markets, and
such issuers may not be subject to accounting, auditing and financial reporting standards and requirements comparable
to those to which U.S. companies are subject. In certain countries with emerging capital markets, reporting standards
vary widely. As a result, traditional investment measurements used in the U.S., may not be applicable. Investing in
certain countries with emerging capital markets may entail purchasing securities issued by or on behalf of entities that
are insolvent, bankrupt, in default or otherwise engaged in an attempt to reorganize or reschedule their obligations,
and in entities that have little or no proven credit rating or credit history. In any such case, the issuer’s poor or
deteriorating financial condition may increase the likelihood that the investing Fund will experience losses or diminution
in available gains due to bankruptcy, insolvency or fraud. There may also be custodial restrictions or other non-U.S. or
U.S. governmental laws or restrictions applicable to investments in emerging market countries.
Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund may use brokers and counterparties that are less well capitalized, and
custody and registration of assets in some countries may be unreliable. Supervisory authorities also may be unable to
apply standards comparable to those in developed markets. Thus, there may be risks that settlement may be delayed
and that cash or securities belonging to the Fund may be in jeopardy because of failures of or defects in the systems. In
particular, market practice may require that payment be made before receipt of the security being purchased or that
delivery of a security be made before payment is received. In such cases, default by a broker or bank (the
“counterparty”) through whom the transaction is effected might cause the Fund to suffer a loss. There can be no
certainty that the Fund will be successful in eliminating counterparty risk, particularly as counterparties operating in
emerging market countries frequently lack the substance or financial resources of those in developed countries. There
may also be a danger that, because of uncertainties in the operation of settlement systems in individual markets,
competing claims may arise with respect to securities held by or to be transferred to the Fund.
Regulatory authorities in some emerging markets currently do not provide the Public Company Accounting Oversight
Board with the ability to inspect public accounting firms as required by U.S. law, including sufficient access to inspect
audit work papers and practices, or otherwise do not cooperate with U.S. regulators, which potentially could expose
investors to significant risks.
Legal Systems: Investments in emerging market countries may be affected by the lack, or relatively early development,
of legal structures governing private and foreign investments and private property. Such capital markets are emerging
in a dynamic political and economic environment brought about by events over recent years that have reshaped
political boundaries and traditional ideologies. Many emerging market countries have little experience with the
corporate form of business organization and may not have well-developed corporation and business laws or concepts
of fiduciary duty in the business context. The organizational structures of certain issuers in emerging markets may limit
investor rights and recourse.
The Fund may encounter substantial difficulties in obtaining and enforcing judgments against individuals and
companies located in certain emerging market countries, either individually or in combination with other shareholders.
It may be difficult or impossible to obtain or enforce legislation or remedies against governments, their agencies and
sponsored entities. Additionally, in certain emerging market countries, fraud, corruption and attempts at market
manipulation may be more prevalent than in developed market countries. Shareholder claims that are common in the
U.S. and are generally viewed as determining misconduct, including class action securities law and fraud claims,
generally are difficult or impossible to pursue as a matter of law or practicality in many emerging markets.
The laws in certain countries with emerging capital markets may be based upon or be highly influenced by religious
codes or rules. The interpretation of how these laws apply to certain investments may change over time, which could
have a negative impact on those investments and the Fund.
Russia launched a large-scale invasion of Ukraine on February 24, 2022. The extent and duration of the military action,
resulting sanctions and resulting future market disruptions, including declines in its stock markets and the value of the
ruble against the U.S. dollar, are impossible to predict, but could be significant. Any such disruptions caused by Russian
military action or other actions (including cyberattacks and espionage) or resulting actual and threatened responses to
such activity, including purchasing and financing restrictions, boycotts or changes in consumer or purchaser
preferences, sanctions, tariffs or cyberattacks on the Russian government, Russian companies or Russian individuals,
including politicians, may impact Russia’s economy and Russian issuers of securities in which the Fund invests. Actual
and threatened responses to such activity, including purchasing restrictions, sanctions, tariffs or cyberattacks on the
Russian government or Russian companies, may impact Russia’s economy and Russian issuers of securities in which the
Fund invests. Actual and threatened responses to such military action may also impact the markets for certain Russian
commodities, such as oil and natural gas, as well as other sectors of the Russian economy, and may likely have
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collateral impacts on such sectors globally, and may negatively affect global supply chains, inflation and global growth.
These and any related events could significantly impact the Fund’s performance and the value of an investment in the
Fund, even if the Fund does not have direct exposure to Russian issuers or issuers in other countries affected by the
invasion.
Governments in the United States and many other countries (collectively, the “Sanctioning Bodies”) have imposed
economic sanctions, which can consist of prohibiting certain securities trades, certain private transactions in the energy
sector, asset freezes and prohibition of all business, against certain Russian individuals, including politicians, and Russian
corporate and banking entities. The Sanctioning Bodies, or others, could also institute broader sanctions on Russia,
including banning Russia from global payments systems that facilitate cross-border payments. These sanctions, or even
the threat of further sanctions, may result in the decline of the value and liquidity of Russian securities, a weakening of
the ruble or other adverse consequences to the Russian economy. These sanctions could also result in the immediate
freeze of Russian securities and/or funds invested in prohibited assets, impairing the ability of the Fund to buy, sell,
receive or deliver those securities and/or assets. Sanctions could also result in Russia taking counter measures or
retaliatory actions which may further impair the value and liquidity of Russian securities.
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• European Securities. The Fund’s performance may be affected by political, social and economic conditions in Europe,
such as the growth of the economic output (the gross national product of the countries in the region), the rate of
inflation, the rate at which capital is reinvested into European economies, the success of governmental actions to
reduce budget deficits, the resource self-sufficiency of European countries, interest rates in European countries,
monetary exchange rates between European countries, and conflict between European countries.
The Economic and Monetary Union (“EMU”) of the European Union (“EU”) is comprised of EU members that have
adopted the euro currency. By adopting the euro as its currency, a member state relinquishes control of its own
monetary policies and is subject to fiscal and monetary controls. The EMU requires Eurozone countries to comply with
restrictions on interest rates, deficits, debt levels, and inflation rates, fiscal and monetary controls, and other factors.
Although the EMU has adopted a common currency and central bank, there is no fiscal union; therefore, money does
not automatically flow from countries with surpluses to those with deficits. These restrictions and characteristics may
limit the ability of EMU member countries to implement monetary policy to address regional economic conditions and
significantly impact every European country and their economic partners, including those countries that are not
members of the EMU. In addition, those EU member states that are not currently in the Eurozone (Bulgaria, the Czech
Republic, Denmark, Hungary, Poland, Romania, and Sweden), excluding Denmark, are required to seek to comply with
convergence criteria to permit entry to the Eurozone. The economies and markets of European countries are often
closely connected and interdependent, and events in one country in Europe can have an adverse impact on other
European countries. Decreasing imports or exports, changes in governmental or other regulations on trade, changes in
the exchange rate of the euro or other European currency, the threat of default or actual default by one or more EU
member countries, or other European countries, on its sovereign debt, and/or an economic recession in one or more
European countries may have a significant adverse effect on the economies of other European countries and major
trading partners outside Europe.
The European financial markets have experienced and may continue to experience volatility and adverse trends due to
concerns relating to economic downturns; rising government debt levels and national unemployment; the possible
default of government debt in several European countries; public health crises; political unrest; economic sanctions;
inflation; energy crises; the future of the euro as a common currency; and war and military conflict, such as the Russian
invasion of Ukraine. These events have adversely affected the exchange rate of the euro and may continue to
significantly affect European countries. Responses to financial problems by European governments, central banks, and
others, including austerity measures and other reforms, may not produce the desired results, may result in social unrest
and may limit future growth and economic recovery or may have unintended consequences. In order to prevent further
economic deterioration, certain countries, without prior warning, can institute “capital controls.” Countries may use
these controls to restrict volatile movements of capital entering and exiting their country. Such controls may negatively
affect the Fund’s investments. In addition, one or more countries may abandon the euro and/or withdraw from the EU.
The impact of these actions, especially if they occur in a disorderly fashion, could be significant and far-reaching. Many
European nations are susceptible to economic risks associated with high levels of debt. Non-governmental issuers, and
even certain governments, have defaulted on, or been forced to restructure, their debts, and other issuers have faced
difficulties obtaining credit or refinancing existing obligations. A default or debt restructuring by any European country
could adversely impact holders of that country’s debt and sellers of credit default swaps linked to that country’s
creditworthiness, which may be located in other countries. Such a default or debt restructuring could affect exposures
to other European countries and their financial companies as well. Further defaults on, or restructurings of, the debt of
governments or other entities could have additional adverse effects on economies, financial markets and asset
valuations around the world. In addition, issuers may face difficulties obtaining credit or refinancing existing
obligations; financial institutions may require government or central bank support, or need to raise capital, and/or be
impaired in their ability to extend credit. Furthermore, certain European countries have had to accept assistance from
supranational agencies such as the International Monetary Fund, the European Stability Mechanism or others. The
European Central Bank has also intervened to purchase Eurozone debt in an attempt to stabilize markets and reduce
borrowing costs. There can be no assurance that any creditors or supranational agencies will continue to intervene or
provide further assistance, and markets may react adversely to any expected reduction in the financial support provided
by these creditors. Certain European countries have also developed increasingly strained relationships with the U.S., and
if these relationships were to worsen, they could adversely affect European issuers that rely on the U.S. for trade.
In addition, the national politics of European countries have been unpredictable and subject to influence by disruptive
political groups, ideologies, and polarizing political events such as the conflict between Israel and Hamas. Secessionist
movements, as well as government or other responses to such movements, may create instability and uncertainty in a
country or region. European governments may be subject to change and such countries may experience social and
political unrest. Unanticipated or sudden political or social developments may result in sudden and significant
investment losses. The occurrence of terrorist incidents throughout Europe and in the Middle East also could impact
financial markets, as could military conflicts. For example, Houthi attacks on commercial shipping in the Red Sea and
Gulf of Aden, and retaliatory action, may disrupt supply chains and cause difficulties for impacted businesses, including
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those that wish to ship goods through that route. The impact of these kinds of events could be significant and
far-reaching and materially impact the value and liquidity of the Fund’s investments. Russia’s war with Ukraine has
negatively impacted European economic activity. The Russia/Ukraine war and Russia’s response to sanctions imposed by
the U.S. and other countries are impossible to predict, but have severely impacted the performance of the economies of
European and other countries, including through adverse effects to global financial and energy markets, global supply
chains and global growth, and consequential inflation. Investments in companies with contractual relationships with
Russian counterparties, or with significant operations and/or assets in Russia could be adversely impacted by the new
legal, political, and regulatory environment, whether by increased costs or the termination of business plans or
operations due to sanctions. Various companies operating in Russia, or with Russian counterparties, have faced
difficulties enforcing Russian debts or contractual reliefs due to the Russian court’s hostility towards European
companies in response to sanctions.
Certain countries have applied to become new member countries of the EU, and these candidate countries’ accessions
may become more controversial to the existing EU members. Some member states may repudiate certain candidate
countries joining the EU due to concerns about the possible economic, immigration and cultural implications. Certain
other countries have applied to join or, in the case of Finland and Sweden, have recently joined, the North Atlantic
Treaty Organization (“NATO”). Russia is understood to oppose certain expansions, or potential expansions, of NATO
and the EU, and its reaction to such developments could negatively impact European economic activity. The United
Kingdom withdrew from the European Union on January 31, 2020 and entered into a transition period, which ended
on December 31, 2020. The longer-term economic, legal, and political framework between the United Kingdom and
the EU is still developing and may lead to ongoing political and economic uncertainty in the United Kingdom, Europe,
and the global market. Investments in companies with significant operations and/or assets in the United Kingdom could
be adversely impacted by the new legal, political, and regulatory environment, whether by increased costs or
impediments to the implementation of business plans. The uncertainty resulting from any further exits from the EU, or
the possibility of such exits, would also be likely to cause market disruption in the EU and more broadly across the
global economy, as well as introduce further legal, political, and regulatory uncertainty in Europe.
Í United Kingdom Securities. Exposure to issuers located in, or with economic ties to, the United Kingdom, could

expose the Fund to risks associated with investments in the United Kingdom to a greater extent than more
geographically diverse funds, including regulatory, political, currency, security, and economic risks specific to the
United Kingdom. The United Kingdom has one of the largest economies in Europe, and the United States and other
European countries are substantial trading partners of the United Kingdom. As a result, the United Kingdom
economy may be impacted by changes to the economic condition of the United States and other European
countries.
On December 31, 2020, the United Kingdom left the European Union in an event commonly referred to as “Brexit.”
The United Kingdom and the European Union then reached a trade agreement that became effective on May 1,
2021, after being ratified by all applicable United Kingdom and European Union governmental bodies. Until the
economic effects of Brexit become clearer, and while a period of political, regulatory and commercial uncertainty
continues, there remains a risk that Brexit may have a negative impact on the United Kingdom, the broader global
economy, or the value of the British pound sterling, any of which may impact the value of Fund investments.
The United Kingdom’s economy relies heavily on the export of financial services to the United States and other
European countries. At the end of March 2021, the UK and the European Union concluded technical discussions on
the content of a Memorandum of Understanding on financial services, setting out how the UK and EU financial
services regulators will co-operate and share information. The implementation of this legal framework and basis of
co-operation remains to be seen, and so the period following the United Kingdom’s withdrawal from the European
Union is expected to be one of significant political and economic uncertainty, particularly until the United Kingdom
government and EU member states agree and implement the terms of the United Kingdom’s future relationship
with the European Union.
Although the sub-advisor may hedge Fund currency exposures back to the U.S. dollar, a depreciation of the British
pound sterling and/or the Euro in relation to the U.S. dollar as a result of Brexit could adversely affect Fund
investments denominated in British pound sterling or Euros that are not fully hedged regardless of the performance
of the underlying issuer.
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• Pacific Basin Securities. The Pacific Basin region includes countries in various stages of economic development. Many
Pacific Basin countries may be subject to a greater degree of social, political and economic instability than is the case in
the U.S. and Western European countries. Such instability may result from, among other things, (i) authoritarian
governments or military involvement in political and economic decision-making, including changes in government
through extra-constitutional means; (ii) popular unrest associated with demands for improved political, economic and
social conditions; (iii) internal insurgencies; (iv) hostile relations with neighboring countries; and (v) ethnic, religious and
racial disaffection. In addition, the Pacific Basin geographic region has historically been prone to natural disasters. The
occurrence of a natural disaster in the region, including the subsequent recovery, could negatively impact the economy
of any country in the region. Natural disasters may become more frequent and severe as a result of global climate
change. Given the particular vulnerability of the region to the effects of climate change, disruptions in international
efforts to address climate-related issues may have a disproportionate impact on investments in the region. The
existence of overburdened infrastructure and obsolete financial systems also presents risks in certain Pacific Basin
countries, as do environmental problems.
The economies of most Pacific Basin countries are heavily dependent on international trade and are accordingly
affected by protective trade barriers and the economic conditions of their trading partners, principally, the U.S., Japan,
China and the EU. The enactment by the U.S. or other principal trading partners of protectionist trade legislation,
reduction of foreign investment in the local economies and general declines in the international securities markets
could have a significant adverse effect upon the securities markets of the Pacific Basin countries. The economies of
certain Pacific Basin countries may depend to a significant degree upon only a few industries and/or exports of primary
commodities and, therefore, are vulnerable to changes in commodity prices that, in turn, may be affected by a variety
of factors. In addition, certain developing Asian countries, such as the Philippines and India, are especially large debtors
to commercial banks and foreign governments. Many of the Pacific Basin economies may be intertwined, so an
economic downturn in one country may result in, or be accompanied by, an economic downturn in other countries in
the region. Furthermore, many of the Pacific Basin economies are characterized by high inflation, underdeveloped
financial services sectors, heavy reliance on international trade, frequent currency fluctuations, devaluations. The
economies of many countries in the region may be heavily dependent on international trade and may accordingly be
affected by protective trade barriers and the economic conditions of their trading partners, principally, the U.S., Japan,
China and the EU. The enactment by the U.S. or other principal trading partners of protectionist trade legislation,
reduction of foreign investment in the local economies and general declines in the international securities markets
could have a significant adverse effect upon the securities markets of these countries. The economies of certain
countries may depend to a significant degree upon only a few industries and/or exports of primary commodities and,
therefore, be vulnerable to changes in commodity prices or a weakening of global demand for these products that, in
turn, may be affected by a variety of factors, including, for example, decline in growth rates in China, which could
significantly lower demand for the natural resources many countries export. Since China has been such a major source
of demand for raw materials and a supplier of foreign direct investment to exporting economies, the slowdown of the
Chinese economy could significantly affect regional growth. In addition, the trading relationship between China and
several Pacific Basin countries has been strained by the geopolitical conflict created by competing territorial claims in
the South China Sea, which has created diplomatic tension in the region that may adversely impact the economies of
the affected countries.
The Australia and New Zealand economies are also heavily dependent on the economies of China and other Pacific
Basin countries. Many of the Pacific Basin economies may be intertwined, so an economic downturn in one country
may result in, or be accompanied by, an economic downturn in other countries in the region. Furthermore, many of the
Pacific Basin economies may be characterized by higher inflation than other economies, underdeveloped financial
services sectors, heavy reliance on international trade, frequent currency fluctuations, devaluations, or restrictions,
political and social instability, and less efficient markets.
The securities markets in certain Pacific Basin countries may be substantially smaller, have less trading volume, and be
less liquid and more volatile than the major securities markets in the U.S., and some of the stock exchanges in the
region are in the early stages of their development, as compared to the stock exchanges in the U.S. Equity securities of
many companies in the region may be less liquid and more volatile than equity securities of U.S. companies of
comparable size. Additionally, companies traded on stock exchanges in the region may be smaller and less seasoned
than companies whose securities are traded on stock exchanges in the U.S. A high proportion of the shares of many
issuers may be held by a limited number of persons and financial institutions, which may limit the number of shares
available for investment by the Fund. In some countries, there may be no established secondary market for securities.
Therefore, liquidity of securities may be generally low and transaction costs generally high. Similarly, volume and
liquidity in the bond markets in the Pacific Basin are less than in the U.S. and, at times, price volatility can be greater
than in the U.S. A limited number of issuers in Pacific Basin securities markets may represent a disproportionately large
percentage of market capitalization and trading value. The limited liquidity of securities markets in the Pacific Basin may
also affect the Fund’s ability to acquire or dispose of securities at the price and time it wishes to do so. In addition, the
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Pacific Basin securities markets are susceptible to being influenced by large investors trading significant blocks of
securities. Exchanges in the region are smaller and less seasoned than companies whose securities are traded on stock
exchanges in the U.S. A high proportion of the shares of many issuers may be held by a limited number of persons and
financial institutions, which may limit the number of shares available for investment by the Fund. In some countries,
there is no established secondary market for securities. Therefore, liquidity of securities may be generally low and
transaction costs generally high. Similarly, volume and liquidity in the Pacific Basin bond markets are less than in the
U.S. and, at times, price volatility can be greater than in the U.S. A limited number of issuers in Pacific Basin securities
markets may represent a disproportionately large percentage of market capitalization and trading value. The limited
liquidity of securities markets in the region may also affect the Fund’s ability to acquire or dispose of securities at the
price and time it wishes to do so. In addition, the region’s securities markets are susceptible to being influenced by
large investors trading significant blocks of securities.
The legal systems in certain developing market Pacific Basin countries also may have an adverse impact on the Fund.
For example, while the potential liability of a shareholder in a U.S. corporation with respect to acts of the corporation is
generally limited to the amount of the shareholder’s investment, the notion of limited liability is less clear in certain
Pacific Basin countries. Similarly, the rights of investors in Pacific Basin companies may be more limited than those of
shareholders of U.S. corporations. It may be difficult or impossible to obtain and/or enforce a judgment in a Pacific
Basin country.
Many stock markets are undergoing a period of growth and change which may result in trading volatility and
difficulties in the settlement and recording of transactions, and in interpreting and applying the relevant law and
regulations. With respect to investments in the currencies of Pacific Basin countries, changes in the value of those
currencies against the U.S. dollar will result in corresponding changes in the U.S. dollar value of the Fund’s assets
denominated in those currencies.
Certain developing economies in the Pacific Basin region have experienced currency fluctuations, devaluations, and
restrictions; unstable employment rates; rapid fluctuation in, among other things, inflation and reliance on exports; and
less efficient markets. Currency fluctuations or devaluations in any one country can have a significant effect on the
entire Pacific Basin region. Holding securities in currencies that are devalued (or in companies whose revenues are
substantially in currencies that are devalued) will likely decrease the value of the Fund’s investments. Some developing
Pacific Basin countries prohibit or impose substantial restrictions on investments in their capital markets, particularly
their equity markets, by foreign entities such as the Fund. For example, certain countries may require governmental
approval prior to investments by foreign persons or limit the amount of investment by foreign persons in a particular
company or limit the investment by foreign persons to only a specific class of securities of a company which may have
less advantageous terms (including price and shareholder rights) than securities of the company available for purchase
by nationals of the relevant country. There can be no assurance that the Fund will be able to obtain required
governmental approvals in a timely manner. In addition, changes to restrictions on foreign ownership of securities
subsequent to the Fund’s purchase of such securities may have an adverse effect on the value of such shares. Certain
countries may restrict investment opportunities in issuers or industries deemed important to national interests. Any of
the above could adversely affect the value of the Fund’s investments.

Illiquid and Restricted Securities — Generally, an illiquid asset is an asset that the Fund reasonably expects cannot be sold or
disposed of in current market conditions in seven calendar days or less without the sale or disposition significantly changing the
market value of the investment. Historically, illiquid securities have included securities that have not been registered under the
Securities Act, securities that are otherwise not readily marketable, and repurchase agreements having a remaining maturity of
longer than seven calendar days.

Securities that have not been registered under the Securities Act are referred to as private placements or restricted securities and are
purchased directly from the issuer or in the secondary market. Such securities include those sold in private placement offerings made
in reliance on the “private placement” exemption from registration afforded by Section 4(a)(2) of the Securities Act, and resold to
qualified institutional buyers pursuant to Rule 144A under the Securities Act (“Section 4(a)(2) securities”). Such securities are
restricted as to disposition under the federal securities laws, and generally, are sold to institutional investors, such as the Fund, that
agree they are purchasing the securities for investment and not with an intention to distribute to the public. These securities may be
sold only in a privately negotiated transaction or pursuant to an exemption from registration.

A large institutional market exists for certain securities that are not registered under the Securities Act, including repurchase
agreements, commercial paper, foreign securities, municipal securities and corporate bonds and notes. Section 4(a)(2) securities
normally are resold to other institutional investors through or with the assistance of the issuer or dealers that make a market in the
Section 4(a)(2) securities, thus providing liquidity. Institutional investors depend on an efficient institutional market in which the
unregistered security can be readily resold or on an issuer’s ability to honor a demand for repayment. Rule 144A under the Securities
Act is designed to facilitate efficient trading among institutional investors by permitting the sale of certain unregistered securities to
qualified institutional buyers. To the extent privately placed securities held by the Fund qualify under Rule 144A and an institutional
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market develops for those securities, the Fund likely will be able to dispose of the securities without registering them under the
Securities Act. To the extent that institutional buyers are uninterested in purchasing restricted securities, the Fund’s investment in
such securities could have the effect of reducing the Fund’s liquidity. A determination could be made that certain securities qualified
for trading under Rule 144A are liquid.

Limitations on resale may have an adverse effect on the marketability of portfolio securities, and the Fund might be unable to
dispose of restricted or other illiquid securities promptly or at reasonable prices and might thereby experience difficulty satisfying
redemptions within seven calendar days. However, the fact that there are contractual or legal restrictions on resale of such
investments to the general public or to certain institutions may not be indicative of their liquidity. In addition, the Fund may get only
limited information about an issuer of such a security, so it may be less able to predict a loss. The Fund also might have to register
such restricted securities in order to dispose of them, resulting in additional expense and delay. Adverse market conditions could
impede such a public offering of securities. The illiquidity of the market, as well as the lack of publicly available information regarding
these securities, also may make it difficult to determine a fair value for certain securities for purposes of computing the Fund’s NAV.

Inflation Index-Linked Securities — Inflation index-linked securities, also known as “inflation-protected securities,” are
fixed-income instruments structured such that their interest payments and principal amounts are adjusted to keep up with inflation.
Two structures are common. The U.S. Treasury and some other issuers use a structure that accrues inflation into the principal value of
the bond. Other issuers pay out the index-based accruals as part of its coupon.

The U.S. Treasury is obligated to repay at least the greater of the original principal value or accrued principal value at maturity for
inflation index-linked securities issued directly by the U.S. Government, which are referred to as “U.S. Treasury Inflation Protected
Securities,” or “TIPS,” and are backed by the full faith and credit of the U.S. Government. However, inflation-indexed securities of
other issuers may or may not have the same principal guarantee and may repay an amount less than the original principal value at
maturity. If inflation is lower than expected during the period the Fund holds the security, the Fund may earn less on it than on a
conventional bond.

Inflation index-linked securities are expected to react primarily to changes in the “real” interest rate (i.e., the nominal, or stated, rate
less the rate of inflation), while a typical bond reacts to changes in the nominal interest rate. Accordingly, inflation index-linked
securities have characteristics of fixed-rate U.S. Treasury securities having a shorter duration. Changes in market interest rates from
causes other than inflation will likely affect the market prices of inflation index-linked securities in the same manner as conventional
bonds. Any increase in the principal amount of an inflation index-linked debt security will be considered ordinary income, even
though the Fund will not receive the principal until maturity. Thus, the Fund could be required, at times, to liquidate other
investments in order to satisfy its distribution requirements.

There can be no assurance that the inflation index used will accurately measure the real rate of inflation in the prices of goods and
services. The Fund’s investments in inflation index-linked securities may lose value in the event that the actual rate of inflation is
different than the rate of the inflation index. The daily adjustment of the principal value of U.S. TIPS is currently tied to the
non-seasonally adjusted Consumer Price Index for All Urban Consumers (“CPI-U”), which is calculated monthly by the U.S. Bureau of
Labor Statistics. The CPI-U is a measurement of changes in the cost of living, made up of components such as housing, food,
transportation and energy. There can be no assurance that such index will accurately measure the real rate of inflation in the prices
of goods and services. Therefore, the inflation adjustment made to TIPS may not be accurate. In addition, inflation index-linked
securities are subject to risks related to the discontinuation, substitution or fundamental alteration of CPI-U or other relevant pricing
indices. Such alteration, which could be effected by legislation or Executive Order, could be materially adverse to the interests of an
investor in the securities or substituted with an alternative index. In periods of deflation when the inflation rate is declining, the
principal value of an inflation index-linked security will be adjusted downward. This will result in a decrease in the interest payments
thereon, but holders at maturity receive no less than par value. However, if the Fund purchases inflation index-linked securities in the
secondary market whose principal values have been adjusted upward due to inflation since issuance, the Fund may experience a loss
if there is a subsequent period of deflation.

Any increase in principal value of inflation index-linked securities caused by an increase in the index may be treated as original issue
discount and taxable in the year the increase occurs, even though the Fund will not receive cash representing the increase at that
time. As a result, the Fund could be required at times to liquidate other investments, including when it is not advantageous to do so,
in order to satisfy its collateral requirements, to meet distribution requirements as a RIC and to eliminate any fund-level income tax
liability under the Internal Revenue Code.

Inflation Risk — Stocks, bonds and other securities may fall in value due to higher actual or anticipated inflation. Further, a rapid
increase in prices for goods and services may have an adverse effect on corporate profits and consumer spending, which also may
result in lower values for stocks, bonds and other securities. Inflation risk also may result from the variation in the value of cash flows
from a security due to inflation, as measured in terms of purchasing power. For example, if the Fund purchases a 5-year bond in
which it can realize a coupon rate of five percent (5%), but the rate of inflation is six percent (6%), then the purchasing power of
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the cash flow has declined. Fixed income securities, other than inflation-linked bonds, adjustable bonds and floating rate bonds,
generally expose the Fund to inflation risk because the interest rate that the issuer promises to pay is fixed for the life of the security.
To the extent that interest rates reflect the expected inflation rate, floating rate bonds have a lower level of inflation risk.

Interfund Lending — Pursuant to an order issued by the SEC, the Fund may participate in a credit facility whereby the Fund, under
certain conditions, is permitted to lend money directly to and borrow directly from other funds under the Manager’s management
for temporary purposes. The credit facility is administered by a credit facility team consisting of professionals from the Manager’s
asset management, compliance, and accounting departments, who report on credit facility activities to the Board. The credit facility
can provide a borrowing fund with savings at times when the cash position of the Fund is insufficient to meet temporary cash
requirements. This situation could arise when shareholder redemptions exceed anticipated volumes and the Fund has insufficient
cash on hand to satisfy such redemptions, or when sales of securities do not settle as expected, resulting in a cash shortfall for the
Fund. The credit facility provides a source of immediate, short-term liquidity pending settlement of the sale of portfolio securities.
Although the credit facility may reduce the Fund’s need to borrow from banks, the Fund remains free to establish and utilize lines of
credit or other borrowing arrangements with banks.

Investment Grade Securities — Investment grade securities that the Fund may purchase, either as part of its principal investment
strategy or to implement its temporary defensive policy, include securities issued or guaranteed by the U.S. Government, its agencies
and instrumentalities, as well as securities rated in one of the four highest rating categories by at least two rating organizations
rating that security (such as S&P Global, Fitch, or Moody’s) or rated in one of the four highest rating categories by one rating
organization if it is the only organization rating that security. The Fund, at the discretion of the Manager or the sub-advisor, may
retain a security that has been downgraded below the initial investment criteria. Please see “Appendix C: Ratings Definitions” for
an explanation of rating categories.

Issuer Risk — The value of an investment may decline for a number of reasons which directly relate to the issuer, such as
management performance, financial leverage and reduced demand for the issuer’s goods or services, as well as the historical and
prospective earnings of the issuer and the value of its assets.

Leverage Risk — Borrowing transactions, reverse repurchase agreements, certain derivatives transactions, securities lending
transactions and other investment transactions such as when-issued, delayed-delivery, or forward commitment transactions may
create investment leverage. When the Fund engages in transactions that have a leveraging effect on the Fund’s investment, the
value of the Fund will be potentially more volatile and all other risks will tend to be compounded. This is because leverage generally
creates investment risk with respect to a larger base of assets than the Fund would otherwise have and so magnifies the effect of
any increase or decrease in the value of the Fund’s underlying assets. The use of leverage is considered to be a speculative investment
practice and may result in losses to the Fund. Certain derivatives have the potential for unlimited loss, regardless of the size of the
initial investment. The use of leverage may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy repayment, interest payment, or margin obligations or to meet asset segregation or coverage requirements.

Loan Interests, Participations and Assignments — Loan interests are a form of direct debt instrument in which the Fund may
invest by taking an assignment of all or a portion of an interest in a loan previously held by another institution or by acquiring a
participation in an interest in a loan that continues to be held by another institution. The Fund may invest in secured and unsecured
loans. Loans are subject to the same risks as Fixed-Income Investments discussed above and carry additional risks described in this
section. Loan interests are different from traditional debt securities in that debt securities generally are part of a large issue of
securities to the public, whereas loan interests may not be a security and may represent a specific commercial loan to a borrower.
Loan Interests. The Fund’s ability to receive payments in connection with loans depends on the financial condition of the borrower.
The sub-advisor may not rely solely on another lending institution’s credit analysis of the borrower, but may perform its own
investment analysis of the borrower. The sub-advisor’s analysis may include consideration of the borrower’s financial strength,
managerial experience, debt coverage, additional borrowing requirements or debt maturity schedules, changing financial conditions,
and responsiveness to changes in business conditions and interest rates. In addition, loan interests may not be rated by independent
rating agencies and therefore, investments in a particular loan participation may depend almost exclusively on the credit analysis of
the borrower performed by the sub-advisor. Loan interests of borrowers whose creditworthiness is poor involves substantially greater
risks and may be highly speculative.
Loans are typically administered by a bank, insurance company, finance company or other financial institution (the “agent”) for a
lending syndicate of financial institutions. In a typical loan, the agent administers the terms of the loan agreement and is responsible
for the collection of principal and interest and fee payments from the borrower and the apportionment of these payments to all
lenders that are parties to the loan agreement. In addition, an institution (which may be the agent) may hold collateral on behalf of
the lenders. Typically, under loan agreements, the agent is given broad authority in monitoring the borrower’s performance and is
obligated to use the same care it would use in the management of its own property. In asserting rights against a borrower, the Fund
normally will be dependent on the willingness of the lead bank to assert these rights, or upon a vote of all the lenders to authorize
the action. If an agent becomes insolvent, or has a receiver, conservator, or similar official appointed for it by the appropriate
regulatory authority, or becomes a debtor in a bankruptcy proceeding, the agent’s appointment may be terminated and a successor
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agent would be appointed. If an appropriate regulator or court determines that assets held by the agent for the benefit of
purchasers of loans are subject to the claims of the agent’s general or secured creditors, the Fund might incur certain costs and
delays in realizing payment on a loan or suffer a loss of principal and/or interest. The Fund may be subject to similar risks when it
buys a participation interest or an assignment from an intermediary.
Loans may be issued in connection with highly leveraged transactions, such as restructurings, leveraged buyouts, leveraged
recapitalizations and acquisition financing. In such highly leveraged transactions, the borrower assumes large amounts of debt in
order to have the financial resources to attempt to achieve its business objectives. Accordingly, loans that are part of highly leveraged
transactions involve a significant risk that the borrower may default or go into bankruptcy or become insolvent. Borrowers that are in
bankruptcy or restructuring may never pay off their debts or may pay only a small fraction of the amount owed. In connection with
the restructuring of a loan or other direct debt instrument outside of bankruptcy court in a negotiated work-out or in the context of
bankruptcy proceedings, equity securities or junior debt securities may be received in exchange for all or a portion of an interest in
the loan.
A borrower must comply with various restrictive covenants in a loan agreement such as restrictions on dividend payments and limits
on total debt. The loan agreement may also contain a covenant requiring the borrower to prepay the loan with any free cash flow. A
breach of a covenant is normally an event of default, which provides the agent or the lenders the right to call the outstanding loan.

Loans that are fully secured offer the Fund more protection than an unsecured loan in the event of non-payment of scheduled
interest or principal. However, there is no assurance that the collateral from a secured loan in which the Fund invests can be
promptly liquidated, or that its liquidation value will be equal to the value of the debt. In most loan agreements, there is no formal
requirement to pledge additional collateral if the value of the initial collateral declines. As a result, a loan may not always be fully
collateralized and can decline significantly in value. If a borrower becomes insolvent, access to collateral may be limited by
bankruptcy and other laws. If a secured loan is foreclosed, the Fund will likely be required to bear the costs and liabilities associated
with owning and disposing of the collateral. There is also a possibility that the Fund will become the owner of its pro rata share of
the collateral, which may carry additional risks and liabilities. Some loans are unsecured. If the borrower defaults on an unsecured
loan, the Fund will be a general creditor and will not have rights to any specific assets of the borrower.
Participation Interests. The participation by the Fund in a lender’s portion of a loan typically will result in the Fund having a
contractual relationship only with such lender, not with the business entity borrowing the funds. As a result, the Fund may have the
right to receive payments of principal, interest and any fees to which it is entitled only from the lender selling the participation and
only upon receipt by such lender of payments from the borrower. As a result, the Fund will be exposed to the credit risk of both the
borrower and the institution selling the participation.
Assignments. The purchaser of an assignment typically succeeds to all the rights and obligations under the loan agreement with the
same rights and obligations as the assigning lender. Assignments may, however, be arranged through private negotiations between
potential assignees and potential assignors, and the rights and obligations acquired by the purchaser of an assignment may differ
from, and be more limited than, those held by the assigning lender. In addition, the Fund may not be able to unilaterally enforce all
rights and remedies under the loan and with regard to any associated collateral.
Resale Restrictions. Loans may be subject to legal or contractual restrictions on resale. Loans normally are not registered with the SEC
or any state securities commission and are not currently listed on any securities exchange or automatic quotation system, and there
may not be an active trading market for some loans. As a result, the amount of public information available about a specific loan
historically has been less extensive than if the loan were registered or exchange-traded. They may also not be considered
“securities,” and purchasers, such as the Fund, therefore may not be entitled to rely on the strong anti-fraud protections of the
federal securities laws. In the absence of definitive regulatory guidance, the Fund relies on the sub-advisor’s research in an attempt to
avoid situations where fraud and misrepresentation could adversely affect the Fund. In addition, the Fund may be unable to sell such
investments at an opportune time or may have to resell them at less than fair market value. The lack of a liquid secondary market
may have an adverse impact on the Fund’s ability to dispose of particular assignments or participations when necessary to meet
redemptions of the Fund’s shares, to meet the Fund’s liquidity needs or when necessary in response to a specific economic event,
such as deterioration in the creditworthiness of the borrower. In addition, transactions in loan investments may take a significant
amount of time to settle (i.e., more than seven days and up to several weeks or longer). Accordingly, the proceeds from the sale of a
loan investment may not be available to make additional investments or to meet redemption obligations until potentially a
substantial period after the sale of the loan. The extended trade settlement periods could force the Fund to liquidate other securities
to meet redemptions and may present a risk that the Fund may incur losses in order to timely honor redemptions. To the extent that
any such investments are determined to be illiquid, they will be subject to the Fund‘s restrictions on investments in illiquid securities.
In certain circumstances, the Manager, the sub-advisor or their affiliates (including on behalf of clients other than the Fund) or
the Fund may be in possession of material non-public information about a borrower as a result of its ownership of a loan and/or
corporate debt security of a borrower. Because U.S. laws and regulations generally prohibit trading in securities of issuers while in
possession of material, non-public information, the Fund could be unable (potentially for a substantial period of time) to trade
securities or other instruments issued by the borrower when it would otherwise be advantageous to do so and, as such, could incur
a loss. In circumstances when the sub-advisor or the Fund determines to avoid or to not receive non-public information about a
borrower for loan investments being considered for acquisition by the Fund or held by the Fund, the Fund may be disadvantaged
relative to other investors that do receive such information, and the Fund may not be able to take advantage of other investment
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opportunities that it may otherwise have.
Prepayment Risk. The borrower in a loan arrangement may, either at its own election or pursuant to the terms of the loan
documentation, prepay amounts of the loan from time to time. Due to prepayment, the actual maturity of loans is typically shorter
than their stated final maturity calculated solely on the basis of the stated life and payment schedule. The degree to which borrowers
prepay loans, whether as a contractual requirement or at their election, may be affected by general business conditions, market
interest rates, the borrower’s financial condition and competitive conditions among lenders. Such prepayments may require the Fund
to replace an investment with a lower yielding security which may have an adverse effect on the Fund’s share price. Prepayments
cannot be predicted with accuracy. Floating rate loans can be less sensitive to prepayment risk, but the Fund’s NAV may still fluctuate
in response to interest rate changes because variable interest rates may reset only periodically and may not rise or decline as much as
interest rates in general.

Lender Liability. A number of judicial decisions in the United States have upheld the right of borrowers to sue lenders or bondholders
on the basis of various evolving legal theories (commonly referred to as “lender liability”). Generally, lender liability is founded upon
the premise that an institutional lender or bondholder has violated a duty (whether implied or contractual) of good faith, commercial
reasonableness and fair dealing owed to the borrower or issuer or has assumed a degree of control over the borrower or issuer
resulting in the creation of a fiduciary duty owed to the borrower or issuer or its other creditors or stockholders. Because of the
nature of its investments, the Fund may be subject to allegations of lender liability. In addition, under common law principles that in
some cases form the basis for lender liability claims, if a lender or bondholder: (i) intentionally takes an action that results in the
undercapitalization of a borrower to the detriment of other creditors of such borrower, (ii) engages in other inequitable conduct to
the detriment of such other creditors, (iii) engages in fraud with respect to, or makes misrepresentations to, such other creditors or
(iv) uses its influence as a stockholder to dominate or control a borrower to the detriment of other creditors of such borrower, a
court may elect to subordinate the claim of the offending lender or bondholder to the claims of the disadvantaged creditor or
creditors, a remedy called “equitable subordination.” The Fund does not intend to engage in conduct that would form the basis for
a successful cause of action based upon the equitable subordination doctrine; however, because of the nature of the debt
obligations, the Fund may be subject to claims from creditors of an obligor that debt obligations of such obligor which are held by
the Fund should be equitably subordinated. Because affiliates of, or persons related to, the Manager and/or the sub-advisor may
hold equity or other interests in obligors of the Fund, the Fund could be exposed to claims for equitable subordination or lender
liability or both based on such equity or other holdings.

Mortgage-Backed Securities — Mortgage-backed securities may be more volatile or less liquid than more traditional debt
securities. Mortgage-backed securities include both collateralized mortgage obligations and mortgage pass-through certificates.

• Adjustable Rate Mortgages (“ARMs”). ARMs contain maximum and minimum rates beyond which the mortgage
interest rate may not vary over the lifetime of the security. In addition, certain ARMs provide for additional limitations
on the maximum amount by which the mortgage interest rate may adjust for any single adjustment period.
Alternatively, certain ARMs contain limitations on changes in the required monthly payment. In the event that a
monthly payment is not sufficient to pay the interest accruing on an ARM, any such excess interest is added to the
principal balance of the mortgage loan, which is repaid through future monthly payments. The adjustable interest rate
feature of the mortgages underlying ARMs generally acts as a buffer to reduce sharp changes in the market value of
ARMs in response to normal interest rate fluctuations. As the interest rate on the mortgages underlying ARMs are reset
periodically, yields of the securities will gradually align themselves to reflect changes in market rates. During periods of
rising interest rates, however, changes in the coupon rate lag behind changes in the market rate. During periods of
extreme fluctuations in interest rates, the resulting fluctuation of ARM rates could affect the ARM’s market value. Most
ARMs generally have annual reset limits or “caps,” for example of 100 to 200 basis points. Fluctuation in interest rates
above these levels could cause such mortgage-backed securities to “cap out” and to behave more like long-term,
fixed-rate debt securities. During periods of declining interest rates, the coupon rates may readjust downward, and
result in lower yields. Because of this feature, the value of ARMs will likely not rise during periods of declining interest
rates to the same extent as fixed-rate instruments.
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• Collateralized Mortgage Obligations (“CMOs”). A CMO is a debt obligation of a legal entity that is collateralized by
mortgages or mortgage-related assets. These securities may be issued by U.S. Government agencies, instrumentalities
or sponsored enterprises such as Fannie Mae or Freddie Mac or by trusts formed by private originators of, or investors
in, mortgage loans, including savings and loan associations, mortgage bankers, commercial banks, insurance
companies, investment banks and special purpose subsidiaries of the foregoing. CMOs divide the cash flow generated
from the underlying mortgages or mortgage pass-through securities into different groups referred to as “tranches,”
which are typically retired sequentially over time in order of priority. Interest and prepaid principal is paid, in most cases,
on a monthly basis. CMOs may be collateralized by whole mortgage loans or private mortgage bonds, but they are
more typically collateralized by portfolios of mortgage pass-through securities guaranteed by GNMA; FHLMC and
FNMA (each a government-sponsored enterprise and may be owned entirely by private shareholders); and their income
streams.
The issuers of CMOs are structured as trusts or corporations established for the purpose of issuing such CMOs and
often have no assets other than those underlying the securities and any credit support provided. Although payment of
the principal of, and interest on, the underlying collateral securing privately issued CMOs may be guaranteed by the
U.S. Government or government-sponsored enterprises, these CMOs represent obligations solely of the private issuer
and are not insured or guaranteed by the U.S. Government, any government-sponsored enterprise, or any other person
or entity. Prepayments could cause early retirement of CMOs. Payment of interest or principal on certain tranches of
CMOs may be subject to contingencies, and certain tranches may bear some or all of the risk of default on the
underlying mortgages. CMO tranches are generally retired in sequence as the underlying mortgage loans in the
mortgage pool are repaid. If enough mortgages are repaid ahead of schedule, the CMO tranches with the earliest
maturities generally will be retired prior to their stated maturity date. Thus, the early retirement of particular tranches of
a CMO would have a similar effect as the prepayment of mortgages underlying other MBS. Conversely, slower than
anticipated prepayments can extend the effective maturities of CMOs, subjecting them to a greater risk of decline in
market value in response to rising interest rates than traditional debt securities, and therefore, potentially increasing the
volatility of the Fund’s investments in CMOs. An increase or decrease in prepayment rates (resulting from a decrease or
increase in mortgage interest rates) will affect the yield, average life, and price of CMOs. Under certain CMO structures,
certain tranches have priority over others with respect to the receipt of repayments on the mortgages. Therefore,
depending on the type of CMOs in which the Fund invests, the investment may be subject to a greater or lesser risk of
prepayment than other types of mortgage-related securities. The prices of certain CMOs, depending on their structure
and the rate of prepayments, can be volatile. Some CMOs may also not be as liquid as other securities.

• Commercial Mortgage-Backed Securities (“CMBSs”). CMBS include securities that reflect an interest in, and are
secured by, mortgage loans on commercial real estate property. CMBS are generally multi-class or pass-through
securities backed by a mortgage loan or a pool of mortgage loans secured by commercial property, such as industrial
and warehouse properties, office buildings, retail space and shopping malls, multifamily properties and cooperative
apartments. The commercial mortgage loans that underlie CMBS are generally not amortizing or not fully amortizing.
That is, at their maturity date, repayment of the remaining principal balance or “balloon” is due and is repaid through
the attainment of an additional loan or sale of the property. Many of the risks of investing in CMBS reflect the risk of
investing in the real estate securing the underlying mortgage loans. These risks reflect the effects of local and other
economic conditions on real estate markets, the ability of borrowers to make loan payments, and the ability of a
property to attract and retain tenants. CMBS may be less liquid and exhibit greater price volatility than other types of
mortgage- or asset-backed securities.
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• Residential Mortgage-Backed Securities (“RMBSs”). RMBSs include securities that reflect an interest in, and are
secured by, interest paid on loans for residential real property, such as mortgages, home-equity loans and subprime
mortgages. Some RMBSs, called agency RMBSs, are guaranteed or supported by U.S. government agencies or by
government sponsored enterprises, such as the Federal National Mortgage Association (“Fannie Mae”) or the Federal
Home Loan Mortgage Corporation (“Freddie Mac”). Non-agency RMBS, generally created by banks and other financial
institutions, are not guaranteed or supported by these government agencies or government sponsored enterprises.
Residential loans may be prepaid at any time. Prepayments could reduce the yield received on the related issue of
RMBS. RMBS are particularly susceptible to prepayment risk, as they generally do not contain prepayment penalties and
a reduction in interest rates will increase the prepayments on the RMBS, resulting in a reduction in yield to maturity for
holders of such securities.
Residential mortgage loans in an issue of RMBS may be subject to various U.S. federal and state laws, public policies
and principles of equity that protect consumers which, among other things, may regulate interest rates and other fees,
require certain disclosures, require licensing of originators, prohibit discriminatory lending practices, regulate the use of
consumer credit information, and regulate debt collection practices. In addition, a number of legislative proposals have
been introduced in the United States at both the federal, state, and municipal level that are designed to discourage
predatory lending practices. Violation of such laws, public policies, and principles may limit the servicer’s ability to
collect all or part of the principal or interest on a residential mortgage loan, entitle the borrower to a refund of
amounts previously paid by it, or subject the servicer to damages and administrative enforcement. Any such violation
could also result in cash flow delays and losses on the related issue of RMBS. Credit-related risk on RMBS arises from
losses due to delinquencies and defaults by the borrowers in payments on the underlying mortgage loans and breaches
by originators and servicers of their obligations under the underlying documentation pursuant to which the RMBS are
issued. If a residential mortgage loan is in default, foreclosure of such residential mortgage loan may be a lengthy and
difficult process, and may involve significant expenses. Furthermore, the market for defaulted residential mortgage
loans or foreclosed properties may be very limited. The net proceeds obtained by the holder on a residential mortgage
loan following the foreclosure on the related property may be less than the total amount that remains due on the loan.
The prospect of incurring a loss upon the foreclosure of the related property may lead the holder of the residential
mortgage loan to restructure the residential mortgage loan or otherwise delay the foreclosure process.

Other Investment Company Securities and Exchange-Traded Products — Investments in the securities of other investment
companies may involve duplication of advisory fees and certain other expenses. By investing in another investment company, the
Fund becomes a shareholder of that investment company. As a result, Fund shareholders indirectly will bear the Fund’s proportionate
share of the fees and expenses paid by shareholders of the other investment company, in addition to the fees and expenses Fund
shareholders directly bear in connection with the Fund’s own operations. Any such fees and expenses are reflected in the Fees and
Expenses Table for the Fund in its Prospectus. To the extent the Fund invests in investment company securities advised by the
Manager, shareholders could pay fees charged by the Manager to such investment company. The Fund’s investment in securities of
other investment companies, except for money market funds, is generally limited to (i) 3% of the total voting stock of any one
investment company, (ii) 5% of the Fund’s total assets with respect to any one investment company and (iii) 10% of the Fund’s total
assets in all investment companies in the aggregate. In addition, the Fund is generally limited to selling 3% of its total voting stock to
an investment company. However, the Fund may exceed these limits in reliance on a statutory exemption, the terms and conditions
of an exemptive order from the SEC, or Rule 12d1-4 under the Investment Company Act. In each case, such investments are subject
to various conditions, including limits on control and voting of acquired fund shares, required evaluations and findings by investment
advisers, fund investment agreements, and limits on most three-tier fund structures. When the Fund is an acquired fund relying on
one of the aforementioned exemptions, it will be limited in its ability to invest in other investment companies (i.e., a three-tier fund
structure).

The Fund at times may invest in shares of other investment companies and exchange-traded products, which, in addition to the
general risks of investments in other investment companies described above, include the following risks:
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• ETFs. The Fund may purchase shares of ETFs. ETFs trade like a common stock and passive ETFs usually represent a fixed
portfolio of securities designed to track the performance and dividend yield of a particular domestic or foreign market
index. Typically, the Fund would purchase passive ETF shares to obtain exposure to all or a portion of the stock or bond
market. As a shareholder of an ETF, the Fund would be subject to its ratable share of the ETF’s expenses, including its
advisory and administration expenses. An investment in an ETF generally presents the same primary risks as an
investment in a conventional mutual fund (i.e., one that is not exchange traded) that has the same investment
objective, strategies, and policies. The price of an ETF can fluctuate within a wide range, and the Fund could lose
money investing in an ETF if the prices of the securities owned by the ETF decline in value. In addition, ETFs are subject
to the following risks that do not apply to conventional mutual funds: (1) the market price of the ETF’s shares may trade
at a discount or premium to their NAV per share; (2) an active trading market for an ETF’s shares may not develop or be
maintained; or (3) trading of an ETF’s shares may be halted if the listing exchange’s officials deem such action
appropriate, the shares are de-listed from the exchange, or the activation of market-wide “circuit breakers” (which are
tied to large decreases in stock prices) halts stock trading generally.

• Money Market Funds. The Fund can invest free cash balances in registered open-end investment companies
regulated as money market funds under the Investment Company Act, to provide liquidity or for defensive
purposes. The Fund would invest in money market funds rather than purchasing individual short-term investments.
Although a money market fund is designed to be a relatively low risk investment, it is not free of risk. Despite the short
maturities and high credit quality of a money market fund’s investments, increases in interest rates and deteriorations in
the credit quality of the instruments the money market fund has purchased may reduce the money market fund’s yield
and can cause the price of a money market security to decrease. In addition, a money market fund is subject to the risk
that the value of an investment may be eroded over time by inflation. If the liquidity of a money market fund’s portfolio
deteriorates below certain levels, the money market fund may suspend redemptions (i.e., impose a redemption gate)
and thereby prevent the Fund from selling its investment in the money market fund, or impose a fee of up to 2% on
amounts redeemed from the money market fund.

Pay-in-Kind Securities — Pay-in-kind securities are debt securities that may pay interest through the issuance of additional
securities or in cash. Because these securities may not pay current cash income, their price can be volatile when interest rates
fluctuate. Federal income tax law requires a holder of pay-in-kind securities to include in gross income each taxable year the portion
of the non-cash income on those securities (i.e., the additional securities issued as interest thereon) accrued during that year.

In order to continue to qualify for treatment as a “regulated investment company” under the Internal Revenue Code and avoid
federal excise tax, the Fund may be required to distribute a portion of such non-cash income and may be required to dispose of
other portfolio securities in order to generate cash to meet these distribution requirements, including during periods of adverse
market prices for those portfolio securities. See the section entitled “Tax Information.”

Preferred Stock — A preferred stock blends the characteristics of a bond and common stock. It can offer the higher yield of a bond
and has priority over common stock in equity ownership but does not have the seniority of a bond, and its participation in the
issuer’s growth may be limited. Preferred stock generally has preference over common stock in the receipt of dividends and in any
residual assets after payment to creditors should the issuer be dissolved. Because preferred stock is subordinate to bonds in the
issuer’s capital structure, the value of preferred stock will usually react more strongly than bonds and other debt to actual or
perceived changes in the company’s financial condition or prospects. Although the dividend is set at a fixed or variable rate, in some
circumstances it can be changed or omitted by the issuer. Preferred stockholders may have certain rights if dividends are not paid but
generally have no legal recourse against the issuer, and may suffer a loss of value as a result. Preferred stocks are subject to the risks
associated with other types of equity securities, as well as additional risks, such as credit risk, interest rate risk, potentially greater
volatility and risks related to the deferral of dividend payments, the non-cumulative payment of dividends (in which omitted or
deferred dividends are not subsequently paid), subordination, liquidity, limited voting rights, and special redemption rights. The
market prices of preferred stock are generally more sensitive to changes in the issuer’s creditworthiness than are the prices of debt
securities. Preferred stock also may be subject to optional or mandatory redemption provisions.

Redemption Risk — The Fund may experience periods of heavy redemptions that could cause the Fund to sell assets at
inopportune times at a loss or depressed value. The risk of loss is greater if redemption requests are frequent, occur in times of
overall market turmoil or declining prices for the securities sold, or when the securities the Fund wishes to sell are illiquid. The sale of
assets to meet redemption requests may create capital gains, which the Fund would then be required to distribute to shareholders.
Redemption risk is greater to the extent that one or more investors or intermediaries control a large percentage of investments in the
Fund, have short investment horizons, or have unpredictable cash flow needs. Additionally, during periods of heavy redemptions,
the Fund may borrow funds from the interfund credit facility, or from a bank line of credit, which may increase costs. The ability or
willingness of dealers and other institutional investors to buy or hold fixed-income securities or otherwise to “make a market” in
debt securities has also been reduced. Heavy redemptions, whether by a few large investors or many smaller investors, could hurt
the Fund’s performance.
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Reliance on Corporate Management and Financial Reporting Risk — The sub-advisor may select investments for the Fund on
the basis of information and data made directly available to the sub-advisor by the issuers of securities or through sources other than
the issuers such as collateral pool servicers. The sub-advisor is dependent upon the integrity of the management of these issuers and
of such servicers and the financial and collateral performance reporting processes in general. Investors, including the Fund, can incur
material losses as a result of corporate mismanagement and fraud resulting in accounting irregularities.

Responsible Investing Considerations Risk — The sub-advisor has adopted a Responsible Investment Policy (the “Responsible
Investment Policy”) to help ensure that risks and opportunities associated with environmental, social and governance (“ESG”)
matters are appropriately considered within the sub-advisor’s investment management process. The sub-advisor adopts ESG
integration for the purpose of (1) gaining a more holistic view of relevant investment risks; (2) understanding the potential drivers of
performance; and (3) making better-informed decisions. Under the Responsible Investment Policy, the sub-advisor will, subject to the
limitations described below, integrate the consideration of one or more ESG factors alongside other non-ESG factors (e.g., financial
attributes), when making investment decisions. The Fund does not seek to implement a specific ESG, impact or sustainability
strategy.

When performing an ESG assessment, the sub-advisor conducts a qualitative and/or quantitative assessment of relevant ESG factors
that the sub-advisor believes may impact an investment’s risk-return profile. While ESG factors can vary for each investment, they are
generally related to the issuer’s position on ESG issues. As part of this assessment, the sub-advisor has established a proprietary
research framework to score certain issuers with respect to ESG attributes that may have a potential financial impact on the relevant
investment (“Material ESG Factors”). Each scored issuer is assigned an environmental score, a social score, and a governance score,
with the scoring based on whether the issuer is determined to be subject to material environmental, social, or governance risks that
may negatively impact credit quality and/or valuations and/or whether the issuer is believed to not be sufficiently mitigating such
risks. Each issuer’s environmental, social and governance scores are aggregated into a composite score, reflecting the sub-advisor’s
overall ESG view of such issuer. Subject to its Responsible Investment Policy and the exceptions noted below, the sub-advisor seeks
to assess the Material ESG Factors involving each investment made on an initial basis and, thereafter, as new material information
regarding Material ESG Factors becomes known to the sub-advisor. Such assessments may prioritize those positions that are
significant and where such assessments may have a material economic impact on client accounts.

The sub-advisor has determined that ESG factors would be expected to have no, a limited or an immaterial impact on the economics
or valuation of certain asset class and investment types and that modifying the Fund’s portfolio based on ESG factors may be
inconsistent with the Fund’s investment objective. In such cases, the sub-advisor generally will not perform an ESG assessment or
otherwise take any action based on any ESG factors.

The sub-advisor generally will assess but not score issuers within certain sectors, such as sovereign debt, U.S. Treasury and emerging
market securities. Additionally, the sub-advisor generally will not assess an issuer for ESG factors altogether if sufficient relevant or
reliable information is not readily available. Further, investments in cash, cash equivalents and other similar investments; investments
made for short-term purposes; commodities; equities; municipal securities; derivative instruments (irrespective of the reference asset
or counter party); and indices (or their components), as well as investments made to obtain broad-based investment exposure or that
are required by or integral to the Fund’s investment strategies, are generally not assessed for ESG purposes.

Implementation of the sub-advisor’s Responsible Investment Policy will vary depending on asset type, and the specific method of
implementation is determined by the applicable portfolio management team. There can be no guarantee that a company that a
portfolio manager believes to meet one or more ESG standards will actually conduct its affairs in a manner that is less destructive to
the environment, or will actually promote positive social and economic developments. Because fixed income investments generally
represent a promise to pay principal and interest by an issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk and return (or may have an impact over a different
investment time horizon) relative to other asset classes, and this may be particularly true for shorter-term investments. 

Senior Loans — The Fund may invest in senior loans, which generally include variable or floating rate loans that hold a senior
position in the capital structure of U.S. and foreign corporations, partnerships or other business entities. Under normal
circumstances, senior loans have priority of claim ahead of other obligations of a borrower in the event of liquidation. Senior loans
may be collateralized or uncollateralized. They pay interest at rates that float above, or are adjusted periodically based on, a
benchmark that reflects current interest rates. In addition to the risks typically associated with debt securities, such as credit and
interest rate risk, senior loans are also subject to the risk that a court could subordinate a senior loan, which typically holds a senior
position in the capital structure of a borrower, to presently existing or future indebtedness or take other action detrimental to the
holders of senior loans. In the event of an in court or out of court restructuring of a senior loan in which the Fund invests, the Fund
may acquire (and subsequently sell) equity securities or exercise warrants that it receives. Senior loans usually have mandatory and
optional prepayment provisions. If a borrower prepays a senior loan, the Fund will have to reinvest the proceeds in other senior loans
or securities that may pay lower interest rates.
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Structured Products and Structured Notes Risk - Generally, structured investments are interests in entities organized and
operated for the purpose of restructuring the investment characteristics of underlying investment interests or securities. These
investment entities may be structured as trusts or other types of pooled investment vehicles. This type of restructuring generally
involves the deposit with or purchase by an entity of the underlying investments and the issuance by the entity of one or more
classes of securities backed by, or representing interests in, the underlying investments or referencing an indicator related to such
investments. “Structured Products and Structured Notes Risk” refers to the risk that an investment in a structured product, which
includes, among other things, CDOs, mortgage-backed securities, other types of asset-backed securities and certain types of
structured notes, may decline in value due to changes in the underlying instruments, indexes, interest rates or other factors on which
the product is based (“reference measure”). Depending on the reference measure used and the use of multipliers or deflators (if
any), changes in interest rates and movement of the reference measure may cause significant price and cash flow fluctuations.

Application of a multiplier is comparable to the use of financial leverage, a speculative technique. Leverage magnifies the potential
for gain and the risk of loss. As a result, a relatively small decline in the value of the underlying investments or referenced indicator
could result in a relatively large loss in the value of a structured product. Holders of structured products indirectly bear risks
associated with the reference measure, are subject to counterparty risk and typically do not have direct rights against the reference
measure. The Fund generally has the right to receive payments to which it is entitled only from the structured product, and generally
does not have direct rights against the issuer.

While certain structured investment vehicles enable the investor to acquire interests in a pool of securities without the brokerage and
other expenses associated with directly holding the same securities, investors in structured vehicles generally pay their share of the
investment vehicle’s administrative and other expenses.

Structured products are generally privately offered and sold, and thus, are not registered under the securities laws and may be thinly
traded or have a limited trading market and may have the effect of increasing the Fund’s illiquidity to the extent that the Fund, at a
particular point in time, may be unable to find qualified buyers for these securities. In addition to the general risks associated with
fixed income securities discussed herein, structured products carry additional risks including, but not limited to: (i) the possibility that
distributions from underlying investments will not be adequate to make interest or other payments; (ii) the quality of the underlying
investments may decline in value or default; (iii) the possibility that the security may be subordinate to other classes of the issuer’s
securities; and (iv) the complex structure of the security may not be fully understood at the time of investment and may produce
disputes with the issuer or unexpected investment results.
Other portions of this SAI provide more information about these specific structured products.

Structured notes are derivative securities for which the amount of principal repayment and/or interest payments is based on the
movement of one or more “factors.” These factors may include, but are not limited to, currency exchange rates, interest rates (such
as the prime lending rate or another industry-standard floating-rate), referenced bonds and stock indices. Some of these factors may
or may not correlate to the total rate of return on one or more underlying instruments referenced in such notes. In some cases, the
impact of the movements of these factors may increase or decrease through the use of multipliers or deflators.

Investments in structured notes involve risks including interest rate risk, credit risk and market risk. Changes in interest rates and
movement of the factor, when the return of the structured note is based on the movement of one or more factors, may cause
significant price fluctuations. Additionally, changes in the value of the reference instrument or security may cause the interest rate on
the structured note to be reduced to zero and any further changes in the reference instrument may then reduce the principal
amount payable on maturity. In the case of structured notes where the reference instrument is a debt instrument, such as
credit-linked notes, the Fund will be subject to the credit risk of the issuer of the reference instrument and the issuer of the
structured note

Unrated Securities Risk — Because the Fund may purchase securities that are not rated by any rating organization,
the sub-advisor, after assessing their credit quality, may internally assign ratings to certain of those securities, in categories of those
similar to those of rating organizations. Investing in unrated securities involves the risk that the sub-advisor may not accurately
evaluate the security’s comparative credit rating. To the extent that the Fund invests in unrated securities, the Fund’s success in
achieving its investment objective may depend more heavily on the sub-advisor’s credit analysis than if the Fund invested exclusively
in rated securities. Less public information is typically available about unrated securities or issuers. Some unrated securities may not
have an active trading market or may be difficult to value, which means the Fund might have difficulty selling them promptly at an
acceptable price. Unrated securities may also be subject to greater liquidity risk and price volatility.

U.S. Government Agency Securities — U.S. Government agency securities are issued or guaranteed by the U.S. Government or
its agencies or instrumentalities or sponsored enterprises. Some obligations issued by U.S. Government agencies and
instrumentalities, such as those of the Government National Mortgage Association (“GNMA”), are supported by the full faith and
credit of the U.S. Treasury; others, such as those of the Federal Home Loan Bank (“FHLB”) or the Federal Farm Credit Bank (“FFCB”),
by the right of the issuer to borrow from the U.S. Treasury; others, such as those of the Federal National Mortgage Association
(‘‘Fannie Mae’’), Federal Home Loan Mortgage Corporation (‘‘Freddie Mac’’), by the discretionary authority of the U.S. Government
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to purchase certain obligations of the agency or instrumentality; and others, such as those of the Federal Farm Credit Bureau, only
by the credit of the agency or instrumentality. U.S. Government securities bear fixed, floating or variable rates of interest. The market
prices of U.S. government agency securities are not guaranteed by the U.S. Government. While the U.S. Government currently
provides financial support to certain U.S. Government-sponsored agencies or instrumentalities, no assurance can be given that it will
always do so, since it is not so obligated by law. U.S. Government securities include U.S. Treasury bills, notes and bonds, obligations
of GNMA, FHLB, FFCB, Fannie Mae, Freddie Mac, the Federal Farm Credit Bureau, other U.S. Government agency obligations and
repurchase agreements secured thereby. U.S. Government agency securities are subject to credit risk, interest rate risk and market
risk.

Variable or Floating Rate Obligations — Variable and floating rate securities provide for a periodic adjustment in the interest rate
paid on the obligations. A variable rate obligation has a coupon rate which is adjusted at predesignated periods in response to
changes in the market rate of interest on which the coupon is based. The adjustment intervals may be regular, and range from daily
up to annually, or may be event based, such as based on a change in the prime rate. Variable and floating rate obligations are less
effective than fixed rate instruments at locking in a particular yield. Nevertheless, such obligations may fluctuate in value in response
to interest rate changes if there is a delay between changes in market interest rates and the interest reset date for the obligation, or
for other reasons.

The Fund may invest in floaters and engage in credit spread trades. The interest rate on a floater is a variable rate which is tied to
another interest rate, such as a money-market index rate, the Secured Overnight Financing Rate (“SOFR”), or a U.S. Treasury bill rate.
The interest rate on a floater resets periodically, typically every one or three months. While, because of the interest rate reset feature,
floaters provide the Fund with a certain degree of protection against rises in interest rates, the Fund will participate in any declines in
interest rates as well. A credit spread trade is an investment position relating to a difference in the prices or interest rates of two
securities or currencies, where the value of the investment position is determined by movements in the difference between the prices
or interest rates, as the case may be, of the respective securities or currencies. Certain floaters may carry a demand feature that
permits the holder to tender them back to the issuer of the underlying instrument, or to a third party, at par value prior to maturity.
When the demand feature of certain floaters represents an obligation of a foreign entity, the demand feature will be subject to
certain risks discussed under “Foreign Investing.”

When-Issued and Forward Commitment Transactions — These transactions involve a commitment by the Fund to purchase or
sell securities with payment and delivery to take place at a future date, typically one to two months after the date of the transaction.
The payment obligations and interest rate are fixed at the time the buyer enters into the transaction. These transactions enable the
Fund to “lock-in” what the Manager or the sub-advisor, as applicable, believes to be an attractive price or yield on a particular
security for a period of time, regardless of future changes in interest rates. For instance, in periods of rising interest rates and falling
prices, the Fund might sell securities it owns on a forward commitment basis to limit its exposure to falling prices. In periods of falling
interest rates and rising prices, the Fund might purchase a security on a when-issued or forward commitment basis and sell a similar
security to settle such purchase, thereby obtaining the benefit of currently higher yields. Forward commitment transactions are
executed for existing obligations, whereas in a when-issued transaction, the obligations have not yet been issued.

The value of securities purchased on a when-issued or forward commitment basis and any subsequent fluctuations in their value are
reflected in the computation of the Fund’s NAV starting on the date of the agreement to purchase the securities. Because the Fund
has not yet paid for the securities, this produces an effect similar to leverage. The Fund does not earn interest on securities it has
committed to purchase until the securities are paid for and delivered on the settlement date. When the Fund makes a forward
commitment to sell securities it owns, the proceeds to be received upon settlement are included in its assets. Fluctuations in the
market value of the underlying securities are not reflected in the Fund’s NAV as long as the commitment to sell remains in effect.

When entering into a when-issued or forward commitment transaction, the Fund will rely on the other party to consummate the
transaction; if the other party fails to do so, the Fund may be disadvantaged. If the other party fails to complete the trade, the Fund
may lose the opportunity to obtain a favorable price. For purchases on a when-issued basis, the price of the security is fixed at the
date of purchase, but delivery of and payment for the securities is not set until after the securities are issued. The value of
when-issued securities is subject to market fluctuation during the interim period and no income accrues to the Fund until settlement
takes place. Such transactions therefore involve a risk of loss if the value of the security to be purchased declines prior to the
settlement date or if the value of the security to be sold increases prior to the settlement date. A sale of a when-issued security also
involves the risk that the other party will be unable to settle the transaction. When-issued, delayed-delivery and forward
commitment transactions may cause the Fund to liquidate positions when it may not be advantageous to do so in order to satisfy its
purchase or sale obligations.

Pursuant to Rule 18f-4 under the Investment Company Act, when-issued, delayed-delivery and forward commitment transactions
will be deemed not to involve a senior security, provided that: the Fund intends to physically settle the transaction; and the
transaction will settle within 35 days of its trade date. If such transactions are deemed senior securities, the Fund will maintain with
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its Custodian segregated (or earmarked) liquid securities in an amount at least equal to the when-issued or forward commitment
transaction. Earmarking or otherwise segregating a large percentage of the Fund’s assets could impede the sub-advisor’s ability to
manage the Fund’s portfolio. 

OTHER INVESTMENT STRATEGIES AND RISKS

In addition to the investment strategies and risks described in the Prospectus, the Fund may (except where otherwise indicated):

1. Engage in dollar rolls or purchase or sell securities on a when-issued or forward commitment basis. The purchase or sale
of when-issued securities enables an investor to hedge against anticipated changes in interest rates and prices by
locking in an attractive price or yield. The price of when-issued securities is fixed at the time the commitment to
purchase or sell is made, but delivery and payment for the when-issued securities takes place at a later date, normally
one to two months after the date of purchase. During the period between purchase and settlement, no payment is
made by the purchaser to the issuer and no interest accrues to the purchaser. Such transactions therefore involve a risk
of loss if the value of the security to be purchased declines prior to the settlement date or if the value of the security to
be sold increases prior to the settlement date. A sale of a when-issued security also involves the risk that the other party
will be unable to settle the transaction. Dollar rolls are a type of forward commitment transaction. Purchases and sales
of securities on a forward commitment basis involve a commitment to purchase or sell securities with payment and
delivery to take place at some future date, normally one to two months after the date of the transaction. As with
when-issued securities, these transactions involve certain risks, but they also enable an investor to hedge against
anticipated changes in interest rates and prices. Forward commitment transactions are executed for existing obligations,
whereas in a when-issued transaction, the obligations have not yet been issued.

2. Invest in other investment companies (including affiliated investment companies) to the extent permitted by the
Investment Company Act, or exemptive relief granted by the SEC.

3. Loan securities to broker-dealers or other institutional investors. Securities loans will not be made if, as a result, the
aggregate amount of all outstanding securities loans by the Fund exceeds 33¹/3% of its total assets (including the
market value of collateral received). For purposes of complying with the Fund’s investment policies and restrictions,
collateral received in connection with securities loans is deemed an asset of the Fund to the extent required by law.

4. Enter into repurchase agreements. A repurchase agreement is an agreement under which securities are acquired by the
Fund from a securities dealer or bank subject to resale at an agreed upon price on a later date. The acquiring Fund
bears a risk of loss in the event that the other party to a repurchase agreement defaults on its obligations and the Fund
is delayed or prevented from exercising its rights to dispose of the collateral securities. However, the Manager or the
sub-advisor, as applicable, attempts to minimize this risk by entering into repurchase agreements only with financial
institutions that are deemed to be of good financial standing.

5. Purchase securities sold in private placement offerings made in reliance on the “private placement” exemption from
registration afforded by Section 4(a)(2) of the Securities Act and resold to qualified institutional buyers under Rule 144A
under the Securities Act. The Fund will not invest more than 15% of its net assets in Section 4(a)(2) securities and
illiquid securities unless the Manager or the sub-advisor, as applicable, determines that any Section 4(a)(2) securities
held by the Fund in excess of this level are liquid.

INVESTMENT RESTRICTIONS

Fundamental Policies. The Fund has the following fundamental investment policy that enables it to invest in another investment
company or series thereof that has substantially similar investment objectives and policies:

Notwithstanding any other limitation, the Fund may invest all of its investable assets in an open-end management investment
company with substantially the same investment objectives, policies and limitations as the Fund. For this purpose, “all of the Fund’s
investable assets” means that the only investment securities that will be held by the Fund will be the Fund’s interest in the
investment company.

The Fund has no current intention to convert to a master-feeder structure, as permitted by the foregoing policy.

Fundamental Investment Restrictions. The following discusses the investment policies of the Fund.

The following restrictions have been adopted by the Fund and may be changed with respect to the Fund only by the majority vote of
the Fund’s outstanding voting securities. “Majority of the outstanding voting securities” under the Investment Company Act and as
used herein means, with respect to the Fund, the lesser of (a) 67% of the shares of the Fund present at the meeting if the holders of
more than 50% of the outstanding shares of the Fund are present or represented at the shareholders’ meeting or (b) more than
50% of the shares of the Fund.
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The Fund may not:

1. Purchase or sell real estate or real estate limited partnership interests, provided, however, that the Fund may dispose of
real estate acquired as a result of the ownership of securities or other instruments and invest in securities secured by
real estate or interests therein or issued by companies which invest in real estate or interests therein when consistent
with the other policies and limitations described in the Prospectus.

2. Invest in physical commodities unless acquired as a result of ownership of securities or other instruments (but this shall
not prevent the Fund from purchasing or selling foreign currency, options, futures contracts, options on futures
contracts, forward contracts, swaps, caps, floors, collars, securities on a forward-commitment or delayed-delivery basis,
and other similar financial instruments).

3. Engage in the business of underwriting securities issued by others, except to the extent that, in connection with the
disposition of securities, the Fund may be deemed an underwriter under federal securities law.

4. Lend any security or make any other loan except (i) as otherwise permitted under the Investment Company Act, (ii)
pursuant to a rule, order or interpretation issued by the SEC or its staff, (iii) through the purchase of a portion of an
issue of debt securities in accordance with the Fund’s investment objective, policies and limitations, or (iv) by engaging
in repurchase agreements with respect to portfolio securities.

5. Issue any senior security except as otherwise permitted (i) under the Investment Company Act or (ii) pursuant to a rule,
order or interpretation issued by the SEC or its staff.

6. Borrow money, except as otherwise permitted under the Investment Company Act or pursuant to a rule, order or
interpretation issued by the SEC or its staff, including (i) as a temporary measure, (ii) by entering into reverse repurchase
agreements, and (iii) by lending portfolio securities as collateral. For purposes of this investment limitation, the purchase
or sale of options, futures contracts, options on futures contracts, forward contracts, swaps, caps, floors, collars and
other similar financial instruments shall not constitute borrowing.

7. Invest more than 5% of its total assets (taken at market value) in securities of any one issuer, other than obligations
issued by the U.S. Government, its agencies and instrumentalities, or purchase more than 10% of the voting securities
of any one issuer, with respect to 75% of the Fund’s total assets.

8. Invest more than 25% of its assets in the securities of companies primarily engaged in any particular industry or group
of industries provided that this limitation does not apply to: (i) obligations issued or guaranteed by the U.S.
Government, its agencies or instrumentalities; and (ii) tax-exempt securities issued by municipalities or their agencies
and authorities.

The above percentage limits (except the limitation on borrowings) are based upon asset values at the time of the applicable
transaction; accordingly, a subsequent change in asset values will not affect a transaction that was in compliance with the
investment restrictions at the time such transaction was effected. With respect to the fundamental investment restriction relating to
making loans set forth in (4) above, securities loans will not be made if, as a result, the aggregate amount of all outstanding
securities loans by the Fund exceeds 33¹/3% of its total assets (including the market value of collateral received).

For purposes of the Fund’s policy relating to issuing senior securities set forth in (5) above, “senior securities” are defined as Fund
obligations that have a priority over the Fund’s shares with respect to the payment of dividends or the distribution of Fund assets.
The Investment Company Act prohibits the Fund from issuing any class of senior securities or selling any senior securities of which it
is the issuer, except that the Fund is permitted to borrow from a bank so long as, immediately after such borrowings, there is an
asset coverage of at least 300% for all borrowings of the Fund (not including borrowings for temporary purposes in an amount not
exceeding 5% of the value of the Fund’s total assets). In the event that such asset coverage falls below this percentage, the Fund is
required to reduce the amount of its borrowings within three days (not including Sundays and holidays) so that the asset coverage is
restored to at least 300%. Consistent with guidance issued by the SEC and its staff, the requisite asset coverage may vary among
different types of instruments. The policy in (5) above will be interpreted not to prevent collateral arrangements with respect to
swaps, options, forward or futures contracts or other derivatives, or the posting of initial or variation margin.

For purposes of the Fund’s industry concentration policy set forth in (8) above, the Manager may analyze the characteristics of a
particular issuer and instrument and may assign an industry classification consistent with those characteristics. The Manager may,
but need not, consider industry classifications provided by third parties, and the classifications applied to Fund investments will be
informed by applicable law. A large economic or market sector shall not be construed as a single industry or group of industries. The
Manager currently considers securities issued by a foreign government (but not the U.S. Government or its agencies or
instrumentalities) to be an “industry” subject to the 25% limitation. Thus, not more than 25% of the Fund’s assets will be invested
in securities issued by any one foreign government or supranational organization. The Fund might invest in certain securities issued
by companies in a particular industry whose obligations are guaranteed by a foreign government. The Manager could consider such
a company to be within the particular industry and, therefore, the Fund will invest in the securities of such a company only if it can
do so under its policy of not being concentrated in any particular industry or group of industries.
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Non-Fundamental Investment Restrictions. The following non-fundamental investment restrictions apply to the Fund (except
where noted otherwise) and may be changed with respect to the Fund by a vote of a majority of the Board. The Fund may not:

1. Invest more than 15% of its net assets in illiquid securities, including time deposits and repurchase agreements that
mature in more than seven days or

2. Purchase securities on margin, except that (1) the Fund may obtain such short-term credits as necessary for the
clearance of transactions, and (2) the Fund may make margin payments in connection with foreign currency, futures
contracts, options, forward contracts, swaps, caps, floors, collars, securities purchased or sold on a
forward-commitment or delayed-delivery basis or other financial instruments.

All percentage limitations on investments will apply at the time of the making of an investment and shall not be considered violated
unless an excess or deficiency occurs or exists immediately after and as a result of such investment. Except for the investment
restrictions listed above as fundamental or to the extent designated as such in the Prospectus, the other investment policies
described in this SAI are not fundamental and may be changed by approval of the Trustees.

TEMPORARY OR DEFENSIVE INVESTMENTS

In times of unstable or adverse market, economic, political or other conditions, where the Manager or the sub-advisor believes it is
appropriate, and in the Fund’s best interest, the Fund can invest up to 100% in cash and other types of securities for defensive or
temporary purposes. It can also hold cash or purchase these types of securities for liquidity purposes to meet cash needs due to
redemptions of Fund shares, or to hold while waiting to invest cash received from purchases of Fund shares or the sale of other
portfolio securities.

These temporary investments can include: (i) obligations issued or guaranteed by the U.S. Government, its agencies or
instrumentalities; (ii) commercial paper rated in the highest short-term category by a rating organization; (iii) domestic, Yankee and
Eurodollar certificates of deposit or bankers’ acceptances of banks rated in the highest short-term category by a rating organization;
(iv) any of the foregoing securities that mature in one year or less (generally known as “cash equivalents”); (v) other short-term
corporate debt obligations; (vi) repurchase agreements; (vii) futures; or (viii) shares of money market funds, including funds advised
by the Manager or the sub-advisor.

PORTFOLIO TURNOVER

Portfolio turnover is a measure of trading activity in a portfolio of securities, usually calculated over a period of one year. The rate is
calculated by dividing the lesser amount of purchases or sales of securities by the average amount of securities held over the period.
A portfolio turnover rate of 100% would indicate that the Fund sold and replaced the entire value of its securities holdings during
the period. High portfolio turnover can increase the Fund’s transaction costs and generate additional capital gains or losses.

Portfolio turnover may vary significantly from year to year due to a variety of factors, including fluctuating volume of shareholder
purchase and redemption orders, market conditions, investment strategy changes, and/or changes in the sub-advisor’s investment
outlook.

DISCLOSURE OF PORTFOLIO HOLDINGS

The Fund publicly discloses portfolio holdings information as follows:

1. a complete list of holdings for the Fund on an annual and semi-annual basis within seventy days of the end of each
fiscal semi-annual period in publicly available filings of Form N-CSR with the SEC (available on the SEC’s website at
www.sec.gov) and on the Fund’s website (www.americanbeaconfunds.com);

2. a complete list of holdings for the Fund as of the end of each fiscal quarter in publicly available filings of Form N-PORT
with the SEC within sixty days of the end of the fiscal quarter (available on the SEC’s website at www.sec.gov);

3. a complete list of holdings for the Fund as of the end of each calendar quarter on the Fund’s website
(www.americanbeaconfunds.com) approximately sixty days after the end of the calendar quarter; and

4. the ten largest holdings for the Fund as of the end of each calendar quarter on the Fund’s website
(www.americanbeaconfunds.com) and in sales materials approximately fifteen days after the end of the calendar
quarter.

Public disclosure of the Fund’s holdings on the website and in sales materials may be delayed when an investment manager informs
the Fund that such disclosure could be harmful to the Fund. In addition, individual holdings may be omitted from website and sales
material disclosure, when such omission is deemed to be in the Fund’s best interest. Disclosure of the Fund’s ten largest holdings may
exclude U.S. Treasury securities and cash equivalent assets, although such holdings will be included in the Fund’s complete list of
holdings.
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Disclosure of Nonpublic Holdings

Occasionally, certain interested parties — including individual investors, institutional investors, intermediaries that distribute shares of
the Fund, third-party service providers, rating and ranking organizations, and others — may request portfolio holdings information
that has not yet been publicly disclosed by the Fund. The Fund’s policy is to control the disclosure of nonpublic portfolio holdings
information in an attempt to prevent parties from utilizing such information to engage in trading activity harmful to Fund
shareholders. To this end, the Board has adopted a Holdings Policy. The purpose of the Holdings Policy is to define those interested
parties who are authorized to receive nonpublic portfolio holdings information on a selective basis and to set forth conditions upon
which such information may be provided. In general, nonpublic portfolio holdings may be disclosed on a selective basis only when it
is determined that: (i) there is a legitimate business purpose for the information; (ii) recipients are subject to a duty of confidentiality,
including a duty not to trade on the nonpublic information; and (iii) disclosure is in the best interests of Fund shareholders. The
Holdings Policy does not restrict the Fund from disclosing that a particular security is not a holding of the Fund. The Holdings Policy is
summarized below.

A variety of third-party service providers require access to Fund holdings to provide services to the Fund or to assist the Manager and
the sub-advisor in managing the Fund (“service providers”). The service providers have a duty to keep the Fund’s nonpublic
information confidential either through written contractual arrangements with the Fund (or another Fund service provider) or by the
nature of their role with respect to the Fund (or the service provider). The Fund has determined that disclosure of nonpublic holdings
information to service providers fulfills a legitimate business purpose and is in the best interest of shareholders. In addition, the Fund
has determined that disclosure of nonpublic holdings information to members of the Board fulfills a legitimate business purpose, is in
the best interest of Fund shareholders, and each Trustee is subject to a duty of confidentiality.

The Fund has ongoing arrangements to provide nonpublic holdings information to the following service providers, whose affiliates
may also have access to such information:

Service Provider Service Holdings Access

Manager Investment management and administrator Complete list on intraday basis with no lag

Sub-Advisor Investment management Holdings under sub-advisor’s management on
intraday basis with no lag

State Street Bank and Trust Co. (“State Street”)
and its designated foreign sub-custodians

Securities lending agent for Funds that participate
in securities lending, Fund’s custodian and foreign
custody manager, sub-administrator, Fund
administration service provider, and foreign
sub-custodian

Complete list on intraday basis with no lag

KPMG International Service provider to State Street Complete list on annual basis with lag

PricewaterhouseCoopers LLP Fund’s independent registered public accounting
firm

Complete list on annual basis with no lag

FactSet Research Systems, Inc. Performance and portfolio analytics reporting for
the Manager

Complete list on daily basis with no lag

Bloomberg, L.P. Performance and portfolio analytics reporting Complete list on daily basis with no lag

Certain third parties are provided with nonpublic holdings information (either complete or partial lists) by the Manager or another
service provider on an ad hoc basis in the ordinary course of business. These third parties include: broker-dealers, prospective
sub-advisors, borrowers of the Fund’s portfolio securities, pricing services, legal counsel, and issuers (or their agents). Broker-dealers
utilized by the Fund in the process of purchasing and selling portfolio securities or providing market quotations receive limited
holdings information on a current basis with no lag. The Manager provides current holdings to investment managers being
considered for appointment as a sub-advisor to the Fund. If the Fund participates in securities lending activities, potential borrowers
of the Fund’s securities receive information pertaining to the Fund’s securities available for loan. Such information is provided on a
current basis with no lag. The Fund utilizes various pricing services to supply market quotations and evaluated prices to State Street.
State Street and the Manager may disclose current nonpublic holdings to those pricing services. The Manager or sub-advisor may
provide holdings information to legal counsel when seeking advice regarding those holdings. From time to time, an issuer (or its
agent) may contact the Fund requesting confirmation of ownership of the issuer’s securities. Such holdings information is provided
to the issuer (or its agent) as of the date requested. The Fund does not have written contractual arrangements with these third
parties regarding the confidentiality of the holdings information. However, the Fund would not continue to utilize a third party that
the Manager determined to have misused nonpublic holdings information.

The Fund has ongoing arrangements to provide periodic holdings information to certain organizations that publish ratings and/or
rankings for the Fund or that redistribute the Fund’s holdings to financial intermediaries to facilitate their analysis of the Fund. The
Fund has determined that disclosure of holdings information to such organizations fulfills a legitimate business purpose and is in the
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best interest of shareholders, as it provides existing and potential shareholders with an independent basis for evaluating the Fund in
comparison to other mutual funds. As of the date of this SAI, all such organizations receive holdings information after it has been
made public on the Fund’s website.

No compensation or other consideration may be paid to the Fund, the Fund’s service providers, or any other party in connection with
the disclosure of portfolio holdings information.

Under the Holdings Policy, disclosure of nonpublic portfolio holdings information to parties other than those discussed above must
meet all of the following conditions:

1. Recipients of portfolio holdings information must agree in writing to keep the information confidential until it has been
posted to the Fund’s website and not to trade based on the information;

2. Holdings may only be disclosed as of a month-end date;

3. No compensation may be paid to the Fund, the Manager or any other party in connection with the disclosure of
information about portfolio securities; and

4. A member of the Manager’s Compliance staff must approve requests for nonpublic holdings information.

In determining whether to approve a request for portfolio holdings disclosure by the Manager, Compliance staff generally considers
the type of requestor and its relationship to the Fund, the stated reason for the request, any historical pattern of requests from that
same individual or entity, the style and strategy of the Fund for which holdings have been requested (e.g., passive versus active
management), whether the Fund is managed by one or multiple investment managers, and any other factors it deems relevant. Any
potential conflicts between shareholders and affiliated persons of the Fund that arise as a result of a request for portfolio holdings
information shall be decided by the Manager in the best interests of shareholders. However, if a conflict exists between the interests
of shareholders and the Manager, the Manager may present the details of the request to the Board for a determination to either
approve or deny the request. On a quarterly basis, the Manager will prepare a report for the Board outlining any instances of
disclosures of nonpublic holdings during the period that did not comply with the Holdings Policy. The Compliance staff generally
determines whether a historical pattern of requests by the same individual or entity constitutes an “ongoing arrangement” and
should be disclosed in the Fund’s SAI.

The Manager and the sub-advisor(s) to the Fund may manage substantially similar portfolios for clients other than the Fund. Those
other clients may receive and publicly disclose their portfolio holdings information prior to public disclosure by the Fund. The
Holdings Policy is not intended to limit the Manager or the sub-advisor(s) from making such disclosures to their clients.

LENDING OF PORTFOLIO SECURITIES

The Fund may lend securities from its portfolio to brokers, dealers and other financial institutions needing to borrow securities to
complete certain transactions. In connection with such loans, the Fund remains the beneficial owner of the loaned securities and
continues to be entitled to payments in amounts approximately equal to the interest, dividends or other distributions payable on the
loaned securities. The Fund also has the right to terminate a loan at any time. The Fund does not have the right to vote on securities
while they are on loan. However, it is the Fund’s policy to attempt to terminate loans in time to vote those proxies that the Fund
determines are material to its interests. Loans of portfolio securities may not exceed 33¹/3% of the value of the Fund’s total assets
(including the value of all assets received as collateral for the loan). The Fund will receive collateral consisting of cash in the form of
cash or cash equivalents, securities of the U.S. Government and its agencies and instrumentalities, approved bank letters of credit, or
other forms of collateral that are permitted by the SEC for registered investment companies, which will be maintained at all times in
an amount equal to at least 100% of the current market value of the loaned securities. If the collateral consists of cash, the Fund will
reinvest the cash and may pay the borrower a pre-negotiated fee or “rebate” for the use of that cash collateral. Under the terms of
the securities loan agreement between the Fund and State Street, its securities lending agent, State Street indemnifies the Fund for
certain losses resulting from a borrower default. However, should the borrower of the securities fail financially, the Fund may
experience delays in recovering the loaned securities or exercising its rights in the collateral. In a loan transaction, the Fund will also
bear the risk of any decline in value of securities acquired with cash collateral. The Fund seeks to minimize this risk by normally
limiting the investment of cash collateral to registered money market funds, including money market funds advised by the Manager
that invest in U.S. Government and agency securities.

For all funds that engage in securities lending, the Manager receives compensation for administrative and oversight functions with
respect to securities lending, including oversight of the securities lending agent. The amount of such compensation depends on the
income generated by the loan of the securities.

As of the date of this SAI, the Fund does not intend to engage in securities lending activities.
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TRUSTEES AND OFFICERS OF THE TRUST

The Board of Trustees

The Trust is governed by its Board of Trustees. The Board is responsible for and oversees the overall management and operations of
the Trust and the Fund, which includes the general oversight and review of the Fund’s investment activities, in accordance with
federal law and the law of the Commonwealth of Massachusetts as well as the stated policies of the Fund. The Board oversees the
Trust’s officers and service providers, including American Beacon, which is responsible for the management of the day-to-day
operations of the Fund based on policies and agreements reviewed and approved by the Board. In carrying out these responsibilities,
the Board regularly interacts with and receives reports from senior personnel of service providers, including American Beacon’s
investment personnel and the Trust’s CCO. The Board also is assisted by the Trust’s independent registered public accounting firm
(which reports directly to the Trust’s Audit and Compliance Committee), independent counsel and other experts as appropriate, all of
whom are selected by the Board.

Risk Oversight

Consistent with its responsibility for oversight of the Trust and the Fund, the Board oversees the management of risks relating to the
administration and operation of the Trust and the Fund. American Beacon, as part of its responsibilities for the day-to-day operations
of the Fund, is responsible for day-to-day risk management for the Fund. The Board, in the exercise of its reasonable business
judgment, also separately considers potential risks that may impact the Fund. The Board performs this risk management oversight
directly and, as to certain matters, through its committees (described below) and through the Board members who are not
“interested persons” of the Trust as defined in Section 2(a)(19) of the Investment Company Act (“Independent Trustees”). The
following provides an overview of the principal, but not all, aspects of the Board’s oversight of risk management for the Trust and
the Fund.

In general, the Fund’s risks include, among others, investment risk, credit risk, liquidity risk, securities selection risk and valuation risk.
The Board has adopted, and periodically reviews, policies and procedures designed to address these and other risks to the Trust and
the Fund. In addition, under the general oversight of the Board, American Beacon, the Fund’s investment adviser, and other service
providers to the Fund have themselves adopted a variety of policies, procedures and controls designed to address particular risks to
the Fund. Different processes, procedures and controls are employed with respect to different types of risks. Further, American
Beacon as manager of the Fund oversees and regularly monitors the investments, operations and compliance of the Fund’s
investment advisers.

The Board also oversees risk management for the Trust and the Fund through review of regular reports, presentations and other
information from officers of the Trust and other persons. Senior officers of the Trust, senior officers of American Beacon, and the
Fund’s CCO regularly report to the Board on a range of matters, including those relating to risk management. The Board and the
Investment Committee also regularly receive reports from American Beacon with respect to the investments, securities trading and
securities lending activities of the Fund, as applicable. In addition to regular reports from American Beacon, the Board also receives
reports regarding other service providers to the Trust, either directly or through American Beacon or the Fund’s CCO, on a periodic or
regular basis. At least annually, the Board receives a report from the Fund’s CCO regarding the effectiveness of the Fund’s
compliance program. Also, typically on an annual basis, the Board receives reports, presentations and other information from
American Beacon in connection with the Board’s consideration of the renewal of each of the Trust’s agreements with American
Beacon and the Trust’s distribution plans under Rule 12b-1 under the Investment Company Act.

Senior officers of the Trust and American Beacon also report regularly to the Audit and Compliance Committee on Fund valuation
matters and on the Trust’s internal controls and accounting and financial reporting policies and practices. In addition, the Audit and
Compliance Committee receives regular reports from the Trust’s independent registered public accounting firm on internal control
and financial reporting matters. On at least a quarterly basis, the Audit and Compliance Committee meets with the Fund’s CCO to
discuss matters relating to the Fund’s compliance program.

Board Structure and Related Matters

All but one member of the Board are Independent Trustees. Douglas A. Lindgren, an Independent Trustee, serves as Chair of the
Board. The Chair’s responsibilities include: setting an agenda for each meeting of the Board; presiding at all meetings of the Board
and Independent Trustees; and serving as a liaison with other Trustees, the Trust’s officers and other management personnel, and
counsel to the Fund. The Chair shall perform such other duties as the Board may from time to time determine.

The Trustees discharge their responsibilities collectively as a Board, as well as through standing Board committees, each of which
operates pursuant to a charter approved by the Board that delineates the responsibilities of that committee. The Board has
established three standing committees: the Audit and Compliance Committee, the Investment Committee and the Nominating and
Governance Committee. For example, the Investment Committee is responsible for oversight of the process, typically performed
annually, by which the Board considers whether to approve the Fund’s management agreement with the Manager and, as
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applicable, its investment advisory agreement(s) with its investment advisor(s), while specific matters related to oversight of the
Fund’s independent auditors have been delegated by the Board to its Audit and Compliance Committee. The members and
responsibilities of each Board committee are summarized below.

The Board periodically evaluates its structure and composition as well as various aspects of its operations. The Board believes that its
leadership structure, including its Chair position and its committees, is appropriate for the Trust in light of, among other factors, the
asset size and nature of the funds in the Trust, the number of series of the American Beacon Funds Complex overseen by the Board,
the arrangements for the conduct of the Fund’s operations, the number of Trustees, and the Board’s responsibilities. On an annual
basis, the Board conducts a self-evaluation that considers, among other matters, whether the Board and its committees are
functioning effectively and whether, given the size and composition of the Board and each of its committees, the Trustees are able to
oversee effectively the number of Funds in the complex.

The Trust is part of the American Beacon Funds Complex, which is comprised of 27 series within the American Beacon Funds,
1 series within the American Beacon Institutional Funds Trust, and 4 series within the American Beacon Select Funds. The same
persons who constitute the Board of the Trust also constitute the Board of the American Beacon Institutional Funds Trust and the
American Beacon Select Funds and each Trustee oversees the Trusts’ combined 32 series.

The Board holds five (5) regularly scheduled meetings each year. The Board may hold special meetings, as needed, either in person or
by videoconference or telephone, to address matters arising between regular meetings. The Independent Trustees also conduct
executive sessions without the presence of management personnel, including at least quarterly in a session at which no Trustees
who are interested persons or management are present, and may hold special meetings, as needed, either in person or by
videoconference or telephone.

The Trustees of the Trust are identified in the tables below, which provide information as to their principal business occupations and
directorships held during the last five years and certain other information. Subject to the Trustee Retirement Plan described below, a
Trustee serves until his or her successor is elected and qualified or until his or her earlier death, resignation or removal. The address of
each Trustee listed below is 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039, and shareholders may contact them
directly, individually or collectively as a Board, at such address. Each Trustee serves for an indefinite term or until his or her removal,
resignation, or retirement.*
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Name and Year of Birth*

Position and Length of Time Served on
the American Beacon Funds and
American Beacon Select Funds

Position and Length of Time Served on
the American Beacon Institutional
Funds Trust

Principal Occupation(s) and
Directorships During Past 5 Years

INTERESTED TRUSTEE

Eugene J. Duffy
(1954)**

Trustee since 2008 Trustee since 2017 Capital Formation and Currency
Solutions, Mesirow Financial
Administrative Corporation:
Managing Director (2016-Present);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021)

NON-INTERESTED TRUSTEES

Gilbert G. Alvarado
(1969)

Trustee since 2015 Trustee since 2017 The Conrad Prebys Foundation:
Chief Financial Officer (2022-Present);

Sierra Health Foundation (health
conversion private foundation):
Executive Vice President & CCO
(2022); Senior Vice President & CFO
(2012-2022); CFO (2006-2011);

Sierra Health Foundation - Center
for Health Program Management
(California public benefit
corporation): Senior Vice President
& CFO (2012- 2022);

SJVIIF, LLC (impact investment
fund): President (2018-2022);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021).

Gerard J. Arpey
(1958)

Trustee since 2012 Trustee since 2017 Emerald Creek Group (private
equity firm): Partner (2011-Present);

S.C. Johnson & Son, Inc. (privately
held company): Director
(2008-present);

The Home Depot, Inc.: Director
(2015-Present);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021).

Claudia A. Holz
(1957)

Trustee since 2018 Trustee since 2018 Blue Owl Capital, Inc.: Independent
Director (2021-Present);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021)

Douglas A. Lindgren
(1961)

Chair since 2025
Trustee since 2018

Chair since 2025
Trustee since 2018

JLL Income Property Trust: Director
(2022-Present);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021).
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Name and Year of Birth*

Position and Length of Time Served on
the American Beacon Funds and
American Beacon Select Funds

Position and Length of Time Served on
the American Beacon Institutional
Funds Trust

Principal Occupation(s) and
Directorships During Past 5 Years

Barbara J. McKenna
(1963)

Trustee since 2012 Trustee since 2017 Longfellow Investment
Management Company: Managing
Principal (2005-Present, President
since 2009);

External Diversity Council of the
Federal Reserve Bank of Boston:
Member (2015-2023);

United States Tennis Association:
Board Advisor (2021-Present);

American Beacon Sound Point
Enhanced Income Fund: Trustee
(2018–2021);

American Beacon Apollo Total
Return Fund: Trustee (2018–2021).

Janet C. Smith***
(1965)

Trustee since 2025 Trustee since 2025 Putnam Investments, LLC and
Putnam Management: Head of
Fund Administration Services (2011–
2024);

Putnam Funds Complex
(Approximately 105 Funds): Vice
President, Principal Financial Officer
(2016-2024), Principal Accounting
Officer and Assistant Treasurer
(2008-2024), Putnam Ombudsman
(2016-2024).

Paul Zemsky
(1962)

Trustee since 2025 Trustee since 2025 Focus Consulting Group:
Consulting Partner: (2024-Present);

ML Tech (Crypto Fund-of-Funds):
Strategic Advisor: (2024-Present);

Voya Investment Management:
Senior Managing Director, Chief
Investment Officer, Multi-Asset
Strategies and Solutions
(2007–2023); Head of Derivative
Strategy and Risk Management,
General Account (2005-2006).

* The Board has adopted a retirement policy that requires Trustees to retire no later than the last day of the calendar year in which they reach the age of 75.
** Mr. Duffy is deemed to be an “interested person” of the Trust, as defined by the Investment Company Act of 1940, as amended, by virtue of his position with Mesirow Financial, Inc.,

a broker-dealer.
*** Prior to July 1, 2024, Ms. Smith served as an officer of certain affiliates of Putnam Investment Management, LLC (“Putnam”), and as Vice President, Principal Financial Officer, Principal

Accounting Officer and Assistant Treasurer of various registered open-end investment companies for which Putnam serves as investment adviser (“Putnam Funds Complex”). On
January 1, 2024, Putnam was acquired (the “Putnam Acquisition”) by Franklin Resources, Inc. (“Franklin”), following which it is under common control with Brandywine Global
Investment Management, LLC (“Brandywine”), an investment adviser to certain series of the Trust. In addition, Jane E. Trust has served on the Boards of Trustees of the Putnam Funds
Complex since January 2024. Ms. Smith served as an officer of the Putnam Funds Complex prior to July 1, 2024. Ms. Trust holds and held positions at the following entities, which are
under common control with Brandywine. Based on publicly available information, Ms. Trust has served as Senior Vice President, Fund Board Management at Franklin Templeton since
2020; as President and Chief Executive Officer of Franklin Templeton Fund Advisor, LLC, and officer and/or trustee/director of its associated funds since 2015; as Senior Managing
Director of Legg Mason & Co., LLC (“Legg Mason”) from 2018 to 2020; as Managing Director of Legg Mason from 2016 to 2018; and as Senior Vice President of Franklin Templeton
Fund Advisor, LLC in 2015. In connection with the Putnam Acquisition, Ms. Smith sold her Class B shares of a Putnam affiliate, with a value of approximately $683,000, to a subsidiary
of Franklin. In connection with this sale, Ms. Smith may be entitled to certain contingent premium payments depending on the achievement of certain financial metrics, in an amount
not to exceed approximately $186,000. Ms. Smith is a participant in a Deferred Executive Compensation Plan relating to her time at Putnam, pursuant to which she will receive
approximately $520,000, which will be paid over time by a Franklin affiliate as a result of the Putnam Acquisition.

In addition to the information set forth in the table above and other relevant qualifications, experience, attributes or skills applicable
to a particular Trustee, the following provides further information about the qualifications and experience of each Trustee.

Gilbert G. Alvarado: Mr. Alvarado has extensive organizational management and financial experience as executive vice president and
chief financial officer in public charities and private foundations, service as director of private companies and non-profit
organizations, service as president of nonprofit institutional investment fund, an adjunct professor for a non-profit school of
management at University of San Francisco, and multiple years of service as a Trustee.

Gerard J. Arpey: Mr. Arpey has extensive organizational management, financial and international experience serving as chairman,
chief executive officer, and chief financial officer of one of the largest global airlines, service as a director of public and private
companies, service to several charitable organizations, and multiple years of service as a Trustee.
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Eugene J. Duffy: Mr. Duffy has extensive experience in the investment management business and organizational management
experience as a member of senior management, service as a director of a bank, service as a chairman of a charitable fund and as a
trustee to an association, service on the board of a private university and non-profit organization, service as chair to a financial
services industry association, and multiple years of service as a Trustee.

Claudia A. Holz: Ms. Holz has extensive financial audit and organizational management experience obtained as an audit partner
with a major public accounting firm for over 27 years, where she led audits of large public investment company complexes and held
several management roles in the firm’s New York and national offices, and has since had multiple years of service as a Trustee.

Douglas A. Lindgren: Mr. Lindgren has extensive senior management experience in the asset management industry, having overseen
several organizations and numerous fund structures, serving as an Adjunct Professor of Finance at Columbia Business School, and
with multiple years of service as a Trustee.

Barbara J. McKenna: Ms. McKenna has extensive experience in the investment management industry, organizational management
experience as a member of senior management, service as a director of an investment manager, member of numerous financial
services industry associations, and multiple years of service as a Trustee.

Janet C. Smith: Ms. Smith has extensive experience in the investment management industry, organizational management experience
as a member of senior management, service as a senior officer of an investment manager, and as an officer of registered investment
companies.

Paul Zemsky: Mr. Zemsky has extensive experience in the investment management industry, organizational management experience
as a member of senior management, service as a director and chief investment officer of an investment manager, and as a portfolio
manager to registered investment companies.

Committees of the Board

The Trust has an Audit and Compliance Committee (“Audit Committee”). The Audit Committee consists of Mses. Holz (Chair) and
Smith and Mr. Arpey, each of whom are Independent Trustees. Mr. Lindgren, as Chair of the Board, serves on the Audit Committee
in an ex-officio non-voting capacity. As set forth in its charter, the primary purposes of the Trust’s Audit Committee are: (a) to oversee
the accounting and financial reporting processes of the Trust and the Fund and their internal controls and, as the Audit Committee
deems appropriate, to inquire into the internal controls of certain third-party service providers; (b) to oversee the quality and integrity
of the Trust’s financial statements and the independent audit thereof; (c) to approve, prior to appointment, the engagement (and
related fee arrangements) of the Trust’s independent auditors to perform annual audit services for the Fund and certain non-audit
services for the Fund or certain affiliated parties and, in connection therewith, to review and evaluate the qualifications,
independence and performance of the Trust’s independent auditors; (d) to oversee the Trust’s compliance with all regulatory
obligations arising under applicable federal securities laws, rules and regulations and oversee management’s implementation and
enforcement of the Trust’s compliance policies and procedures (“Compliance Program”); (e) to coordinate the Board’s oversight of
the Trust’s CCO in connection with his or her implementation of the Trust’s Compliance Program; and (f) to assist the Board with the
aspects of risk oversight of the Trust that are relevant to the Audit Committee, including, but not limited to, valuation, operational,
and compliance risks. The Audit Committee met four (4) times during the fiscal year ended August 31, 2025.

The Trust has a Nominating and Governance Committee (“Nominating Committee”) that is comprised of Messrs. Arpey (Chair) and
Lindgren, each of whom are Independent Trustees . As set forth in its charter, the Nominating Committee’s primary purposes are: (a)
to make recommendations regarding the nomination of Trustees to the Board; (b) to make recommendations regarding the
appointment of an Independent Trustee as Chair of the Board; (c) to evaluate qualifications of potential “interested” members of the
Board and Trust officers; (d) to review shareholder recommendations for nominations to fill vacancies on the Board; (e) to make
recommendations to the Board for nomination for membership on all committees of the Board and of the chairs of such
committees; (f) to consider and evaluate the structure, composition and operation of the Board; (g) to review shareholder
recommendations for proposals to be submitted for consideration during a meeting of Fund shareholders; (h) to consider and make
recommendations relating to the compensation of Independent Trustees; (i) to assist the Board with the aspects of risk oversight of
the Trusts that are relevant to the Nominating Committee, including, but not limited to, the stewardship and overall reputation of
the Trusts; (j) to coordinate and supervise an annual self-evaluation by the Board of the performance of the Board and its various
committees; (k) to assist the Board in monitoring and, as it deems appropriate, implementing practices that are designed to promote
diversity and inclusion within the Board’s membership and within the workforces of the Trusts’ primary service providers and
vendors; and (l) to assist the Board in coordinating with legal counsel to the Trusts and their independent Board members with
respect to staffing matters, including, when applicable, succession planning with respect to senior attorneys engaged in these
representations. Shareholder recommendations for Trustee candidates may be mailed in writing, including a comprehensive resume
and any supporting documentation, to the Nominating Committee in care of the Secretary of the Fund, and must otherwise comply
with the Declaration of Trust and By-Laws of the Trust and any procedures set forth therein. The Nominating and Governance
Committee met four (4) times during the fiscal year ended August 31, 2025.
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The Trust has an Investment Committee that is comprised of Messrs. Alvarado (Chair), Duffy and Zemsky, and Ms. McKenna. Mr.
Lindgren, as Chair of the Board, serves on the Investment Committee in an ex-officio non-voting capacity. As set forth in its charter,
the Investment Committee’s primary purposes are: (a) to review the short- and long-term investment performance of the Manager
and each of the designated sub-advisors to the Fund; (b) to review recommendations by the Manager regarding the hiring or
removal of designated sub-advisors to the Fund; (c) to review material changes recommended by the Manager to the allocation of
Fund assets to a sub-advisor; (d) to review proposed changes recommended by the Manager to the investment objectives or
principal investment strategies of the Fund; (e) to review proposed changes recommended by the Manager to the material provisions
of the advisory agreement with a sub-advisor, including, but not limited to, changes to the provision regarding compensation; and (f)
to assist the Board with the aspects of risk oversight of the Trust that are relevant to the Investment Committee, including, but not
limited to counterparty, investment, liquidity and derivatives risks. The Investment Committee met four (4) times during the fiscal
year ended August 31, 2025.

Trustee Ownership in the Fund

The following tables show the amount of equity securities owned in the Fund and all series of the American Beacon Funds Complex
by the Trustees as of the calendar year ended December 31, 2024. Ms. Smith and Mr. Zemsky became Trustees on August 18,
2025.

INTERESTED TRUSTEE

Duffy

American Beacon DoubleLine Floating
Rate Income Fund

None

Aggregate Dollar Range of Equity
Securities in all Trusts (30 Funds as of
December 31, 2024)

Over
$100,000

NON-INTERESTED TRUSTEES

Alvarado Armes Arpey Holz Lindgren McKenna Smith Zemsky

American Beacon DoubleLine Floating
Rate Income Fund

None None None None None None None None

Aggregate Dollar Range of Equity
Securities in all Trusts (30 Funds as of
December 31, 2024)

Over
$100,000

Over
$100,000

Over
$100,000

Over
$100,000

Over
$100,000

Over
$100,000

None None

Trustee Compensation

As compensation for their service to the American Beacon Funds Complex, including the Trust (collectively, the “Trusts”), each
Trustee is compensated from the Trusts as follows: (1) an annual retainer of $150,000; (2) meeting attendance fee (for attendance in
person or via electronic means) of (a) $12,000 for in-person attendance, or $5,000 for attendance by electronic means, by Board
members for each regularly scheduled or special Board meeting, (b) $2,500 for attendance by Committee members at meetings of
the Audit Committee and the Investment Committee, (c) $1,000 for attendance by Committee members at meetings of the
Nominating and Governance Committee; and (d) $2,500 for attendance by Board members for each special Board meeting held by
electronic means; and (3) reimbursement of reasonable expenses incurred in attending Board meetings, Committee meetings, and
relevant educational seminars. For this purpose, the Board considers attendance at regular meetings held by videoconference to
constitute in-person attendance at a Board meeting. The Trustees also may be compensated for attendance at special Board and/or
Committee meetings from time to time.

For his service as Board Chair, Mr. Lindgren receives an additional annual retainer of $50,000. Although he attends several
committee meetings at each quarterly Board meeting, he receives a single $2,500 fee each quarter for his attendance at the Audit
Committee and Investment Committee meetings. The chairpersons of the Audit Committee and the Investment Committee each
receive an additional annual retainer of $25,000 and the Chair of the Nominating and Governance Committee receives an additional
annual retainer of $10,000.

The following table shows total compensation (excluding reimbursements) paid by the Trusts to each Trustee for the fiscal year ended August 31, 2025.

Name of Trustee Aggregate Compensation from the Trust Total Compensation from the Trusts

INTERESTED TRUSTEE

Eugene J. Duffy $200,731 $217,500

NON-INTERESTED TRUSTEES
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The following table shows total compensation (excluding reimbursements) paid by the Trusts to each Trustee for the fiscal year ended August 31, 2025.

Name of Trustee Aggregate Compensation from the Trust Total Compensation from the Trusts

Gilbert G. Alvarado $218,036 $236,250

Joseph B. Armes* $157,816 $171,000

Gerard J. Arpey $211,345 $229,000

Brenda Cline** $58,143 $63,000

Claudia A. Holz $223,804 $242,500

Douglas A. Lindgren $243,877 $264,250

Barbara J. McKenna $201,654 $218,500

Janet C. Smith*** $47,991 $52,000

Paul Zemsky*** $47,991 $52,000

* Mr. Armes received compensation from the Trusts up to his retirement from the Board on June 5, 2025. Mr. Armes was not eligible for the benefits afforded to Eligible Trustees who
served on the Board prior to September 12, 2008 as described below.

** Ms. Cline received compensation from the Trusts up to her retirement from the Board on December 31, 2024. Upon her retirement from the Board, Ms. Cline became eligible for the
benefits afforded to Eligible Trustees who served on the Boards prior to September 12, 2008, as described below.

*** Ms. Smith and Mr. Zemsky were not Trustees prior to August 18, 2025. Accordingly, the table reflects estimated compensation for Ms. Smith and Mr. Zemsky for the period August
18, 2025 – August 31, 2025.

The Boards have adopted a Trustee Retirement Plan. The Trustee Retirement Plan provides that a Trustee who has served on the
Boards prior to September 12, 2008, and who has reached a mandatory retirement age established by the Board (currently 75) is
eligible to elect Trustee Emeritus status (“Eligible Trustees”). The Board has determined that, other than the Trustee Retirement Plan
established for Eligible Trustees, no other retirement benefits will accrue for current or future Trustees. None of the current Trustees
are Eligible Trustees.

Each Eligible Trustee and his or her spouse (or designated companion) may receive annual flight benefits from the Trusts of up to
$40,000 combined, on a tax-grossed up basis, on American Airlines (a subsidiary of the Manager’s former parent company) for a
maximum period of 10 years, depending upon length of service prior to September 12, 2008. Eligible Trustees may opt to receive
instead an annual retainer of $20,000 from the Trusts in lieu of flight benefits. No retirement benefits are accrued for Board service
after September 12, 2008.

A Trustee Emeritus must be reasonably available to provide advice, counseling and assistance to the Trustees and American Beacon
as needed, as agreed to from time to time by the parties involved; however, a Trustee Emeritus does not have any voting rights at
Board meetings and is not subject to election by shareholders of the Fund. Currently, four individuals who retired from the Board
and accrued retirement benefits for periods prior to September 12, 2008, have assumed Trustee Emeritus status. Three individuals
and their spouses receive annual flight benefits of up to $40,000 combined, on a tax-grossed up basis, on American Airlines. One
individual receives an annual retainer of $20,000 from the Trusts in lieu of flight benefits.

Principal Officers of the Trust

The Officers of the Trust conduct and supervise its daily business. As of the date of this SAI, the Officers of the Trust, their ages, their
business address and their principal occupations and directorships during the past five years are as set forth below. The address of
each Officer is 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039. Each Officer serves for a term of one year or until his
or her resignation, retirement, or removal. Each Officer has and continues to hold the same position with the American Beacon
Funds, the American Beacon Select Funds, and the American Beacon Institutional Funds Trust.
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Name and Year of
Birth

Position and Length
of Time Served on the
American Beacon
Funds and American
Beacon Select Funds

Position and Length
of Time Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

OFFICERS

Gregory Stumm
(1981)

President
since June 2024

Vice President
2022-2024

President
since June 2024

Vice President
2022-2024

American Beacon Advisors, Inc.: Director (June 2024-Present), President (June
2024-Present), Chief Executive Officer (June 2024-Present), Senior Vice President
(2022-2024)

National Investment Services of America, LLC: Director (2024-Present)

Resolute Acquisition, Inc.: Director (June 2024-Present), President (June
2024-Present), Chief Executive Officer (June 2024-Present), Senior Vice President
(2022-2024)

Resolute Topco, Inc.: Director (June 2024-Present), President (June 2024-Present),
Chief Executive Officer (June 2024-Present) 

Resolute Investment Managers, Inc.: Director (June 2024-Present), President
(June 2024-Present), Chief Executive Officer (June 2024 -Present), Senior Vice
President (2022-2024) 

Resolute Investment Services, Inc.: Director (June 2024-2025), President (June
2024-2025), Chief Executive Officer (June 2024-2025), Senior Vice President,
(2022-2024)

Resolute Investment Distributors, Inc.: President (2024-Present), Chief Executive
Officer (2024-Present), Director (2022-Present), Senior Vice President (2022-2024)

RSW Investments Holdings LLC: Director (2024-Present)

Shapiro Capital Management, LLC: Director (2024-Present)

SSI Investment Management, LLC: Director (2024-Present)

Sonia L. Bates
(1956)

Principal Accounting
Officer and Treasurer
since 2021

Principal Accounting
Officer and Treasurer
since 2021

American Beacon Advisors, Inc.: Assistant Treasurer (2023-Present)

American Beacon Apollo Total Return Fund: Assistant Treasurer (2019-2021),
Principal Accounting Officer and Treasurer (2021)

American Beacon Funds: Assistant Treasurer (2011-2021)

American Beacon Institutional Funds: Trust Assistant Treasurer (2017-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Treasurer
(2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Treasurer
(2023-Present)

American Beacon Cayman TargetRisk Company, Ltd.: Treasurer (2022-Present)
and Assistant Treasurer (2018-2022)

American Beacon Cayman Trend Company, Ltd.: Treasurer (2023-Present)

American Beacon Select Funds: Assistant Treasurer (2011-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Treasurer
(2018-2021), Principal Accounting Officer and Treasurer (2021)

American Private Equity Management, L.L.C.: Assistant Treasurer (2012-2024)

Resolute Investment Services, Inc: Vice President, Fund and Tax Reporting
(2023-2025), Director, Fund and Tax Reporting (2011-2023)
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Name and Year of
Birth

Position and Length
of Time Served on the
American Beacon
Funds and American
Beacon Select Funds

Position and Length
of Time Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

Rosemary K. Behan
(1959)

Vice President,
Secretary and Chief
Legal Officer
since 2006

Vice President,
Secretary and Chief
Legal Officer
since 2017

Alpha Quant Advisors, LLC: Secretary and General Counsel (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President (2021-Present), Vice
President (2006-2021), Secretary and General Counsel (2006-Present)

American Beacon Apollo Total Return Fund: Vice President, Secretary, and Chief
Legal Officer (2018-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Secretary
(2014-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Secretary
(2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Secretary (2018-Present)

American Beacon Cayman Trend Company, Ltd.: Secretary (2023-Present)

American Beacon Sound Point Enhanced Income Fund: Vice President,
Secretary, and Chief Legal Officer (2018-2021)

American Private Equity Management, LLC: Secretary (2008-2024)

Continuous Capital, LLC: Vice President and Secretary (2018-2022)

Green Harvest Asset Management, LLC: Secretary (2019-2021)

Resolute Acquisition, Inc.: Secretary (2015-Present)

Resolute Investment Distributors, Inc.: Secretary (2017-Present)

Resolute Investment Holdings, LLC: Secretary (2015-2025)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present), Vice
President (2015-2021), Secretary and General Counsel (2015-Present)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Vice
President (2017-2025), Secretary and General Counsel (2017-2025)

Resolute Topco, Inc.: Secretary (2015-Present)

Paul B. Cavazos
(1969)

Vice President
since 2016

Vice President
since 2017

American Beacon Advisors, Inc.: Chief Investment Officer and Senior Vice President
(2016-Present)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President
(2018-2021)

American Private Equity Management, L.L.C.: Vice President (2017-2024)

Rebecca L. Harris
(1966)

Vice President
2022-May 2024,
June 2024-Present

President
May 2024-June 2024

Assistant Secretary
2010-2022

Vice President
2022-2024, June
2024-Present

President
May 2024-June 2024

Assistant Secretary
2017-2022

Alpha Quant Advisors, LLC.: Vice President (2016-2020)

American Beacon Advisors, Inc.: Chief Operating Officer (June 2024-Present),
Senior Vice President (2021-May 2024, June 2024-Present), Director (May-June
2024), President (May-June 2024), Chief Executive Officer (May-June 2024), Vice
President (2011-2021)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary
(2018-2021)

Continuous Capital, LLC: Vice President (2018-2022), Director (2022)

National Investment Services of America, LLC: Director (2022-Present)

Resolute Acquisition, Inc.: Senior Vice President (January 2024-May 2024, June
2024-Present), Director (May 2024-June 2024), President May 2024-June 2024),
Chief Executive Officer (May 2024-June 2024)

Resolute Investment Managers, Inc.: Chief Operating Officer (June
2024-Present), Senior Vice President (2021-May 2024, June 2024-Present), Director
(May-June 2024), President (May-June 2024), Chief Executive Officer (May-June
2024), Vice President (2017-2021)

Resolute Investment Services, Inc.: Senior Vice President (2021-May 2024, June
2024-2025), Director (May-June 2024), President (May-June 2024), Chief Executive
Officer (May-June 2024), Vice President (2017-2021)

Resolute Topco, Inc.: Senior Vice President (January 2024-May 2024, June
2024-Present), Director (May 2024-June 2024), President (May 2024-June 2024),
Chief Executive Officer (May 2024-June 2024)

RSW Investments Holdings LLC: Director (2022-Present)

Shapiro Capital Management LLC: Director (2022-Present)

SSI Investment Management LLC: Director (2022-Present)
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Name and Year of
Birth

Position and Length
of Time Served on the
American Beacon
Funds and American
Beacon Select Funds

Position and Length
of Time Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

Melinda G. Heika
(1961)

Vice President
since 2021

Vice President
since 2021

Alpha Quant Advisors, LLC: Treasurer and CFO (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President (2021-Present), Treasurer
and CFO (2010-Present)

American Beacon Apollo Total Return Fund: Principal Accounting Officer and
Treasurer (2018-2021), Vice President (2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Director
(2014-Present), Vice President (2022-Present) and Treasurer (2014-2022),

American Beacon Cayman Multi-Alternatives Company, Ltd.: Director and Vice
President (2023-Present)

American Beacon Cayman TargetRisk Company, Ltd.: Director and Vice
President (2022-Present), and Treasurer (2018-2022)

American Beacon Cayman Trend Company, Ltd.: Director and Vice President
(2023-Present)

American Beacon Funds: Principal Accounting Officer and Treasurer (2010-2021)

American Beacon Institutional Funds Trust: Principal Accounting Officer and
Treasurer (2017-2021)

American Beacon Select Funds: Principal Accounting Officer and Treasurer
(2010-2021)

American Beacon Sound Point Enhanced Income Fund: Principal Accounting
Officer and Treasurer (2018-2021), Vice President (2021)

American Private Equity Management, L.L.C.: Treasurer (2012-2024)

Continuous Capital, LLC: Treasurer (2018-2022)

Resolute Acquisition, Inc.: Treasurer (2015-Present)

Resolute Investment Holdings, LLC: Treasurer (2015-2025)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present),
Treasurer and CFO (2017-Present)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Treasurer
and CFO (2017-2025)

Resolute Topco, Inc.: Treasurer (2015-Present)

Terri L. McKinney
(1963)

Vice President
since 2010

Vice President
since 2017

Alpha Quant Advisors, LLC: Vice President (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President, (2021-Present) Vice
President, (2009-2021)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President
(2018-2021)

Continuous Capital, LLC: Vice President (2018-2022)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present), Vice
President (2017-2021)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Vice
President (2018-2025)

Resolute Investment Distributors, Inc.: Director (2024-Present), Vice President
(2024-Present)

Samuel J. Silver
(1963)

Vice President
since 2011

Vice President
since 2017

American Beacon Advisors, Inc.: Vice President (2011-Present), Chief Fixed Income
Officer (2016-Present)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President
(2018-2021)
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Name and Year of
Birth

Position and Length
of Time Served on the
American Beacon
Funds and American
Beacon Select Funds

Position and Length
of Time Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

Christina E. Sears
(1971)

Chief Compliance
Officer
since 2004

Assistant Secretary
since 1999

Chief Compliance
Officer and Assistant
Secretary
since 2017

Alpha Quant Advisors, LLC: Chief Compliance Officer (2016-2019), Vice President
(2016-2020)

American Beacon Advisors, Inc.: Chief Compliance Officer (2004-Present), Vice
President (2019-Present)

American Beacon Apollo Total Return Fund: Chief Compliance Officer and
Assistant Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Chief Compliance
Officer and Assistant Secretary (2018-2021)

American Private Equity Management, LLC: Chief Compliance Officer
(2012-2024)

Continuous Capital, LLC.: Chief Compliance Officer (2018-2019), Vice President
(2018-2022)

Green Harvest Asset Management, LLC: Chief Compliance Officer (2019-2021)

Resolute Investment Distributors, Inc.: Vice President (2017-Present)

Resolute Investment Managers, Inc.: Vice President (2017-Present)

Resolute Investment Services, Inc.: Vice President (2019-2025)

RSW Investments Holdings, LLC: Chief Compliance Officer (2019-Present)

Shapiro Capital Management LLC: Chief Compliance Officer (2024-Present)

Shelley D. Abrahams
(1974)

Assistant Secretary
since 2008

Assistant Secretary
since 2017

American Beacon Advisors, Inc.: Assistant Secretary (April 2024-Present)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Assistant
Secretary (2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Assistant
Secretary (2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Assistant Secretary
(2022-Present)

American Beacon Cayman Trend Company, Ltd.: Assistant Secretary
(2023-Present)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary
(2018-2021)

Resolute Investment Managers, Inc.: Assistant Secretary (April 2024-Present)

Resolute Investment Services, Inc.: Corporate Governance Manager
(2023-2025), Assistant Secretary (2024-2025), Senior Corporate Governance &
Regulatory Specialist (2020-2023), Corporate Governance & Regulatory Specialist
(2017-2020)

Shelley L. Dyson
(1969)

Assistant Treasurer
since 2021

Assistant Treasurer
since 2021

American Beacon Apollo Total Return Fund: Assistant Treasurer (2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Assistant
Treasurer (2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Assistant
Treasurer (2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Assistant Treasurer
(2022-Present)

American Beacon Cayman Trend Company, Ltd.: Assistant Treasurer
(2023-Present)

American Beacon Sound Point Enhanced Income Fund: Assistant Treasurer
(2021)

Resolute Investment Services, Inc.: Fund Tax Director (2024-2025), Fund Tax
Manager (2020-2024), Manager, Tax (2014-2020)

Teresa A. Oxford
(1958)

Assistant Secretary
since 2015

Assistant Secretary
since 2017

Alpha Quant Advisors, LLC: Assistant Secretary (2016-2020)

American Beacon Advisors, Inc.: Deputy General Counsel (2024-Present),
Assistant Secretary (2015-Present), Associate General Counsel (2015-2024)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary
(2018-2021)

Continuous Capital, LLC.: Assistant Secretary (2020-2022)

Resolute Investment Distributors, Inc.: Assistant Secretary (2018-2021),
(2024-Present)

Resolute Investment Managers, Inc.: Deputy General Counsel (2024-Present),
Assistant Secretary (2017-Present), Associate General Counsel (2017-2024)

Resolute Investment Services, Inc: Deputy General Counsel (2024-2025),
Assistant Secretary (2018-2025), Associate General Counsel (2018-2024)
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CODE OF ETHICS

The Manager, the Trust, the Distributor, and the sub-advisor each have adopted a Code of Ethics under Rule 17j-1 of the Investment
Company Act. Each Code of Ethics significantly restricts the personal trading of all employees with access to non-public portfolio
information. For example, each Code of Ethics generally requires pre-clearance of all personal securities trades (with limited
exceptions) and prohibits employees from purchasing or selling a security that is being purchased or sold or being considered for
purchase (with limited exceptions) or sale by any Fund. In addition, the Manager’s and the Trust’s Code of Ethics requires employees
to report trades in shares of the Trusts. Each Code of Ethics is on public file with, and may be obtained from, the SEC.

PROXY VOTING POLICIES

From time to time, the Fund may own a security whose issuer solicits a proxy vote on certain matters. The Board seeks to ensure that
proxies are voted in the best interests of the Fund’s shareholders and has delegated proxy voting authority to the Manager. The
Manager in turn has delegated proxy voting authority to the sub-advisor with respect to the Fund’s assets under the sub-advisor’s
management. The Trust has adopted a Proxy Policy that governs proxy voting by the Manager and sub-advisor, including procedures
to address potential conflicts of interest between the Fund’s shareholders and the Manager, the sub-advisor or their affiliates. The
Board has approved the Manager’s proxy voting policies and procedures with respect to Fund assets under the Manager’s
management. Please see Appendix A for a copy of the Proxy Policy. The sub-advisor’s proxy voting policy and procedures are
summarized (or included in their entirety) in Appendix B. The Fund’s proxy voting record for the most recent year ended June 30
will be available as of August 31 of each year without charge on the Fund’s website, on the SEC’s website at http://www.sec.gov or
upon request by calling 1-800-967-9009. The proxy voting record can be found in Form N-PX on the SEC’s website.

CONTROL PERSONS AND 5% SHAREHOLDERS

A principal shareholder is any person who owns of record or beneficially 5% or more of any class of the Fund’s outstanding shares.
A control person is a shareholder that owns beneficially or through controlled companies more than 25% of the voting securities of
a company or acknowledges the existence of control. Shareholders owning voting securities in excess of 25% may determine the
outcome of any matter affecting and voted on by shareholders of the Fund. The actions of an entity or person that controls the Fund
could have an effect on other shareholders. For instance, a control person may have effective voting control over the Fund or large
redemptions by a control person could cause the Fund’s other shareholders to pay a higher pro rata portion of the Fund’s expenses.

Set forth below are entities or persons that own 5% or more of the outstanding shares of a class of the Fund as of August 31, 2025.
The Trustees and officers of the Trusts, as a group, owned less than 1% of all classes of the Fund’s shares outstanding as of that
date.

Shareholder Address

Fund Percentage
(listed if over
25%) A CLASS C CLASS Y CLASS R5 CLASS

Investor
CLASS

CHARLES SCHWAB & CO INC*
SPECIAL CUST A/C EXCLUSIVE BENEFIT OF CUSTOMERS
ATTN MUTUAL FUNDS 211 MAIN ST
SAN FRANCISCO CA 94105-1901

13.85% 18.06% 18.78% 28.61% 24.24%

LPL FINANCIAL*
4707 EXECUTIVE DR
SAN DIEGO CA 92121-3091

7.74% 13.40% 7.28% 6.94%

MORGAN STANLEY SMITH BARNEY LLC*
FOR THE EXCLUSIVE BENE OF ITS CUST
1 NEW YORK PLZ FL 12
NEW YORK NY 10004-1965

35.18% 6.50%

NATIONAL FINANCIAL SERVICES LLC*
FOR EXCLUSIVE BENEFIT OF OUR CUSTOMERS
ATTN MUTUAL FUNDS DEPT 4TH FLOOR
499 WASHINGTON BLVD
JERSEY CITY NJ 07310-1995

5.25% 7.11% 8.89% 62.01%

PERSHING LLC*
1 PERSHING PLZ
JERSEY CITY NJ 07399-0001

10.90% 38.17% 6.13%

RAYMOND JAMES*
OMNIBUS FOR MUTUAL FUNDS
ATTN MUTUAL FUND RECONCILIATION 14G
880 CARILLON PKWY
ST PETERSBURG FL 33716-1100

15.07% 19.18% 23.24% 5.24%
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Shareholder Address

Fund Percentage
(listed if over
25%) A CLASS C CLASS Y CLASS R5 CLASS

Investor
CLASS

UBS WM USA*
OMNI ACCOUNT M/F
SPEC CDY A/C EBOC UBSFSI
1000 HARBOR BLVD
WEEHAWKEN NJ 07086-6761

8.74% 24.08%

VANGUARD BROKERAGE SERVICES*
100 VANGUARD BLVD
MALVERN PA 19355-2331

6.09%

ASCENSUS TRUST COMPANY
FBO THE LAW FORUM LLC 689680
P.O. BOX 10758
FARGO ND 58106-0758

6.75%

SEI PRIVATE TRUST COMPANY
C/O FTCI
1 FREEDOM VALLEY DRIVE
OAKS PA 19456-9989

31.67%

SEI PRIVATE TRUST COMPANY
C/O MIDFIRST IS 901
ATTN MUTUAL FUND ADMIN
1 FREEDOM VALLEY DRIVE
OAKS PA 19456-9989

6.67%

* Denotes record owner of Fund shares only

INVESTMENT ADVISORY AGREEMENT

The Fund’s sub-advisor is listed below with information regarding its controlling persons or entities. According to the Investment
Company Act, a person or entity with control with respect to an investment advisor has “the power to exercise a controlling
influence over the management or policies of a company, unless such power is solely the result of an official position with such
company.” Persons and entities affiliated with the sub-advisor may be considered affiliates of the Fund.

DoubleLine Capital LP (“DoubleLine Capital”), 2002 N. Tampa Street, Suite 200, Tampa, FL 33602, is a registered investment advisor
and serves as the Sub-Advisor to the Fund. DoubleLine Capital was organized in 2009 as a Delaware limited liability company and
was converted into a Delaware limited partnership on December 23, 2009. As of May 31, 2025, DoubleLine Capital had
approximately $89.7 billion in assets under management.

DoubleLine Capital LP (“DoubleLine Capital”)

Controlling Person/Entity Basis of Control Nature of Controlling Person/Entity’s Business

DoubleLine Management LP Limited Partner Financial Services

DoubleLine Capital GP LLC General Partner of DoubleLine Management LP Financial Services

Jeffrey Edward Gundlach Greater than 25% Ownership of DoubleLine
Management LP

Financial Services

The Trust, on behalf of the American Beacon DoubleLine Floating Rate Income Fund, and the Manager have entered into an
Investment Advisory Agreement with DoubleLine Capital pursuant to which the Fund has agreed to pay DoubleLine Capital an
annualized sub-advisory fee that is calculated and accrued daily based on the Fund’s average daily net assets equal to 0.40% on the
first $170 million, and 0.35% thereafter.

MANAGEMENT, ADMINISTRATIVE, SECURITIES LENDING, AND DISTRIBUTION SERVICES

The Manager

The Manager, located at 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039, is a Delaware corporation and a
wholly-owned subsidiary of Resolute Investment Managers, Inc. (“RIM”). RIM is, in turn, a wholly-owned subsidiary of Resolute
Acquisition, Inc., a wholly-owned subsidiary of Resolute Topco, Inc. (“Topco”). Topco is owned primarily by various institutional
investment funds that are managed by financial institutions and other investment advisory firms. No owner of Topco owns 25% or
more of the outstanding equity or voting interests of Topco. The address of Topco is 220 East Las Colinas Boulevard, Suite 1200,
Irving, Texas 75039.

Listed below are individuals and entities that may be deemed control persons of the Manager.
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Controlling Person/Entity Basis of Control Nature of Controlling Person/Entity’s Business

Resolute Topco, Inc. Ultimate Parent Company Holding Company – Founded in 2015

The Manager is paid a management fee as compensation for providing the Fund with management and administrative services. The
expenses are allocated daily to each class of shares of the Fund based upon the relative proportion of net assets represented by such
class. Prior to June 21, 2025, the Manager was paid a management fee pursuant to the prior schedule adopted for the Fund, which
was 0.35% on the first $5 billion, 0.325% on the next $5 billion, 0.30% on the next $10 billion, and 0.275% on amounts over $20
billion. Currently, the Management Agreement provides for the Manager to receive an annualized management fee based on a
percentage of the Fund’s average daily net assets that is calculated and accrued according to the schedule set forth below, for so
long as DoubleLine Capital remains a sub-advisor to the Fund.

First $170 million 0.250%

$170 million to $2 billion 0.300%

$2 billion to $5 billion 0.250%

$5 billion to $10 billion 0.225%

$10 billion to $20 billion 0.200%

Over $20 billion 0.175%

The Management Agreement further provides that, effective as of the Closing Date of the Reorganization, for such time as
DoubleLine Capital LP serves as the sub-advisor to the Acquiring Floating Rate Income Fund, with respect to the assets managed by
DoubleLine Capital, the Fund shall pay the Manager an annualized management fee based on the following fee schedule:

First $170 million 0.10%

Over $170 million 0.15%

If DoubleLine Capital were to be terminated as sub-advisor to the Fund, the fee schedule that was in place prior to June 21, 2025
would be implemented.

Operating expenses directly attributable to a specific class are charged against the assets of that class. Pursuant to the Management
Agreement, the Manager provides the Trust with office space, office equipment and personnel necessary to manage and administer
the Trust’s operations. This includes:

• complying with reporting requirements;
• corresponding with shareholders;
• maintaining internal bookkeeping, accounting and auditing services and records;
• supervising the provision of services to the Trust by third parties; and
• administering the Funds’ interfund lending facility and lines of credit, if applicable.

In addition to its oversight of the sub-advisor, the Manager may invest the portion of the Fund’s assets that the sub-advisor
determines to be allocated to short-term investments.

The Fund is responsible for expenses not otherwise assumed by the Manager, including the following: audits by independent
auditors; transfer agency, custodian, dividend disbursing agent and shareholder recordkeeping services; taxes, if any, and the
preparation of the Fund’s tax returns; interest; costs of Trustee and shareholder meetings; preparing, printing and mailing
prospectuses and reports to existing shareholders; fees for filing reports with regulatory bodies and the maintenance of the Fund’s
existence; legal fees; fees to federal and state authorities for the registration of shares; fees and expenses of Trustees; insurance and
fidelity bond premiums; fees paid to service providers providing reports regarding adherence by the sub-advisor to the investment
style of the Fund; fees paid for brokerage commission analysis for the purpose of monitoring best execution practices of the
sub-advisor; and any extraordinary expenses of a nonrecurring nature.

The Manager has contractually agreed from time to time to waive fees and/or reimburse expenses for the Fund in order to maintain
competitive expense ratios for the Fund. The contractual expense reimbursement can be changed or terminated only in the
discretion and with the approval of a majority of the Fund’s Board of Trustees. The Manager will itself waive fees and/or reimburse
expenses of the Fund to maintain the contractual expense ratio caps for each applicable class of shares or make arrangements with
other service providers to do so. The Manager may also, from time to time, voluntarily waive fees and/or reimburse expenses of the
Fund. The Board approved a policy whereby the Manager may seek repayment for such fee waivers and expense reimbursements.
Under the policy, the Manager can be reimbursed by the Fund for any contractual or voluntary fee waivers or expense
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reimbursements if reimbursement to the Manager (a) occurs within three years from the date of the Manager’s
waiver/reimbursement and (b) does not cause the Fund’s Total Annual Fund Operating Expenses to exceed the lesser of the
contractual percentage limit in effect at the time of the waiver/reimbursement or the time of recoupment.

The following tables show the total management fees paid to the Manager for management and administrative services and the
investment advisory fees paid to the prior sub-advisor(s) based on the Fund’s average daily net assets for the Fund’s three most recent
fiscal years ended August 31. The following tables also show the management fees waived or recouped by the Manager and the
sub-advisory fees waived by the Sub-Advisor, if applicable. In the tables below, the fees paid to the Manager and the Sub-Advisor
are expressed both as a dollar amount and percentage of the Fund’s average daily net assets.

Management Fees Paid to American Beacon Advisors, Inc. (Gross)*

2023 2024 2025

American Beacon DoubleLine Floating Rate Income Fund $1,097,226 $645,843 $311,263

* Management Fees reflect the fees paid to the Manager pursuant to the schedule set forth above from June 21, 2025 through August 31, 2025. Prior to June 21, 2025, Management
Fees reflect the fees paid to the Manager pursuant to the prior schedule adopted for the Fund, which was 0.35% on the first $5 billion, 0.325% on the next $5 billion, 0.30% on the
next $10 billion, and 0.275% on amounts over $20 billion. If DoubleLine were to be terminated as sub-advisor to the Fund, the prior fee schedule would be implemented.

Sub-Advisor Fees (Gross)

2023 2024 2025

American Beacon DoubleLine Floating Rate Income Fund* $1,029,764 $535,845 $278,308

0.30% 0.30% 0.30%

* Sub-Advisor Fees reflects fees paid to Sound Point Capital Management, LP (“Sound Point), formerly a sub-advisor of the Fund, through December 30, 2022. On December 31,
2022, FEAC replaced Sound Point as sub-advisor to the Fund. Sub-Advisor Fees reflects fees paid to FEAC from December 31, 2022 through June 20, 2025. After the close of business
on June 20, 2025, DoubleLine Capital replaced FEAC as the Fund’s sub-advisor. Sub-Advisor Fees reflects fees paid to DoubleLine Capital from June 21, 2025 through August 31, 2025.

Management Fees (Waived)/Recouped

2023 2024 2025

American Beacon DoubleLine Floating Rate Income Fund $(203,698) $(85,150) $(191,218)

Sub-Advisor Fees (Waived)

2023 2024 2025

American Beacon DoubleLine Floating Rate Income Fund* $(51,914) $0 $(39,781)

* Sub-Advisor Fees (Waived) reflects fees waived by Sound Point, formerly a sub-advisor of the Fund, through December 30, 2022. On December 31, 2022, FEAC replaced Sound Point as
sub-advisor to the Fund. Sub-Advisor Fees (Waived) reflects fees waived by FEAC from December 31, 2022 through June 20, 2025. After the close of business on June 20, 2025,
DoubleLine Capital replaced FEAC as the Fund’s sub-advisor. Sub-Advisor Fees (Waived) reflects fees waived by DoubleLine Capital from June 21, 2025 through August 31, 2025.

Distribution Fees

The Manager (or another entity approved by the Board) under a distribution plan adopted pursuant to Rule 12b-1 under the
Investment Company Act, is paid up to 0.25% per annum of the average daily net assets of the A Class shares and up to 1.00% per
annum of the average daily net assets of the C Class shares of the Fund for distribution and shareholder servicing related services,
including expenses relating to selling efforts of various broker-dealers, shareholder servicing fees and the preparation and distribution
of A Class and C Class shares advertising material and sales literature. The Manager will receive Rule 12b-1 fees from the A Class
and C Class shares regardless of the amount of the Manager’s actual expenses related to distribution and shareholder servicing
efforts on behalf of each Class. Thus, the Manager may realize a profit or a loss based upon its actual distribution and shareholder
servicing related expenditures for the A Class and C Class shares. The Manager anticipates that the Rule 12b-1 plan will benefit
shareholders by providing broader access to the Fund through broker-dealers and other financial intermediaries who require
compensation for their expenses in order to offer shares of the Fund. The Board has not authorized Y Class, R5 Class, or Investor
Class shares of the Fund to pay any fees pursuant to a distribution plan. Distribution fees pursuant to Rule 12b-1 under the
Investment Company Act for the fiscal year ended August 31, 2025 were:

Distribution Fees

A Class $27,096

C Class $72,420

Certain sub-advisors of the Fund or other series of the American Beacon Funds contribute to the Manager to support the American
Beacon Funds’ distribution activities.

Service Plan Fees
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The A Class, C Class, and Investor Class have each adopted a Service Plan (collectively, the “Service Plans”). The Service Plans
authorize the payment to the Manager (or another entity approved by the Board) of up to 0.375% per annum of the average daily
net assets of the Investor Class shares, up to 0.25% per annum of the average daily net assets of the A Class shares and up to
0.25% per annum of the average daily net assets of the C Class shares. In addition, the Fund may reimburse the Manager for
certain non-distribution shareholder services provided by financial intermediaries attributable to Y Class and R5 Class shares. The
Manager or other approved entities may spend such amounts on any activities or expenses primarily intended to result in or relate to
the servicing of A Class, C Class, Y Class, R5 Class, and Investor Class shares including, but not limited to, payment of shareholder
service fees and transfer agency or sub-transfer agency expenses. The fees, which are included as part of the Fund’s “Other
Expenses” in the Table of Fees and Expenses in the Prospectus, will be payable monthly in arrears. The primary non-distribution
shareholder fees paid to financial intermediaries, such as plan sponsors and broker-dealers, generally include shareholder servicing,
record keeping and servicing fees. Service Plan fees paid by the A Class, C Class, and Investor Class shares of the Fund pursuant to
the applicable Service Plan for the three most recent fiscal years ended August 31 are set forth below.

2023 2024 2025

A Class $12,334 $10,754 $9,582

C Class $11,534 $8,122 $4,733

Investor Class $84,474 $74,369 $38,944

Securities Lending Fees
As compensation for services provided by the Manager in connection with securities lending activities conducted by the Fund, the
lending Fund pays to the Manager, with respect to cash collateral posted by borrowers, a fee of 10% of the net monthly investment
income (the income earned in the form of interest, dividends and realized capital gains from the investment of cash collateral, plus
any negative rebate fees paid by borrowers, less the rebate amount paid to borrowers as well as related expenses) and, with respect
to collateral other than cash, a fee up to 10% of loan fees and demand premiums paid by borrowers.

Securities lending income is generated from the demand premium (if any) paid by the borrower to borrow a specific security and
from the return on investment of cash collateral, reduced by negotiated rebate fees paid to the borrower and transaction costs. To
the extent that a loan is secured by non-cash collateral, securities lending income is generated as a demand premium reduced by
transaction costs.

As of the date of this SAI, the Fund does not intend to engage in securities lending activities.

The Manager has not received any fees from securities lending activities of the Fund within the last three fiscal years.

The SEC has granted exemptive relief that permits the Fund to invest cash collateral received from securities lending transactions in
shares of one or more private or registered investment companies managed by the Manager.

The Distributor

Resolute Investment Distributors, Inc. (“RID” or “Distributor”) is the Fund’s distributor and principal underwriter of the Fund’s shares.

RID, located at 220 East Las Colinas Blvd., Suite 1200, Irving, Texas 75039, is a registered broker-dealer and is a member of FINRA.
The Distributor is affiliated with the Manager through common ownership. Under a Distribution Agreement with the Trust, the
Distributor acts as the distributor and principal underwriter of the Trust in connection with the continuous offering of shares of the
Fund. The Distributor continually distributes shares of the Fund on a best efforts basis. The Distributor has no obligation to sell any
specific quantity of the Fund’s shares. Pursuant to the Distribution Agreement, to the extent applicable, the Distributor receives, and
may re-allow to broker-dealers, all or a portion of the sales charge paid by the purchasers of A Class and C Class shares. For A Class
and C Class shares, the Distributor receives commission revenue consisting of the portion of the A Class and C Class sales charge
remaining after the allowances by the Distributor to the broker-dealers. The Distributor retains any portion of the commission fees
that are not paid to the broker-dealers for use solely to pay distribution related expenses.
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The aggregate sales charges paid to, or retained by, the Distributor from the sale of shares and the CDSC retained by the Distributor
on the redemption of shares during the three most recent fiscal years ended August 31 are shown in the table below:

American Beacon Fund Sales Charge Revenue Deferred Sales Charge Revenue

Fiscal Year
Amount Paid to
Distributor

Amount Retained by
Distributor

Amount Paid to
Distributor

Amount Retained by
Distributor

American Beacon
DoubleLine Floating
Rate Income Fund

2025 $0 $0 $0 $0

2024 $7,256 $1,572 $0 $0

2023 $1,375 $294 $330 $0

RID does not receive compensation on redemptions and repurchases, brokerage commissions, or other compensation. However, as
shown in a separate chart, RID may receive distribution fees (i.e., Rule 12b-1 fees) from certain share classes of the Fund.

OTHER SERVICE PROVIDERS

State Street, located at One Congress Street, Suite 1, Boston, Massachusetts 02114-2016, serves as custodian (“Custodian”) for the
Fund. State Street also serves as the Fund’s Foreign Custody Manager pursuant to rules adopted under the Investment Company
Act, whereby it selects and monitors eligible foreign sub-custodians. The Manager also has entered into a sub-administration
agreement with State Street. Under the sub-administration agreement, State Street provides the Fund with certain financial
reporting and tax services.

Pursuant to an administrative services agreement among the Manager, the Trust, American Beacon Institutional Funds Trust, and
Parametric Portfolio Associates LLC (“Parametric”), located at 800 Fifth Avenue, Suite 2800, Seattle, Washington 98104, Parametric
provides certain administrative services related to the equitization of cash balances for certain series of the American Beacon Funds
Complex.

SS&C GIDS, Inc., located at 2000 Crown Colony Drive, Quincy, Massachusetts 02169 is the transfer agent and dividend paying
agent for the Trust and provides these services to Fund shareholders.

The Fund’s independent registered public accounting firm is PricewaterhouseCoopers LLP, which is located at 101 Seaport Blvd.,
Suite 500, Boston, MA 02210.

K&L Gates LLP, 1601 K Street, NW, Washington, D.C. 20006, serves as legal counsel to the Fund.

PORTFOLIO MANAGERS

The portfolio managers to the Fund (the “Portfolio Managers”) have responsibility for the day-to-day management of accounts
other than the Fund. Information regarding these other accounts has been provided by the sub-advisor and is set forth below. The
number of accounts and assets is shown as of August 31, 2025.

Number of Other Accounts Managed 
and Assets by Account Type

Number of Accounts and Assets for Which 
Advisory Fee is Performance-Based

Name of Investment Advisor and
Portfolio Manager

Registered
Investment
Companies*

Other Pooled
Investment

Vehicles Other Accounts

Registered
Investment
Companies

Other Pooled
Investment

Vehicles Other Accounts

DoubleLine Capital LP

Robert Cohen 5 ($8.32 bil) 9 ($1.95 bil) 2 ($0.62 bil) None 9 ($1.95 bil) None

Philip Kenney 1 ($0.17 bil) None None None None None

* Includes the Target Fund.

Conflicts of Interest

As noted in the table above, the Portfolio Managers manage accounts other than the Fund. This side-by-side management may
present potential conflicts between a Portfolio Manager’s management of the Fund’s investments, on the one hand, and the
investments of the other accounts, on the other hand. Set forth below is a description by the Sub-Advisor of any foreseeable
material conflicts of interest that may arise from the concurrent management of the Fund and other accounts. The information
regarding potential conflicts of interest was provided by the Sub-Advisor as of August 31, 2025.
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From time to time, potential and actual conflicts of interest may arise between a Portfolio Manager’s management of the Fund, on
the one hand, and the management of other accounts, on the other. Potential and actual conflicts of interest also may result
because of DoubleLine Capital’s other business activities. Other accounts managed by a Portfolio Manager might have similar
investment objectives or strategies as the Fund, be managed (benchmarked) against the same index the Fund tracks, or otherwise
hold, purchase, or sell securities that are eligible to be held, purchased or sold by the Fund. The other accounts might also have
different investment objectives or strategies than the Fund.

Knowledge and Timing of Fund Trades. A potential conflict of interest may arise as a result of the Portfolio Manager’s
management of the Fund. Because of their positions with the Fund, the Portfolio Managers know the size, timing and possible
market impact of the Fund’s trades. It is theoretically possible that a Portfolio Manager could use this information to the advantage
of other accounts under management, and also theoretically possible that actions could be taken (or not taken) for the Fund.

Investment Opportunities. A potential conflict of interest may arise as a result of the Portfolio Manager’s management of a
number of accounts with varying investment guidelines. Often, an investment opportunity may be suitable for the Fund and other
accounts managed by the Portfolio Manager, but securities may not be available in sufficient quantities for both the Fund and the
other accounts to participate fully. Similarly, there may be limited opportunity to sell an investment held by the Fund and another
account. DoubleLine Capital has adopted policies and procedures reasonably designed to allocate investment opportunities on a fair
and equitable basis over time.

Under DoubleLine Capital’s allocation procedures, investment opportunities are allocated among various investment strategies based
on individual account investment guidelines, DoubleLine Capital’s investment outlook, cash availability and a series of other factors.
DoubleLine Capital has also adopted additional internal practices to complement the general trade allocation policy that are
designed to address potential conflicts of interest due to the side-by-side management of the Fund and certain pooled investment
vehicles, including investment opportunity allocation issues.

Broad and Wide-Ranging Activities. The Portfolio Managers, DoubleLine Capital and its affiliates engage in a broad spectrum of
activities. In the ordinary course of their business activities, the Portfolio Managers, DoubleLine Capital and its affiliates may engage
in activities where the interests of certain divisions of DoubleLine Capital and its affiliates or the interests of their clients may conflict
with the interests of the shareholders of the Fund.

Possible Future Activities. DoubleLine Capital and its affiliates may expand the range of services that it provides over time. Except
as provided herein, DoubleLine Capital and its affiliates will not be restricted in the scope of its business or in the performance of any
such services (whether now offered or undertaken in the future) even if such activities could give rise to conflicts of interest, and
whether or not such conflicts are described herein.

DoubleLine Capital and its affiliates have, and will continue to develop, relationships with a significant number of companies,
financial sponsors and their senior managers, including relationships with clients who may hold or may have held investments similar
to those intended to be made by the Fund. These clients may themselves represent appropriate investment opportunities for the
Fund or may compete with the Fund for investment opportunities.

Performance Fees and Personal Investments. A Portfolio Manager may advise certain accounts with respect to which the
advisory fee is based entirely or partially on performance or in respect of which the Portfolio Manager may have made a significant
personal investment. Such circumstances may create a conflict of interest for the Portfolio Manager in that the Portfolio Manager
may have an incentive to allocate the investment opportunities that he or she believes might be the most profitable to such other
accounts instead of allocating them to the Fund. DoubleLine Capital has adopted policies and procedures reasonably designed to
allocate investment opportunities between the Fund and performance fee based accounts on a fair and equitable basis over time.

Compensation

The following is a description provided by the investment sub-advisor regarding the structure of and criteria for determining the
compensation of the Portfolio Managers as of August 31, 2025.

The overall objective of the compensation program for DoubleLine Capital is intended to attract competent and expert investment
professionals and to retain them over the long-term. Compensation is comprised of several components which, in the aggregate, are
designed to achieve these objectives and to reward each employee for his or her contributions to the success of DoubleLine Capital’s
clients and DoubleLine Capital. Employees are generally compensated through a combination of base salary, discretionary bonus
and, in some cases, equity participation in DoubleLine Capital.

Salary. Salary is agreed to with employees at time of employment and is reviewed from time to time. It does not change
significantly year over year and often does not constitute a significant part of an employee’s compensation.
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Discretionary Bonus/Guaranteed Minimums. Employees receive discretionary bonuses. However, in some cases, pursuant to
contractual arrangements, some employees may be entitled to a mandatory minimum bonus if the sum of their salary and profit
sharing does not reach certain levels.

Equity Incentives. Some employees participate in equity incentives based on overall firm performance of one or more of the
DoubleLine group of companies, or through direct ownership interests in one or more of the DoubleLine group of companies or
participation in stock option or stock appreciation plans of DoubleLine Capital. These ownership interests or participation interests
provide eligible employees the opportunity to participate in the financial performance of DoubleLine Capital. Participation is
generally determined in the discretion of management of DoubleLine Capital, taking into account factors relevant to the employee’s
contribution to the success of DoubleLine Capital.

Other Plans and Compensation Vehicles. Employees may elect to participate in the company’s 401(k) plan, to which they may
contribute a portion of their pre- and post-tax compensation to the plan for investment on a tax-deferred basis. DoubleLine Capital
may also choose, from time to time, to offer certain other compensation plans and vehicles, such as a deferred compensation plan,
to employees.

Summary. As described above, an employee’s total compensation is determined through a subjective process that evaluates
numerous quantitative and qualitative factors, including the contributions made to the overall investment process. Not all factors
apply to each employee and there is no particular weighting or formula for considering certain factors. Among the factors
considered are: relative investment performance of portfolios (although there are no specific benchmarks or periods of time used in
measuring performance); complexity of investment strategies; participation in the investment team’s dialogue; contribution to
business results and overall business strategy; success of marketing/business development efforts and client servicing; seniority/length
of service with the firm; management and supervisory responsibilities; and fulfillment of DoubleLine Capital’s leadership criteria.

Ownership of the Fund

The Portfolio Managers’ beneficial ownership of the Fund is defined as the Portfolio Managers having the opportunity to share in
any profit from transactions in the Fund, either directly or indirectly, as the result of any contract, understanding, arrangement,
relationship or otherwise. Therefore, ownership of Fund shares by members of the Portfolio Managers’ immediate family or by a
trust of which the Portfolio Managers are a trustee could be considered ownership by the Portfolio Managers. The table below sets
forth the Portfolio Managers’ beneficial ownership of the Fund as of August 31, 2025 as provided by the Fund’s sub-advisor.

Name of Investment Advisor and Portfolio Managers
American Beacon DoubleLine Floating

Rate Income Fund

DoubleLine Capital LP

Robert Cohen None

Philip Kenney None

PORTFOLIO SECURITIES TRANSACTIONS

In selecting brokers or dealers to execute particular transactions, the Manager and the sub-advisor are authorized to consider
“brokerage and research services” (as those terms are defined in Section 28(e) of the Securities Exchange Act of 1934, as amended),
provision of statistical quotations (including the quotations necessary to determine the Fund’s NAV), and other information provided
to the Fund, to the Manager and/or to the sub-advisor (or their affiliates), provided, however, that the Manager or the sub-advisor
must always seek best execution. Research and brokerage services may include information on portfolio companies, economic
analyses, and other investment research services. The Trust does not allow the Manager or sub-advisor to enter arrangements to
direct transactions to broker-dealers as compensation for the promotion or sale of Trust shares by those broker-dealers. The Manager
and the sub-advisor are also authorized to cause the Fund to pay a commission (as defined in SEC interpretations) to a broker or
dealer who provides such brokerage and research services for executing a portfolio transaction which is in excess of the amount of
the commission another broker or dealer would have charged for effecting that transaction. The Manager or the sub-advisor, as
appropriate, must determine in good faith, however, that such commission was reasonable in relation to the value of the brokerage
and research services provided, viewed in terms of that particular transaction or in terms of all the accounts over which the Manager
or the sub-advisor exercises investment discretion. The fees of the sub-advisor are not reduced by reason of receipt of such
brokerage and research services. However, with disclosure to and pursuant to written guidelines approved by the Board, as
applicable, the Manager, or the sub-advisor (or a broker-dealer affiliated with them) may execute portfolio transactions and receive
usual and customary brokerage commissions (within the meaning of Rule 17e-1 under the Investment Company Act) for doing so.
Brokerage and research services obtained with Fund commissions might be used by the Manager and/or the sub-advisor, as
applicable, to benefit their other accounts under management.
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The Manager and the sub-advisor will place their own orders to execute securities transactions that are designed to implement the
Fund’s investment objective and policies. In placing such orders, the sub-advisor will seek best execution. The full range and quality
of services offered by the executing broker or dealer will be considered when making these determinations. Pursuant to written
guidelines approved by the Board, as appropriate, the sub-advisor of the Fund, or its affiliated broker-dealer, may execute portfolio
transactions and receive usual and customary brokerage commissions (within the meaning of Rule 17e-1 of the Investment
Company Act) for doing so. The Fund’s turnover rate, or the frequency of portfolio transactions, will vary from year to year
depending on market conditions and the Fund’s cash flows. High portfolio turnover increases the Fund’s transaction costs, including
brokerage commissions, and may result in a greater amount of recognized capital gains.

The Investment Advisory Agreement provides, in substance, that in executing portfolio transactions and selecting brokers or dealers,
the principal objective of the sub-advisor is to seek best execution. In assessing available execution venues, the sub-advisor shall
consider all factors it deems relevant, including the breadth of the market in the security, the price of the security, the value of any
eligible research, the financial condition and execution capability of the broker or dealer and the reasonableness of the commission,
if any, for the specific transaction and on a continuing basis. Transactions with respect to the securities of small and emerging
growth companies in which the Fund may invest may involve specialized services on the part of the broker or dealer and thereby
may entail higher commissions or spreads than would be the case with transactions involving more widely traded securities.

The Fund may establish brokerage commission recapture arrangements with certain brokers or dealers. If the sub-advisor chooses to
execute a transaction through a participating broker, the broker rebates a portion of the commission back to the Fund. Any collateral
benefit received through participation in the commission recapture program is directed exclusively to the Fund. Neither the Manager
nor the sub-advisor receives any benefits from the commission recapture program. The sub-advisor’s participation in the brokerage
commission recapture program is optional. The sub-advisor retains full discretion in selecting brokerage firms for securities
transactions and is instructed to use the commission recapture program for a transaction only if it is consistent with the sub-advisor’s
obligation to seek the best execution available.

Commission Recapture

For the fiscal year ended August 31, 2025, the Fund received the amounts shown as a result of participation in the commission
recapture program:

American Beacon Fund Amount Received

American Beacon DoubleLine Floating Rate Income Fund $0

Affiliated Broker Commissions

For the three most recent fiscal years ended August 31, no brokerage commissions were paid to affiliated brokers by the Fund.

Brokerage Commissions

For the three most recent fiscal years ended August 31, the following brokerage commissions were paid by the Fund. Fluctuations in
brokerage commissions from year to year were primarily due to increases or decreases in Fund assets resulting in increased trading.
Shareholders of these Fund bear only their pro-rata portion of such expenses.

American Beacon Fund 2023 2024 2025

American Beacon DoubleLine Floating Rate Income Fund $0 $10,046 $40,893

Soft Dollars

For the fiscal year ended August 31, 2025, the Fund did not direct any transactions to brokers for research services.

Securities Issued by Top 10 Brokers

For the fiscal year ended August 31, 2025, the Fund did not hold securities issued by a broker-dealer (or by its parent) that was one
of the top ten brokers or dealers through which the Fund executed transactions or sold shares.

ADDITIONAL PURCHASE AND SALE INFORMATION FOR A CLASS SHARES

Sales Charge Reductions and Waivers

As described in the Prospectus, there are various ways to reduce your sales charge when purchasing A Class shares. Additional
information about A Class sales charge reductions is provided below.
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LOI. The LOI may be revised upward at any time during the 13-month period of the LOI (“LOI Period”), and such a revision will be
treated as a new LOI, except that the LOI Period during which the purchases must be made will remain unchanged. Purchases made
from the date of revision will receive the reduced sales charge, if any, resulting from the revised LOI. The LOI will be considered
completed if the shareholder dies within the 13-month LOI Period. Commissions to dealers will not be adjusted or paid on the
difference between the LOI amount and the amount invested before the shareholder’s death.

All dividends and other distributions on shares held in escrow will be credited to the shareholder’s account in shares (or paid in cash,
if requested). If the intended investment is not completed within the specified LOI Period, the purchaser may be required to remit to
the transfer agent the difference between the sales charge actually paid and the sales charge which would have been paid if the
total of such purchases had been made at a single time. Any dealers assigned to the shareholder’s account at the time a purchase
was made during the LOI Period will receive a corresponding commission adjustment if appropriate. If the difference is not paid by
the close of the LOI Period, the appropriate number of shares held in escrow will be redeemed to pay such difference. If the
proceeds from this redemption are inadequate, the purchaser may be liable to the Fund for the balance still outstanding.

Rights of Accumulation. Subject to the limitations described in the aggregation policy, you may take into account your accumulated
holdings in any class of the American Beacon Funds to determine your sales charge for A Class shares on investments in accounts
eligible to be aggregated. If you make a gift of A Class shares, upon your request, you may purchase the shares at the sales charge
discount allowed under rights of accumulation of all of your investments in any class of the American Beacon Funds.

Aggregation. Qualifying investments for aggregation include those made by you and your “immediate family” as defined in the
Prospectus, if all parties are purchasing shares for their own accounts and/or:

• individual-type employee benefit plans, such as an IRA, individual 403(b) plan or single-participant Keogh-type plan;
• business accounts solely controlled by you or your immediate family (for example, you own the entire business);
• trust accounts established by you or your immediate family (for trusts with only one primary beneficiary, upon the

trustor’s death the trust account may be aggregated with such beneficiary’s own accounts; for trusts with multiple
primary beneficiaries, upon the trustor’s death the trustees of the trust may instruct the Fund’s transfer agent to
establish separate trust accounts for each primary beneficiary; each primary beneficiary’s separate trust account may
then be aggregated with such beneficiary’s own accounts);

• endowments or foundations established and controlled by you or your immediate family; or
• 529 accounts, which will be aggregated at the account owner level (Class 529-E accounts may only be aggregated with

an eligible employer plan).

Individual purchases by a trustee(s) or other fiduciary(ies) may also be aggregated if the investments are:
• for a single trust estate or fiduciary account, including employee benefit plans other than the individual-type employee

benefit plans described above;
• made for two or more employee benefit plans of a single employer or of affiliated employers as defined in the

Investment Company Act, excluding the individual-type employee benefit plans described above;
• for nonprofit, charitable or educational organizations, or any endowments or foundations established and controlled by

such organizations, or any employer-sponsored retirement plans established for the benefit of the employees of such
organizations, their endowments, or their foundations; or

• for individually established participant accounts of a 403(b) plan that is treated similarly to an employer-sponsored plan
for sales charge purposes (see “Purchases by certain 403(b) plans” under “Sales Charges” above), or made for two or
more such 403(b) plans that are treated similarly to employer-sponsored plans for sales charge purposes, in each case
of a single employer or affiliated employers as defined in the Investment Company Act. Purchases made for nominee or
street name accounts (securities held in the name of a broker-dealer or another nominee such as a bank trust
department instead of the customer) may not be aggregated with those made for other accounts and may not be
aggregated with other nominee or street name accounts unless otherwise qualified as described above.

Concurrent Purchases. As described in the Prospectus, you may reduce your A Class sales charge by combining simultaneous
purchases in any of the American Beacon Funds.

Other Purchases. Pursuant to a determination of eligibility by the Manager, A Class shares of the Fund may be sold at NAV (without
the imposition of a front-end sales charge) to:

1. current or retired trustees, and officers of the American Beacon Funds family, current or retired employees and directors
of the Manager and its affiliated companies, certain family members and employees of the above persons, and trusts or
plans primarily for such persons;
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2. currently registered representatives and assistants directly employed by such representatives, retired registered
representatives with respect to accounts established while active, or full-time employees (collectively, “Eligible Persons”)
(and their spouses, and children, including children in step and adoptive relationships, sons-in-law and
daughters-in-law, if the Eligible Persons or the spouses or children of the Eligible Persons are listed in the account
registration with the spouse or parent) of broker-dealers who have sales agreements with the Distributor (or who clear
transactions through such dealers), plans for the dealers, and plans that include as participants only the Eligible Persons,
their spouses and/or children;

3. companies exchanging securities with the Fund through a merger, acquisition or exchange offer;

4. insurance company separate accounts;

5. accounts managed by the Manager, a sub-advisor to the Fund and its affiliated companies;

6. the Manager or a sub-advisor to the Fund and its affiliated companies;

7. an individual or entity with a substantial business relationship with, which may include the officers and employees of
the Fund’s Custodian or transfer agent, the Manager or a sub-advisor to the Fund and its affiliated companies, or an
individual or entity related or relating to such individual or entity;

8. full-time employees of banks that have sales agreements with the Distributor, who are solely dedicated to directly
supporting the sale of mutual funds;

9. directors, officers and employees of financial institutions that have a selling group agreement with the Distributor;

10.banks, broker-dealers and other financial institutions (including registered investment advisors and financial planners)
that have entered into an agreement with the Distributor or one of its affiliates, purchasing shares on behalf of clients
participating in the fund supermarket or in a wrap program, asset allocation program or other program in which the
clients pay an asset-based fee;

11.clients of authorized dealers purchasing shares in fixed or flat fee brokerage accounts;

12.Employer-sponsored defined contribution - type plans, including 401(k) plans, 457 plans, employer sponsored 403(b)
plans, profit-sharing and money purchase pension plans, defined benefit plans and non-qualified deferred
compensation plans, and IRA rollovers involving retirement plan assets invested in a fund in the American Beacon Funds
fund family; and

13.Employee benefit and retirement plans for the Manager and its affiliates.

Shares are offered at NAV per share to these persons and organizations due to anticipated economies in sales effort and expense.
Once an account is established under this NAV per share privilege, additional investments can be made at NAV per share for the life
of the account.

It is possible that a broker-dealer may not be able to offer one or more of these waiver categories. If this situation occurs, it is
possible that the investor would need to invest through another broker-dealer in order to take advantage of these waiver categories.
The Fund may terminate or amend the terms of these sales charge waivers at any time.

Moving Between Accounts. Investments in certain account types may be moved to other account types without incurring additional
A Class sales charges. These transactions include, for example:

• redemption proceeds from a non-retirement account (for example, a joint tenant account) used to purchase Fund
shares in an IRA or other individual-type retirement account;

• “required minimum distributions” (as described in Section 401(a)(9) of the Internal Revenue Code) from an IRA or other
individual-type retirement account used to purchase Fund shares in a non-retirement account; and

• death distributions paid to a beneficiary’s account that are used by the beneficiary to purchase Fund shares in a
different account.

It is possible that a broker-dealer may not be able to offer the ability to move between accounts. If this situation occurs, it is possible
that the investor would need to invest through another broker-dealer in order to take advantage of this privilege. Please contact your
financial intermediary for additional information.

ADDITIONAL INFORMATION REGARDING CONTINGENT DEFERRED SALES CHARGES

As discussed in the Prospectus, the redemption of C Class shares may be subject to a CDSC if you redeem your shares within 12
months of purchase. If you purchased $250,000 or more of A Class shares of the Fund (and therefore paid no initial sales charges)
and subsequently redeem your shares within 18 months of your purchase, you may be charged a CDSC upon redemption. In
determining whether the CDSC is payable, it is assumed that shares not subject to the CDSC are the first redeemed followed by
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other shares held for the longest period of time. The CDSC will not be imposed upon shares representing reinvested dividends or
other distributions, or upon amounts representing share appreciation. As described in the Prospectus, there are various
circumstances under which the CDSC will be waived. Additional information about CDSC waivers is provided below.

The CDSC is waived under the following circumstances:
• Any partial or complete redemption following death or “disability” (as defined in the Internal Revenue Code) of a

shareholder (including one who owns the shares with his or her spouse as a joint tenant with rights of survivorship)
from an account in which the deceased or disabled is named. The Manager or the Fund’s transfer agent may require
documentation prior to waiver of the charge, including death certificates, physicians’ certificates, etc.

• Redemptions from a systematic withdrawal plan. If the systematic withdrawal plan is based on a fixed dollar amount or
number of shares, systematic withdrawal redemptions are limited to no more than 10% of your account value or
number of shares per year, as of the date the Manager or the Fund’s transfer agent receives your request. If the
systematic withdrawal plan is based on a fixed percentage of your account value, each redemption is limited to an
amount that would not exceed 10% of your annual account value at the time of withdrawal.

• Redemptions from retirement plans qualified under Section 401 of the Internal Revenue Code. The CDSC will be
waived for benefit payments made by American Beacon Funds directly to plan participants. Benefit payments include,
but are not limited to, payments resulting from death, “disability”, “retirement”, “separation from service”, (each as
defined in the Internal Revenue Code) “required minimum distributions” (as described in Section 401(a)(9) of the
Internal Revenue Code), in-service distributions, hardships, loans and qualified domestic relations orders. The CDSC
waiver will not apply in the event of termination of the plan or transfer of the plan to another financial institution.

• Redemptions that are required minimum distributions from a traditional IRA as required by the Internal Revenue
Service.

• Involuntary redemptions as a result of your account not meeting the minimum balance requirements, the termination
and liquidation of the Fund, or other actions by the Fund.

• Distributions from accounts for which the broker-dealer of record has entered into a written agreement with the
Distributor (or Manager) allowing this waiver.

• To return excess contributions made to a retirement plan.
• To return contributions made due to a mistake of fact.

The following example illustrates the operation of the CDSC. Assume that you open an account and purchase 1,000 shares at $10
per share and that six months later the NAV per share is $12 and, during such time, you have acquired 50 additional shares through
reinvestment of distributions. If at such time you should redeem 450 shares (proceeds of $5,400), 50 shares will not be subject to
the charge because of dividend reinvestment. With respect to the remaining 400 shares, the charge is applied only to the original
cost of $10 per share and not to the increase in NAV of $2 per share. Therefore, $4,000 of the $5,400 redemption proceeds will pay
the charge. At the rate of 1.00%, the CDSC would be $40 for redemptions of C Class shares. In determining whether an amount is
available for redemption without incurring a deferred sales charge, the purchase payments made for all shares in your account are
aggregated.

REDEMPTIONS IN KIND

Although the Fund intends to redeem shares in cash, the Fund reserves the right to pay the redemption price in whole or in part by a
distribution of securities or other assets. However, shareholders always will be entitled to redeem shares for cash up to the lesser of
$250,000 or 1% of the Fund’s net asset value during any 90-day period. Redemption in kind is not as liquid as a cash redemption. In
addition, to the extent the Fund redeems its shares in this manner, the shareholder assumes the risk of a subsequent change in the
market value of those securities, the cost of liquidating the securities and the possibility of a lack of a liquid market for those
securities.

TAX INFORMATION

The tax information in the Prospectus and in this section relates solely to the federal income tax law and assumes that the Fund will
continue to qualify each taxable year as a “regulated investment company” (“RIC”) under the Internal Revenue Code (as discussed
below). The tax information in this section is only a summary of certain key federal tax considerations affecting the Fund and its
shareholders and is in addition to the tax information provided in the Prospectus. No attempt has been made to present a complete
explanation of the federal income tax treatment of the Fund or the tax implications to its shareholders. The discussions here and in
the Prospectus are not intended as substitutes for careful tax planning. The tax information is based on the Internal Revenue Code
and applicable regulations in effect, and administrative pronouncements and judicial decisions publicly available, on the date of this
SAI. Future legislative, regulatory or administrative changes or court decisions may significantly change the tax rules applicable to the
Fund and its shareholders. Any of these changes or court decisions may have a retroactive effect.
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Taxation of the Fund

The Fund intends to continue to qualify each taxable year for treatment as a RIC under Subchapter M of Chapter 1 of Subtitle A of
the Internal Revenue Code. To so qualify, the Fund (which is treated as a separate corporation for these purposes) must, among
other requirements:

• Derive at least 90% of its gross income each taxable year from (1) dividends, interest, payments with respect to
securities loans and gains from the sale or other disposition of securities or foreign currencies (together with Qualifying
Other Income (as defined below), “Qualifying Income”), or other income, including gains from options, futures or
forward contracts, derived with respect to its business of investing in securities or those currencies (“Qualifying Other
Income”) and (2) net income derived from an interest in a “qualified publicly traded partnership” (“QPTP”) (“Gross
Income Requirement”). A QPTP is a “publicly traded partnership” (that is, a partnership the interests in which are
“traded on an established securities market” or “readily tradable on a secondary market (or the substantial equivalent
thereof”) (a “PTP”)) that meets certain qualifying income requirements other than a partnership at least 90% of the
gross income of which is Qualifying Income;

• Diversify its investments so that, at the close of each quarter of its taxable year, (1) at least 50% of the value of its total
assets is represented by cash and cash items, Government securities, securities of other RICs, and other securities, with
those other securities limited, in respect of any one issuer, to an amount that does not exceed 5% of the value of
the Fund’s total assets and that does not represent more than 10% of the issuer’s outstanding voting securities (equity
securities of QPTPs being considered voting securities for these purposes), and (2) not more than 25% of the value of
its total assets is invested in (a) the securities (other than Government securities or securities of other RICs) of any one
issuer, (b) the securities (other than securities of other RICs) of two or more issuers the Fund controls (by owning 20%
or more of their voting power) that are determined to be engaged in the same, similar or related trades or businesses,
or (c) the securities of one or more QPTPs (“Diversification Requirements”); and

• Distribute annually to its shareholders at least the sum of 90% of its investment company taxable income (generally,
net investment income, the excess (if any) of net short-term capital gain over net long-term capital loss, and net gains
and losses (if any) from certain foreign currency transactions, all determined without regard to any deduction for
dividends paid) and 90% of its net exempt interest income (“Distribution Requirement”).

By qualifying for treatment as a RIC, the Fund (but not its shareholders) will be relieved of federal income tax on the part of its
investment company taxable income and net capital gain (i.e., the excess of net long-term capital gain over net short-term capital
loss) that it distributes to its shareholders. If for any taxable year the Fund does not qualify for that treatment — either (1) by failing
to satisfy the Distribution Requirement, even if it satisfies the Gross Income and Diversification Requirements (“Other
Requirements”), or (2) by failing to satisfy any of the Other Requirements and is unable to, or determines not to, avail itself of
Internal Revenue Code provisions that enable a RIC to cure a failure to satisfy any of the Other Requirements as long as the failure
“is due to reasonable cause and not due to willful neglect” and the RIC pays a deductible tax calculated in accordance with those
provisions and meets certain other requirements — then for federal tax purposes, all of its taxable income (including its net capital
gain) would be subject to tax at the regular corporate rate without any deduction for dividends paid to its shareholders, and the
dividends it pays would be taxable to its shareholders as ordinary income (or possibly, (a) for individual and certain other
non-corporate shareholders (each an “individual”), as “qualified dividend income” (as described in the Prospectus) (“QDI”), and/or
(b) in the case of corporate shareholders that meet certain holding period and other requirements regarding their Fund shares, as
eligible for the dividends-received deduction (“DRD”)) to the extent of the Fund’s current and accumulated earnings and profits.
Failure to qualify for RIC treatment would therefore have a negative impact on the Fund’s income and performance.
Furthermore, the Fund could be required to recognize unrealized gains, pay substantial taxes and interest, and make substantial
distributions before re-qualifying for RIC treatment. It is possible that the Fund will not qualify as a RIC in any given taxable year.

The Fund will be subject to a nondeductible 4% federal excise tax (“Excise Tax”) to the extent it fails to distribute by the end of any
calendar year substantially all of its ordinary income for that year and substantially all of its “capital gain net income” for the
one-year period ending on October 31 of that year, plus certain other amounts. The Fund intends to make sufficient distributions by
the end of each calendar year to avoid liability for the Excise Tax.

Taxation of Certain Investments and Strategies

Hedging strategies, such as entering into forward contracts and selling (writing) and purchasing options and futures contracts,
involve complex rules that will determine for federal income tax purposes the amount, character and timing of recognition of gains
and losses the Fund may realize in connection therewith. In general, the Fund’s (1) gains from the disposition of foreign currencies
and (2) gains from such contracts will be treated as Qualifying Income under the Gross Income Requirement.
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Dividends and interest the Fund receives, and gains it realizes, on foreign securities may be subject to income, withholding or other
taxes imposed by foreign countries and U.S. possessions (collectively, “foreign taxes”) that would reduce the yield and/or total return
on its securities. Tax treaties between certain countries and the United States may reduce or eliminate foreign taxes, however, and
many foreign countries do not impose taxes on capital gains realized on investments by foreign investors. It is impossible to
determine the effective rate of the Fund’s foreign tax in advance, since the amount of its assets to be invested in various countries is
not known.

Some futures contracts, foreign currency contracts, and “non-equity” options (i.e., certain listed options, such as those on a
“broad-based” securities index) - except any “securities futures contract” that is not a “dealer securities futures contract” (both as
defined in the Internal Revenue Code) and any interest rate swap, currency swap, basis swap, interest rate cap, interest rate floor,
commodity swap, equity swap, equity index swap, credit default swap, or similar agreement - in which the Fund invests may be
subject to Internal Revenue Code section 1256 (collectively, “Section 1256 contracts”). Any Section 1256 contract the Fund holds at
the end of its taxable year must be “marked-to-market” (that is, treated as having been sold at that time for its fair market value) for
federal income tax purposes, with the result that unrealized gains or losses will be treated as though they were realized. Sixty percent
of any net gain or loss realized on these deemed sales, and 60% of any net realized gain or loss from any actual sales of Section
1256 contracts, will be treated as long-term capital gain or loss, and the balance will be treated as short-term capital gain or loss.
Section 1256 contracts also may be marked-to-market for purposes of the Excise Tax. These rules may operate to increase the
amount that the Fund must distribute to satisfy the Distribution Requirement (i.e., with respect to the portion treated as short-term
capital gain), which will be taxable to its shareholders as ordinary income when distributed to them, and to increase the net capital
gain the Fund recognizes, without in either case increasing the cash available to it.

Under Internal Revenue Code section 988, a gain or loss (1) from the disposition of foreign currencies, (2) except in certain
circumstances, from options, futures, and forward contracts on foreign currencies (and on financial instruments involving foreign
currencies) and from notional principal contracts (e.g., swaps, caps, floors, and collars) involving payments denominated in foreign
currencies, (3) on the disposition of each foreign-currency-denominated debt security that is attributable to fluctuations in the value
of the foreign currency between the dates of acquisition and disposition of the security, and (4) that is attributable to exchange rate
fluctuations between the time the Fund accrues interest, dividends, or other receivables or expenses or other liabilities denominated
in a foreign currency and the time it actually collects the receivables or pays the liabilities generally will be treated as ordinary income
or loss. These gains or losses will increase or decrease the amount of the Fund’s investment company taxable income to be
distributed to its shareholders as ordinary income, rather than affecting the amount of its net capital gain. If the Fund’s section 988
losses exceed its other investment company taxable income for a taxable year, the Fund would not be able to distribute any
dividends, and any distributions made during that year (including those made before the losses were realized) would be
characterized as a non-taxable “return of capital” to shareholders, rather than as a dividend, thereby reducing each shareholder’s
basis in his or her Fund shares and treating any part of such distribution exceeding that basis as gain from the disposition of those
shares.

Offsetting positions the Fund enters into or holds in any actively traded option, futures or forward contract may constitute a
“straddle” for federal income tax purposes. Straddles are subject to certain rules that may affect the amount, character and timing
of recognition of the Fund’s gains and losses with respect to positions of the straddle by requiring, among other things, that (1)
losses realized on disposition of one position of a straddle be deferred to the extent of any unrealized gain in an offsetting position
until the latter position is disposed of, (2) the Fund’s holding period in certain straddle positions do not begin until the straddle is
terminated (possibly resulting in gain being treated as short-term rather than long-term capital gain), and (3) losses recognized with
respect to certain straddle positions, that otherwise would constitute short-term capital losses, be treated as long-term capital losses.
Applicable regulations also provide certain “wash sale” rules, which apply to transactions where a position is sold at a loss and a
new offsetting position is acquired within a prescribed period, and “short sale” rules applicable to straddles. Different elections are
available, which may mitigate the effects of the straddle rules, particularly with respect to a “mixed straddle” (i.e., a straddle at least
one, but not all, positions of which are Section 1256 contracts).

When a covered call option written (sold) by the Fund expires, the Fund will realize a short-term capital gain equal to the amount of
the premium it received for writing the option. When the Fund terminates its obligations under such an option by entering into a
closing transaction, it will realize a short-term capital gain (or loss), depending on whether the cost of the closing transaction is less
(or more) than the premium it received when it wrote the option. When a covered call option written by the Fund is exercised, the
Fund will be treated as having sold the underlying security, producing long-term or short-term capital gain or loss, depending on the
holding period of the underlying security and whether the sum of the option price received on the exercise plus the premium
received when it wrote the option is more or less than the underlying security’s basis.

If the Fund has an “appreciated financial position” - generally, any position (including an interest through an option, futures or
forward contract or short sale) with respect to any stock, debt instrument (other than “straight debt”) or partnership interest the fair
market value of which exceeds its adjusted basis—and enters into a “constructive sale” of the position, the Fund will be treated as
having made an actual sale thereof, with the result that it will recognize gain at that time. A constructive sale generally consists of a
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short sale, an offsetting notional principal contract or a futures or forward contract the Fund or a related person enters into with
respect to the same or substantially identical property. In addition, if the appreciated financial position is itself a short sale or such a
contract, acquisition of the underlying property or substantially identical property will be deemed a constructive sale. The foregoing
will not apply, however, to any transaction of the Fund during any taxable year that otherwise would be treated as a constructive
sale if the transaction is closed within 30 days after the end of that year and the Fund holds the appreciated financial position
unhedged for 60 days after that closing (i.e., at no time during that 60-day period is the Fund’s risk of loss regarding that position
reduced by reason of certain specified transactions with respect to substantially identical or related property, such as having an
option to sell, being contractually obligated to sell, making a short sale or granting an option to buy substantially identical stock or
securities).

Certain aspects of the tax treatment of derivative instruments are currently unclear and may be affected by changes in legislation,
regulations, administrative rules, and/or other legally binding authority that could affect the treatment of income from those
instruments and the character, timing of recognition and amount of the Fund’s taxable income or net realized gains and
distributions. If the IRS were to assert successfully that income the Fund derives from those investments does not constitute
Qualifying Other Income, the Fund might cease to qualify as a RIC (with the consequences described above under “Taxation of the
Fund”) or might be required to reduce its exposure to such investments.

The Fund must include in its gross income each taxable year securities it receives as interest on pay-in-kind securities. Because the
Fund annually must distribute substantially all of its investment company taxable income, including any accrued OID and other
non-cash income (such as that interest), to satisfy the Distribution Requirement and avoid imposition of the Excise Tax, it may be
required in a particular taxable year to distribute as a dividend an amount that is greater than the total amount of cash it actually
receives. Those distributions will be made from the Fund’s cash assets or from the proceeds of sales of its portfolio securities, if
necessary. The Fund may realize capital gains or losses from those sales, which would increase or decrease its investment company
taxable income and/or net capital gain.

Taxation of the Fund’s Shareholders

General - For United States federal income tax purposes, distributions paid out of the Fund’s current or accumulated earnings and
profits will generally be taxable as ordinary dividend income. Distributions of net capital gain, if any, reported as capital gains
dividends are taxable to a shareholder as long-term capital gains, regardless of how long the shareholder has held Fund shares. (Net
capital gain is the excess (if any) of net long-term capital gain over net short-term capital loss, and investment company taxable
income is all taxable income and capital gains, other than those gains and losses included in computing net capital gain, after
reduction by deductible expenses.) The Fund may elect to retain its net capital gain or a portion thereof for investment and be taxed
at corporate rates on the amount retained. In such case, it may designate the retained amount as undistributed capital gains in a
notice to its shareholders who will be treated as if each received a distribution of its pro rata share of such gain, with the result that
each shareholder will: (i) be required to report its pro rata share of such gain on its tax return as long-term capital gain; (ii) receive a
refundable tax credit for his pro rata share of tax paid by the Fund on the gain; and (iii) increase the tax basis for its shares by an
amount equal to the deemed distribution less the tax credit. Dividends and other distributions by the Fund are generally treated
under the Internal Revenue Code as received by the shareholders at the time the dividend or distribution is made. Dividends and
other distributions the Fund declares in the last quarter of any calendar year that are payable to shareholders of record on a date in
that quarter will be deemed to have been paid by the Fund and received by those shareholders on December 31 of that year if the
Fund pays the distributions during the following January. Accordingly, those distributions will be reportable by, and taxed to, those
shareholders for the taxable year in which that December 31 falls.

If the Fund makes a “return of capital” distribution to its shareholders – i.e., a distribution in excess of its current and accumulated
earnings and profits the excess will (a) reduce each shareholder’s tax basis in its shares (thus reducing any loss or increasing any gain
on a shareholder’s subsequent taxable disposition of the shares) and (b) if for any shareholder the excess is greater than that basis, be
treated as realized capital gain.

Selling shareholders will generally recognize gain or loss in an amount equal to the difference between the shareholder’s adjusted tax
basis in the shares sold and the sale proceeds. If the shares are held as a capital asset, the gain or loss will be a capital gain or loss.
The maximum tax rate applicable to net capital gains recognized by individuals and other non-corporate taxpayers is: (i) the same as
the maximum ordinary income tax rate for gains recognized on the sale of capital assets held for one year or less; or (ii) 20% for
gains recognized on the sale of capital assets held for more than one year (as well as certain capital gain distributions) (15% or 0%
for individuals in certain tax brackets). If Fund shares are redeemed at a loss after being held for six months or less, the loss will be
treated as long-term, instead of short-term, capital loss to the extent of any capital gain distributions received on those shares. In
addition, any loss a shareholder realizes on a redemption of Fund shares will be disallowed to the extent the shares are replaced
within a 61-day period beginning 30 days before and ending 30 days after the redemption; in that case, the basis in the acquired
shares will be adjusted to reflect the disallowed loss. Investors also should be aware that the price of Fund shares at any time may

71



reflect the amount of a forthcoming dividend or other distribution so if they purchase Fund shares shortly before the record date for
a distribution, they may pay full price for the shares and receive some part of the price back as a taxable distribution, even though it
represents a partial return of invested capital.

For U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly), a 3.8% Medicare contribution tax will
apply on all or a portion of their “net investment income,” including interest, dividends, and capital gains, which generally includes
taxable distributions received from the Fund and taxable gains on the disposition of shares of the Fund. This 3.8% tax also applies to
all or a portion of the undistributed net investment income of certain shareholders that are estates and trusts. An investor also
should be aware that the benefits of the reduced tax rate applicable to long-term capital gains may be impacted by the application
of the alternative minimum tax to individual shareholders. Special tax rules apply to investments through defined contribution plans
and other tax-qualified plans. Shareholders should consult their tax advisor to determine the suitability of shares of the Fund as an
investment through such plans.

Basis Election and Reporting - A Fund shareholder who wants to use an acceptable method for basis determination with respect
to Fund shares other than the average basis method (the Fund’s default method) must elect to do so in writing, which may be
electronic. The basis determination method a Fund shareholder elects may not be changed with respect to a redemption (including a
redemption that is part of an exchange) of Fund shares after the settlement date of the redemption.

In addition to the requirement to report the gross proceeds from redemptions of Fund shares, the Fund (or its administrative agent)
must report to the IRS and furnish to its shareholders the basis information for Fund shares that are redeemed or exchanged and
indicate whether they had a short-term (one year or less) or long-term (more than one year) holding period. Fund shareholders
should consult with their tax advisers to determine the best IRS-accepted basis determination method for their tax situation and to
obtain more information about how the basis reporting law applies to them. Fund shareholders who acquire and hold Fund shares
through a financial intermediary should contact their financial intermediary for information related to the basis election and
reporting.

Backup Withholding - The Fund is required to withhold and remit to the U.S. Treasury 24% of dividends, capital gain distributions,
and redemption proceeds (regardless of the extent to which gain or loss may be realized) otherwise payable to any individual who
fails to certify that the taxpayer identification number furnished to the Fund is correct or who furnishes an incorrect number
(together with the withholding described in the next sentence, “backup withholding”). Withholding at that rate also is required
from the Fund’s dividends and capital gain distributions otherwise payable to such a shareholder who (1) is subject to backup
withholding for failure to report the receipt of interest or dividend income properly or (2) fails to certify to the Fund that he or she is
not subject to backup withholding or that it is a corporation or other “exempt recipient”. Backup withholding is not an additional
tax; rather, any amounts so withheld may be credited against the shareholder’s federal income tax liability or refunded if proper
documentation is submitted to the IRS.

Non-U.S. Shareholders - Dividends the Fund pays to a shareholder who is a non-resident alien individual or foreign entity (each a
“non-U.S. shareholder”) — other than (1) dividends paid to a non-U.S. shareholder whose ownership of the Fund’s shares is
“effectively-connected” with a trade or business within the United States the shareholder conducts and (2) capital gain distributions
paid to a non-resident alien individual who is physically present in the United States for no more than 182 days during the taxable
year -- generally are subject to 30% federal withholding tax (unless a reduced rate of withholding or a withholding exemption is
provided under an applicable treaty). However, two categories of dividends the Fund might pay, “short-term capital gain dividends”
and “interest-related dividends,” to non-U.S. shareholders (with certain exceptions) and reported by it in writing to its shareholders
are exempt from that tax. “Short-term capital gain dividends” are dividends that are attributable to net short-term gain, computed
with certain adjustments. “Interest-related dividends” are dividends that are attributable to “qualified net interest income” (i.e.,
“qualified interest income,” which generally consists of certain OID, interest on obligations “in registered form,” and interest on
deposits, less allocable deductions) from sources within the United States. Non-U.S. shareholders are urged to consult their own tax
advisers concerning the applicability of that withholding tax.

Foreign Account Tax Compliance Act (“FATCA”) - Under FATCA, “foreign financial institutions” (“FFIs”) and “non-financial
foreign entities” (“NFFEs”) that are Fund shareholders may be subject to a generally nonrefundable 30% withholding tax on income
dividends the Fund pays. As discussed more fully below, the FATCA withholding tax generally can be avoided (a) by an FFI, if it
reports certain information regarding direct and indirect ownership of financial accounts U.S. persons hold with the FFI, and (b) by an
NFFE that certifies its status as such and, in certain circumstances, information regarding substantial U.S. owners. Proposed
regulations (having current effect) have been issued to eliminate certain FATCA withholding taxes, including the withholding tax on
investment sale proceeds that was scheduled to begin in 2019, and to defer the effective date of other taxes.

The U.S. Treasury has negotiated intergovernmental agreements (“IGAs”) with certain countries and is in various stages of
negotiations with other foreign countries with respect to alternative approaches to implement FATCA. An entity in one of those
countries may be required to comply with the terms of the IGA instead of U.S. Treasury regulations. An FFI resident in a country that
has entered into a Model I IGA with the United States must report to that country’s government (pursuant to the terms of the
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applicable IGA and applicable law), which will, in turn, report to the IRS. An FFI resident in a Model II IGA country generally must
comply with U.S. regulatory requirements, with certain exceptions, including the treatment of recalcitrant accountholders. An FFI
resident in one of those countries that complies with whichever of the foregoing applies will be exempt from FATCA withholding.

An FFI can avoid FATCA withholding by becoming a “participating FFI,” which requires the FFI to enter into a tax compliance
agreement with the IRS under the Internal Revenue Code. Under such an agreement, a participating FFI agrees to (1) verify and
document whether it has U.S. accountholders, (2) report certain information regarding their accounts to the IRS, and (3) meet
certain other specified requirements.

An NFFE that is the beneficial owner of a payment from the Fund can avoid FATCA withholding generally by certifying its status as
such and, in certain circumstances, either that (1) it does not have any substantial U.S. owners or (2) it does have one or more such
owners and reports the name, address, and taxpayer identification number of each such owner. The NFFE will report to the Fund or
other applicable withholding agent, which may, in turn, report information to the IRS.

Those foreign shareholders also may fall into certain exempt, excepted, or deemed compliant categories established by U.S. Treasury
regulations, IGAs, and other guidance regarding FATCA. An FFI or NFFE that invests in the Fund will need to provide it with
documentation properly certifying the entity’s status under FATCA to avoid FATCA withholding. The requirements imposed by FATCA
are different from, and in addition to, the tax certification rules to avoid backup withholding described above. Foreign investors are
urged to consult their tax advisers regarding the application of these requirements to their own situation and the impact thereof on
their investment in the Fund.

Other Taxes - Statutory rules and regulations regarding state and local taxation of ordinary income dividends, QDI dividends and net
capital and foreign currency gain distributions may differ from the federal income taxation rules described above. Distributions may
also be subject to additional state, local and foreign taxes depending on each shareholder’s situation.

Investors should consult their own tax advisors with respect to the tax consequences to them of an investment in the Fund based on
their particular circumstances. The Fund does not expect to receive a ruling from any tax authority or an opinion of tax counsel with
respect to its treatment of any tax positions. Tax consequences of transactions are not the primary consideration of the Fund in
implementing its investment strategy.

DESCRIPTION OF THE TRUST

The Trust is an entity of the type commonly known as a “Massachusetts business trust.” Under Massachusetts law, shareholders of
such a trust may, under certain circumstances, be held personally liable for its obligations. However, the Trust’s Declaration of Trust
contains an express disclaimer of shareholder liability for acts or obligations of the Trust and provides for indemnification and
reimbursement of expenses out of Trust property for any shareholder held personally liable for the obligations of the Trust. The
Declaration of Trust also provides that the Trust may maintain appropriate insurance (e.g., fidelity bonding) for the protection of the
Trust, its shareholders, Trustees, officers, employees and agents to cover possible tort and other liabilities. Thus, the risk of a
shareholder incurring financial loss due to shareholder liability is limited to circumstances in which both inadequate insurance existed
and the Trust itself was unable to meet its obligations. The Trust has not engaged in any other business.

The Trust was originally created to manage money for large institutional investors. The following individuals (and members of that
individual’s “immediate family”), are eligible to purchase shares of the R5 Class with an initial investment of less than $250,000: (i)
employees of the Manager, or its parent company, RIM (ii) employees of a sub-advisor for Funds where it serves as sub-advisor, (iii)
members of the Board, and (iv) members of the Manager’s Board of Directors. The term “immediate family” refers to one’s spouse,
children, grandchildren, grandparents, parents, parents-in-law, brothers and sisters, sons- and daughters-in-law, a sibling’s spouse, a
spouse’s sibling, aunts, uncles, nieces and nephews; relatives by virtue of remarriage (step-children, step-parents, etc.) are included.
Any shareholders that the Manager transfers to the R5 Class upon termination of the class of shares in which the shareholders were
originally invested is also eligible for purchasing shares of the R5 Class with an initial investment of less than $250,000.

The Investor Class was created to give individuals and other smaller investors an opportunity to invest in the American Beacon Funds.
The R5 and Y Classes were created to manage money for large institutional investors, including pension and 401(k) plans. The A
Class and C Class were created for investors investing in the American Beacon Funds through their broker-dealers or other financial
intermediaries.

FINANCIAL STATEMENTS

The Fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP, audits and reports on the Fund’s annual
financial statements. The audited financial statements include the schedule of investments, statement of assets and liabilities,
statement of operations, statements of changes in net assets, financial highlights, notes and report of independent registered public
accounting firm.
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The audited financial statements are incorporated by reference to Item 7 of the Fund’s Form N-CSR for the fiscal year ended August
31, 2024. In addition, the unaudited financial statements are incorporated by reference to Item 7 of the Fund’s Form N-CSR for the
period ended February 28, 2025.

The information in the financial highlights for the fiscal year ended August 31, 2021 was audited by the Fund’s prior independent
registered public accounting firm. Effective with the closing of the Reorganization expected to occur on February 6, 2026, the Fund
will adopt the financial statements of the Target Floating Rate Fund. The audited financial statements of the Target Floating Rate
Fund are incorporated by reference to Item 7 of the Target Floating Rate Fund’s Form N-CSR for the fiscal year ended March 31,
2025. The information in those financial statements was audited by PricewaterhouseCoopers LLP, the Target Floating Rate Fund’s
independent registered public accounting firm for the same period.
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APPENDIX A

AMERICAN BEACON ADVISORS, INC.

SUMMARY OF PROXY VOTING POLICY AND PROCEDURES

Proxy voting is an important component of investment management and must be performed in a dutiful and purposeful fashion in
order to secure the best long-term interests of the advisory clients of American Beacon Advisors, Inc. (“AmBeacon”). AmBeacon’s
proxy voting policies and procedures are designed to implement AmBeacon’s duty to vote proxies in clients’ best interests. Given that
AmBeacon manages portfolios that invest solely in fixed-income securities, the only securities for which we expect to receive proxies
are money market mutual funds. As such, the proxy voting policies and procedures set forth voting guidelines for the proxy issues
and proposals common to money market funds.

For routine proposals that will not change the structure, bylaws or operations of the money market fund, AmBeacon’s policy is to
support management; however, each proposal will be considered individually focusing on the financial interests of the client
portfolio. Non-routine proposals, such as board elections, advisory contract and distribution plan approvals, investment objective
changes, and mergers, will generally be reviewed on a case-by-case basis with AmBeacon first and foremost considering the effect
of the proposal on the portfolio.

Items to be evaluated on a case-by-case basis and proposals not contemplated in the policies set forth above will be assessed by
AmBeacon. In these situations, AmBeacon will use its judgment to vote in the best interest of the client portfolio. For all proposals,
especially controversial or case-by-case evaluations, AmBeacon will be responsible for individually identifying significant issues that
could impact the investment performance of the portfolio.

AmBeacon manages portfolios for the American Beacon Funds, the American Beacon Select Funds, and the American Beacon
Institutional Funds Trust (collectively, the “Funds”). AmBeacon may invest a Fund in shares of the American Beacon U.S.
Government Money Market Select Fund. If the American Beacon U.S. Government Money Market Select Fund solicits a proxy for
which another Fund is entitled to vote, AmBeacon’s interests as manager of the American Beacon U.S. Government Money Market
Select Fund might appear to conflict with the interests of the shareholders of the other Fund. In these cases, AmBeacon will vote the
Fund’s shares in accordance with the Select Funds’ Board of Trustees’ recommendations in the proxy statement.

AMERICAN BEACON FUNDS
AMERICAN BEACON SELECT FUNDS

AMERICAN BEACON INSTITUTIONAL FUNDS TRUST

PROXY VOTING POLICY AND PROCEDURES
Last Amended August 28, 2023

Preface

Proxy voting is an important component of investment management and must be performed in a dutiful and purposeful fashion to
secure the best long-term interests of shareholders of the American Beacon Funds, the American Beacon Select Funds (“Select
Funds”), and the American Beacon Institutional Funds Trust (collectively, the “Funds”). Therefore, this Proxy Voting Policy and
Procedures (the “Policy”) have been adopted by the Funds.

The Funds are managed by American Beacon Advisors, Inc. (the “Manager”). The Manager may allocate discrete portions of the
Funds among sub-advisors, and the Manager may directly manage all or a portion of the assets of certain Funds. The Funds’
respective Boards of Trustees have delegated proxy voting authority to the Manager. The Manager has in turn delegated proxy
voting authority to each sub-advisor with respect to the sub-advisor’s respective portion of the Fund(s) under management, but the
Manager has retained the authority to override a proposed proxy voting decision by a sub-advisor. For the securities held in their
respective portion of each Fund, the Manager and the sub-advisors make voting decisions pursuant to their own proxy voting
policies and procedures.

Conflicts of Interest

The Board of Trustees seeks to ensure that proxies are voted in the best interests of Fund shareholders. For certain proxy proposals,
the interests of the Manager, the sub-advisors and/or their affiliates may differ from Fund shareholders’ interests. To avoid the
appearance of impropriety and to fulfill their fiduciary responsibility to shareholders in these circumstances, the Manager and the
sub-advisors are required to establish procedures that are reasonably designed to address material conflicts between their interests
and those of the Funds.

75



When a sub-advisor deems that it is conflicted with respect to a voting matter, its policy may call for it to seek voting instructions
from the client. The Manager is authorized by the Boards of Trustees to consider any such matters and provide voting instructions to
the sub-advisor, unless the Manager has determined that its interests are conflicted with Fund shareholders with respect to the
voting matter. In those instances, the Manager will instruct the sub-advisor to vote in accordance with the recommendation of a
third-party proxy voting advisory service.

Each Fund can invest in the shares of the American Beacon U.S. Government Money Market Select Fund. If the American Beacon
U.S. Government Money Market Select Fund issues a proxy for which another Fund is entitled to vote, the Manager’s interests
regarding the American Beacon U.S. Government Money Market Select Fund might appear to conflict with the interests of the
shareholders of the other Fund. In these cases, the Manager will vote in accordance with the Select Funds’ Board of Trustees’
recommendations in the proxy statement.

If the methods for addressing conflicts of interest, as described above, are deemed by the Manager to be unreasonable due to cost,
timing or other factors, then the Manager may decline to vote in those instances.

Securities on Loan

With respect to the Funds that engage in securities lending, the Manager shall engage a proxy voting service to notify the Manager
before the record date about the occurrence of future shareholder meetings, as feasible. The Manager will determine whether or
not to recall shares of the applicable security that are on loan with the intent of the Manager or the sub-advisor, as applicable, voting
such shares. The Manager’s determination shall be based on factors which may include the nature of the meeting (i.e., annual or
special), the percentage of the proxy issuer’s outstanding securities on loan, any other information regarding the proxy proposals of
which the Manager may be aware, and the loss of securities lending income to a Fund as a result of recalling the shares on loan.

Recordkeeping

The Manager and the sub-advisors shall maintain records of all votes cast on behalf of the Funds. Such documentation will include
the firm’s proxy voting policies and procedures, company reports provided by proxy voting advisory services, additional information
gathered by the Manager or sub-advisor that was material to reaching a voting decision, and communications to the Manager
regarding any identified conflicts. The Manager and the sub-advisors shall maintain voting records in a manner to facilitate the
Funds’ production of the Form N-PX filing on an annual basis.

Disclosure

The Manager will coordinate the compilation of the Funds’ proxy voting record for each year ended June 30 and file the required
information with the SEC via Form N-PX by August 31. The Manager will include a summary of the Policy and the proxy voting
policies and procedures of the Manager and the sub-advisors, as applicable, in each Fund’s Statement of Additional Information
(“SAI”). In each Fund’s annual and semi-annual reports to shareholders, the Manager will disclose that a description of the Policy and
the proxy voting policies and procedures of the Manager and the sub-advisors, as applicable, is a) available upon request, without
charge, by toll-free telephone request, b) on the Funds’ website (if applicable), and c) on the SEC’s website in the SAI. The SAI and
shareholder reports will also disclose that the Funds’ proxy voting record is available by toll-free telephone request (or on the Funds’
website) and on the SEC’s website by way of the Form N-PX. Within three business days of receiving a request, the Manager will
send a copy of the policy description or voting record by first-class mail.

Manager Oversight

The Manager shall review a sub-advisor’s proxy voting policies and procedures for compliance with this Policy and applicable laws
and regulations prior to initial delegation of proxy voting authority and on at least an annual basis thereafter.

Board Reporting

On at least an annual basis, the Manager will present a summary of the voting records of the Funds to the Boards of Trustees for
their review. The Manager will notify the Boards of Trustees of any material changes to its proxy voting policies and procedures.
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APPENDIX B

DOUBLELINE CAPITAL LP PROXY VOTING POLICY

The determination of how to vote proxies relating to the Fund’s portfolio securities is made by DoubleLine Capital pursuant to its
written proxy voting policies and procedures (the “Proxy Policy”), which have been adopted pursuant to Rule 206(4)-6 under the
Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Proxy Policy also applies to any voting rights and/or consent
rights on behalf of the portfolio securities, with respect to debt securities, including but not limited to, plans of reorganization, and
waivers and consents under applicable indentures.

The Proxy Policy is designed and implemented in a manner reasonably expected to ensure that voting and consent rights are
exercised in the best interests of the Fund and their shareholders. To assist DoubleLine Capital in carrying out its proxy voting
obligations, on behalf of DoubleLine Capital, DoubleLine Group has retained a third-party proxy voting service provider, currently
Glass, Lewis & Co. (“Glass Lewis”), as their proxy voting agent. Pursuant to an agreement with DoubleLine Group, Glass Lewis
obtains proxy ballots with respect to securities held by the Fund, evaluates the individual facts and circumstances relating to any
proposal, and generally votes on any such proposal in accordance with the guidelines set forth in this Appendix B (the “Guidelines”).
In the event that a proposal is not adequately addressed by the Guidelines, Glass Lewis will make a recommendation to DoubleLine
Capital as to how to vote on such proposal, which DoubleLine Capital may accept or reject in accordance with the Proxy Policy.
DoubleLine Capital’s personnel are responsible for managing the relationship with Glass Lewis and/or any other third-party proxy
voting service provider and for overseeing its compliance with the Proxy Policy. DoubleLine Capital, in its discretion, may retain
another third-party proxy voting service provider in addition to or in lieu of Glass Lewis.

In connection with exercising a voting or consent right on behalf of the Fund, DoubleLine Capital will monitor for material conflicts
of interest arising between DoubleLine Capital and the Fund in accordance with the Proxy Policy. If no conflict exists, DoubleLine
Capital will vote the proxy on a case-by-case basis in the best interest of each client under the circumstances in accordance with the
Proxy Policy, as discussed above.

If a material conflict does exist, DoubleLine Capital will seek to resolve any such conflict in accordance with the Proxy Policy, which
seeks to resolve such conflict in the Fund’s best interest by pursuing any one of the following courses of action: (i) voting (or not
voting) in accordance with the guidelines included in the Proxy Policy; (ii) convening a Proxy Voting Committee meeting to assess
available measures to address the conflict and implementing those measures; (iii) voting in accordance with the recommendation of
an independent third-party service provider chosen by the Proxy Voting Committee; (iv) voting (or not voting) in accordance with the
instructions of the Fund’s Board of Trustees, or any committee thereof; or (v) not voting with respect to the proposal if consistent
with DoubleLine Capital’s fiduciary obligations. In voting proxies, including those in which a material conflict may be determined to
exist, DoubleLine Capital may also consider the factors and guidelines included in its Proxy Policy.

In certain limited circumstances, particularly in the area of structured finance, DoubleLine Capital may enter into voting agreements
or other contractual obligations that govern the voting of shares and, in such cases, will vote any proxy in accordance with such
agreement or obligation.

In addition, where DoubleLine Capital determines that there are unusual costs and/or difficulties associated with voting a proxy,
which more typically might be the case with respect to proposals relating to non-U.S. issuers, DoubleLine Capital reserves the right to
not vote on such a proposal unless it determines that the potential benefits of voting on such proposal exceed the expected cost to
the Fund.

Proxy Voting Guidelines
Effective July 1, 2023

The Advisers have a fiduciary duty to clients, and shall exercise diligence and care, with respect to its proxy voting authority.
Accordingly, the Advisers will review each proposal to determine the relevant facts and circumstances and adopt the following
guidelines as a framework for analysis in seeking to maximize the value of client investments. The guidelines do not address all
potential voting matters and actual votes by the Advisers may vary based on specific facts and circumstances.

A. Director Elections

Directors play a critical role in ensuring that the company and its management serve the interests of its shareholders by providing
leadership and appropriate oversight. We believe that the board of directors should have the requisite industry knowledge, business
acumen and understanding of company stakeholders in order to discharge its duties effectively.
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Proposal Shareholder Proposal Anticipated Vote

Frequency of Elections
Electing all directors annually.

For

Uncontested Elections
Voting management nominees, unless the
nominee lacks independence or focus, has had
chronic absences or presents other material
concerns to the detriment of the effectiveness of
the board.

For

Majority Voting
Allowing majority voting unless incumbent
directors must resign if they do not receive a
majority vote in an uncontested election

For

Cumulative Voting
Allowing cumulative voting unless the company
previously adopted a majority voting policy

For

Changes in Board Structure
Changing the board structure, such as the process
for vacancies or director nominations, or the board
size, unless there is an indication that the change
is an anti-takeover device, or it diminishes
shareholder rights

For

Stock Ownership
Requiring directors to own company shares.

X Against

Contested Elections
The qualifications of nominees on both slates,
management track record and strategic plan for
enhancing shareholder value, and company
financial performance generally will be considered
when voting nominees in a contested election

X Case-by-Case

B. Section 14A Say-On-Pay Votes

Current law requires companies to allow shareholders to cast non-binding advisory votes on the compensation for named executive
officers, including the frequency of such votes. The Advisers generally support proposals for annual votes, as well as the ratification
of executive compensation unless the compensation structure or any prior actions taken by the board or compensation committee
warrant a case-by-case analysis.

Proposal Shareholder Proposal Anticipated Vote

Frequency of Say-On-Pay Votes
Annual shareholder advisory votes regarding
executive compensation

X For

Compensation Disclosures
Seeking additional disclosures related to executive
and director pay unless similar information is
already provided in existing disclosures or
reporting.

X For

Executive Compensation Advisory
Executive compensation proposals generally will be
assessed based on its structure, prevailing industry
practice and benchmarks, and any problematic
prior pay practices or related issues involving the
board/compensation committee.

X Case-by-Case

Golden Parachute Advisory
Golden parachute proposals, in general, will be
assessed based on the existing change-in-control
arrangements, the nature and terms of the
triggering event(s) and the amount to be paid.

X Case-by-Case

C. Audit-Related

The Advisers generally support proposals for the selection or ratification of independent auditors, subject to a consideration of any
conflicts of interest, poor accounting practices or inaccurate prior opinions and related fees.
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Proposal Shareholder Proposal Anticipated Vote

Appointment of Auditors
Selecting or ratifying independent auditors, unless
there is a material conflict of interest, a history of
poor accounting practice or inaccurate opinions,
or excessive fees.

For

Non-Audit/Consulting Services
Other alternative service providers, conflicts of
interest, and company disclosures are areas of
consideration when voting proposals to limit other
engagements with auditors.

X Case-by-Case

Indemnification of Auditors
Indemnification of auditors generally will be
assessed based on the nature of the engagement,
the auditor’s work history and field of expertise,
and the terms of the agreement such as its impact
on the ability of shareholders to pursue legal
recourse against the auditor for certain acts or
omissions.

X Case-by-Case

Rotation of Auditors
Shareholder proposals requiring auditor rotation
generally will be assessed based on any audit
issues involving the company, the auditor’s tenure
with the company, and policies and practices
surrounding auditor evaluations.

X Case-by-Case

D. Investment Company Matters

When the Advisers invest in a DoubleLine Fund with other public shareholders, the Advisers will vote the shares of such fund in the
same proportion as the votes of the other shareholders. Under this “echo voting” approach, the Advisers’ potential conflict is
mitigated by replicating the voting preferences expressed by the other shareholders. With respect to specific proposals involving the
DoubleLine Funds, the Advisers generally support recommendations by the fund’s board unless applicable laws and regulations
prohibit the Advisers from doing so.

Proposal Shareholder Proposal Anticipated Vote

Share Classes
Issuance of new classes or series of shares

For

Investment Objectives
Changing a fundamental investment objective to
nonfundamental.

Against

Investment Restrictions
Changing fundamental restrictions to
nonfundamental generally will be assessed in
consideration of the target investments, reason(s)
for the change and its impact on the portfolio.

Case-by-Case

Distribution Agreements
Distribution agreements generally will be assessed
based on the distributor’s services and reputation,
applicable fees, and other terms of the agreement

Case-by-Case

Investment Advisory Agreements
Investment advisory agreements generally will be
assessed based on the applicable fees, fund
category and investment objective, and
performance.

Case-by-Case

E. Shareholder Rights and Defenses

The Advisers believe that companies have a fundamental obligation to protect the rights of shareholders. Therefore, the Advisers
generally support proposals that hold the board and management accountable in serving the best interest of shareholders and that
uphold their rights. However, the Advisers generally will not support proposals from certain shareholders that are hostile, disruptive,
or are otherwise counter to the best interest of the Advisers’ clients.
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Proposal Shareholder Proposal Anticipated Vote

Appraisal Rights
Providing shareholders with rights of appraisal

X For

Fair Price Provision
Fair price provisions that ensures each
shareholder’s securities will be purchased at the
same price if the company is acquired in
disagreement with the board. However, fair price
provisions may not be supported if it is used as an
anti-takeover device by the board.

X For

Special Meetings
Providing or restoring rights to call a special
meeting so long as the threshold to call a meeting
is no less than 10 percent of outstanding shares

X For

Confidential Voting
Allowing shareholders to vote confidentially

X For

Written Consents
Allowing shareholders to act by written consent

X For

Greenmail
Adopting anti-greenmail charter or bylaw
amendments or otherwise restricting the
company’s ability to make greenmail payments for
repurchasing shares at a premium to prevent a
hostile takeover

X For

Supermajority Vote
Requiring a supermajority vote, unless there are
disproportionate substantial shareholders that
weaken minority votes

Against

Bundled Proposals
Bundled or conditional proposals generally will be
reviewed to determine the benefit or cost of the
matters included or if there is a controversy or any
matter that is adverse to shareholder interests

Case-by-Case

Preemptive Rights
Preemptive rights, in general, will be assessed
based on the size of the company and its
shareholder base, for which larger publicly held
companies with a broad shareholder base may be
less ideal.

Case-by-Case

Shareholder Rights Plans (Poison Pills)
Poison pills generally will be assessed based on the
company’s governance practices, existing takeover
defenses, and the terms of the plan, including the
triggering mechanism, duration, and redemption/
rescission features. Requests to have shareholders
ratify plans generally will be supported.

X Case-by-Case

F. Extraordinary Transactions

Proposals for transactions that may affect the ownership interests or voting rights of shareholders, such as mergers, asset sales and
corporate or debt restructuring, will be assessed on a case-by-case basis generally in consideration of the economic outcome for
shareholders, the potential dilution of shareholder rights and its impact on corporate governance, among other relevant factors.
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Proposal Shareholder Proposal Anticipated Vote

Reincorporation
Reincorporating in another state or country in
support of the rights and economic interests of
shareholders.

For

Merger, Corporate Restructuring and Spin
Offs
Merger, corporate restructuring and spin off
proposals generally will be assessed with the view
of maximizing the economic value of shareholder
interests. The purchase or sale price and other deal
terms will be reviewed, among other factors, to
ensure that that the transaction is aligned with the
long-term interests of shareholders.

Case-by-Case

Debt Restructuring
The terms of the transaction, current capital
markets environment, and conflicts of interest are
factors that generally will be considered for
ensuring that the proposal enhances the economic
value of shareholder interests.

Case-by-Case

Liquidations and Asset Sales
As with other transaction proposals, the long-term
economic impact of the transaction will be the
focus of review of such proposals and, in general,
factors such as the sale price, costs and conflicts of
interest will be considered.

Case-by-Case

G. Capital Structure

The Advisers believe that the prudent management of debt and equity to finance company operations and growth, and which is
supportive of shareholders’ rights and economic interests, is critical to financial viability.

Proposal Shareholder Proposal Anticipated Vote

Common Stock
Issuing common stock for recapitalizations, stock
splits, dividends or otherwise reasonably amending
outstanding shares for a specific purpose

For

Multi-Class Shares
Adopting multi-class share structures so long as
they have equal voting rights.

For

Repurchase Programs
Adopting plans to repurchase shares in the open
market unless shareholders cannot participate on
equal terms.

For

Blank Check Preferred Stock
Allowing the board to issue preferred shares
without prior shareholder approval and setting the
terms and voting rights of preferred shares at the
board’s discretion.

Against

Recapitalization Plans
The rationale and objectives; current capital
markets environment; impact on shareholder
interests including conversion terms, dividends and
voting rights; and any material conflicts of interest
are factors that generally will be considered when
reviewing proposals to reclassify debt or equity
capital

Case-by-Case

H. Compensation
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The Advisers believe that compensation arrangements should align the economic interests of directors, management, and
employees with those of shareholders and consider factors such as (1) local norms, (2) industry-specific practices and performance
benchmarks, and (3) the structure of base and incentive compensation. The Advisers generally support transparency (e.g., disclosures
related to the performance metrics and how they promote better corporate performance, etc.) and periodic reporting with respect
to compensation.

Proposal Shareholder Proposal Anticipated Vote

Employee 401 (k) Plan
Adopting a 401 (k) plan for employees.

For

Employee Stock Option Plan (ESOP)
Requiring shareholder approval to adopt a
broad-based ESOP or to increase outstanding
shares for an existing plan unless the allocation of
outstanding shares to the ESOP exceeds five
percent or 10 percent among all stock-based plans

For

Recoupment Provisions (Clawbacks)
Adopting clawback provisions in cases of revised
financial results or performance indicators on
which prior compensation payments were based,
as well as for willful misconduct or violations of
law or regulation that result in financial or
reputational harm to the company.

X For

Limits on Executive or Director Compensation
Setting limits on executive or director
compensation unless there is a substantial
deviation from industry practice or any
problematic issue involving the
board/compensation committee or prior pay
practices.

X Against

Equity-Based and Other Incentive Plans
Incentive plans, in general, will be assessed based
on the prevailing local and industry-specific
practices and performance benchmarks, the terms
of the plan and whether they are aligned with
company goals and shareholder interests, the cost
of the plan, and the overall compensation
structure

Case-by-Case

Severance Agreements for Executives
(Golden Parachutes)
Golden parachutes generally will be assessed
based on the existing change-in-control
arrangements, the nature and terms of the
triggering event(s) and the amount to be paid.

Case-by-Case

I. Corporate Governance

The Advisers believe that authority and accountability for establishing business strategies, corporate policies and compensation
generally should rest with the board and management. The independence, qualifications, and integrity of the board as well as the
effectiveness of management and their oversight, which must be aligned with shareholder interests, are essential to good
governance. The following general guidelines reflect these principles although material environmental, social and governance (ESG)
factors, which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.

82



Proposal Shareholder Proposal Anticipated Vote

Quorum Requirements
Establishing a majority requirement, unless
shareholder turnout has been an issue, or a
reduced quorum is reasonable based on applicable
laws or regulations and the market capitalization
or ownership structure of the company.

For

Annual Meetings
Changing the date, time, or location of annual
meetings, unless the proposed schedule or
location is unreasonable

For

Board Size
Setting the board size, so long as the proposal is
consistent with the prevailing industry practice and
applicable laws or regulations.

For

Proxy Access
Allowing shareholders to nominate director
candidates in proxy ballots with reasonable
limitations (e.g., minimum percentage and
duration of ownership and a cap on board
representation) for preventing potential abuse by
certain shareholders

X For

Independent Directors
Requiring the board chair and a majority of
directors to be independent directors. Proposals
for a lead independent director may be supported
in cases where the board chair is not independent

X For

Independent Committees
Requiring independent directors exclusively for the
audit, compensation, nominating and governance
committees.

X For

Removal of Directors
Removing a director without cause.

X For

Indemnification of Directors and Officers
Indemnifying directors and officers for acts and
omissions made in good faith and were believed
to be in the best interest of the company.
Limitations on liability involving willful misconduct
or violations of law or regulation, or a breach of
fiduciary duty, generally will be voted against

For

Term Limits for Directors
Imposing term limits on directors unless the
director evaluation process is ineffective and
related issues persist

X Against

Classified Boards
Establishing a classified board.

Against

Adjournment of Meetings
Providing management the authority to adjourn
annual or special meetings without reasonable
grounds

Against

Amendments to Bylaws
Giving the board the authority to amend bylaws
without shareholder approval.

Against

J. Environment or Climate

The Advisers would generally consider the recommendations of management for shareholder proposals involving environmental
issues as it believes that, in most cases, elected directors and management are in the best position to address such matters. In
addition, reporting that provides meaningful information for evaluating the financial impact of environmental policies and practices
is generally supported unless it is unduly costly or burdensome or it places the company at a competitive disadvantage. Material ESG
factors, which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.
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Proposal Shareholder Proposal Anticipated Vote

Environmental and Climate Disclosures
Providing environmental/climate-related disclosures
and reporting unless it is duplicative or unsuitable.

For

Environmental and Climate Policies
Environmental and climate policies generally will
be assessed based on the company’s related
governance practices, local and industry-specific
practices, the nature and extent of environmental
and climate risks applicable to the company, and
the economic benefit to shareholders

Case-by-Case

K. Human Rights or Human Capital/Workforce

The Advisers would generally consider the recommendations of management for shareholder proposals involving social issues as it
believes that, in most cases, elected directors and management are in the best position to address such matters. In addition,
reporting that provides meaningful information for evaluating the financial impact of social policies and practices is generally
supported unless it is unduly costly or burdensome or it places the company at a competitive disadvantage. Material ESG factors,
which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.

Proposal Shareholder Proposal Anticipated Vote

Human Rights and Labor Disclosures
Providing human rights and labor-related
disclosures and reporting unless it is duplicative or
unsuitable.

For

Human Rights and Labor Policies
Human rights and labor policies generally will be
assessed based on the company’s related
governance practices, applicable law or
regulations, local and industry-specific practices,
the nature and extent of supply chain or
reputational risks applicable to the company, and
their economic benefit to shareholders

Case-by-Case

L. Diversity, Equity, and Inclusion

The Advisers generally support reporting that provides meaningful information for evaluating the financial impact of diversity, equity,
and inclusion (DEI) policies and practices unless it is unduly costly or burdensome. For policy proposals, the Advisers will consider
existing policies, regulations and applicable local standards and best practices, to determine if they provide an added benefit to
shareholders. Material ESG factors, which have a potential financial impact on the company and the valuation of client investments,
if any, are also considered.

Proposal Shareholder Proposal Anticipated Vote

DEI Disclosures
Providing Equal Employment Opportunity (EEO-1)
Reports, and other additional disclosures or
reporting unless it is duplicative or unsuitable.

For

Anti-Discrimination Policy
Adopting an anti-discrimination and harassment
policy

For

Other DEI Policies
Other DEI policies generally will be assessed based
on the company’s related governance practices,
applicable law or regulations, and local and
industry-specific practices

Case-by-Case

M. Other Social Issues
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Proposal Shareholder Proposal Anticipated Vote

Political Contribution and Activities
Political contributions and lobbying activities
generally will be reviewed in consideration of legal
restrictions and requirements, applicable policies
and historical practice, and its cost-benefit to the
company. Related disclosures to shareholders
generally are supported.

Case-by-Case

Charitable Contributions
Charitable contributions, in general, will be
reviewed in consideration of applicable policies
and historical practice, conflicts of interests, as well
as the cost-benefit of charitable spending. Related
disclosures to shareholders generally are supported

Case-by-Case
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APPENDIX C

Ratings Definitions

Below are summaries of the ratings definitions used by some of the rating organizations. Those ratings represent the opinion of the
rating organizations as to the credit quality of the issues that they rate. The summaries are based upon publicly available information
provided by the rating organizations.

Ratings of Long-Term Obligations and Preferred Stocks — The Fund utilizes ratings provided by rating organizations in order to
determine eligibility of long-term obligations. The ratings described in this section may also be used for evaluating the credit quality
for preferred stocks.

Credit ratings typically evaluate the safety of principal and interest payments, not the market value risk of bonds. The rating
organizations may fail to update a credit rating on a timely basis to reflect changes in economic or financial conditions that may
affect the market value of the security. For these reasons, credit ratings may not be an accurate indicator of the market value of a
bond.

The four highest Moody’s ratings for long-term obligations (or issuers thereof) are Aaa, Aa, A and Baa. Obligations rated Aaa are
judged to be of the highest quality, subject to the lowest level of credit risk. Obligations rated Aa are judged to be of high quality
and are subject to very low credit risk. Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.
Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and, as such, may possess certain
speculative characteristics.

Moody’s ratings of Ba, B, Caa, Ca and C are considered below investment grade. Obligations rated Ba are judged to be speculative
and are subject to substantial credit risk. Obligations rated B are considered speculative and are subject to high credit risk.
Obligations rated Caa are judged to be speculative, of poor standing and subject to very high credit risk. Obligations rated Ca are
highly speculative and are likely in, or very near, default, with some prospect of recovery of principal and interest. Obligations rated C
are the lowest rated and are typically in default, with little prospect for recovery of principal or interest. Moody’s appends numerical
modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1 indicates that the obligation ranks in
the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in
the lower end of that generic rating category. Additionally, a “(hyb)” indicator is appended to all ratings of hybrid securities issued
by banks, insurers, finance companies, and securities firms. By their terms, hybrid securities allow for the omission of scheduled
dividends, interest, or principal payments, which can potentially result in impairment if such an omission occurs. Hybrid securities
may also be subject to contractually allowable write-downs of principal that could result in impairment. Together with the hybrid
indicator, the long-term obligation rating assigned to a hybrid security is an expression of the relative credit risk associated with that
security.

The four highest S&P Global ratings for long-term obligations are AAA, AA, A and BBB. An obligation rated AAA has the highest
rating assigned by S&P Global and indicates that the obligor’s capacity to meet its financial commitments on the obligation is
extremely strong. An obligation rated AA differs from the highest-rated obligations only to a small degree. The obligor’s capacity to
meet its financial commitments on the obligation is very strong. An obligation rated A is somewhat more susceptible to the adverse
effects of changes in circumstances and economic conditions than obligations in higher-rated categories. However, the obligor’s
capacity to meet its financial commitments on the obligation is still strong. An obligation rated BBB exhibits adequate protection
parameters; however, adverse economic conditions or changing circumstances are more likely to weaken the obligor’s capacity to
meet its financial commitments on the obligation.

S&P Global ratings of BB, B, CCC, CC, and C are regarded as having significant speculative characteristics. BB indicates the least
degree of speculation and C the highest. While such obligations will likely have some quality and protective characteristics, these
may be outweighed by large uncertainties or major exposure to adverse conditions. An obligation rated BB is less vulnerable to
nonpayment than other speculative issues. However, it faces major ongoing uncertainties or exposure to adverse business, financial,
or economic conditions that could lead to the obligor’s inadequate capacity to meet its financial commitments on the obligation. An
obligation rated B is more vulnerable to nonpayment than obligations rated BB, but the obligor currently has the capacity to meet its
financial commitments on the obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s capacity
or willingness to meet its financial commitments on the obligation. An obligation rated CCC is currently vulnerable to nonpayment
and is dependent upon favorable business, financial, and economic conditions for the obligor to meet its financial commitments on
the obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity to
meet its financial commitments on the obligation. An obligation rated CC is currently highly vulnerable to nonpayment. The CC
rating is used when a default has not yet occurred but S&P Global expects default to be a virtual certainty, regardless of the
anticipated time to default. An obligation rated C is currently highly vulnerable to nonpayment, and the obligation is expected to
have lower relative seniority or lower ultimate recovery compared with obligations that are rated higher. An obligation rated D is in
default or in breach of an imputed promise. For non-hybrid capital instruments, the D rating category is used when payments on an
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obligation are not made on the date due, unless S&P Global believes that such payments will be made within the next five business
days in the absence of a stated grace period or within the earlier of the stated grace period or the next 30 calendar days. The D
rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is
a virtual certainty, for example due to automatic stay provisions. A rating on an obligation is lowered to D if it is subject to a
distressed debt restructuring. An SD (selective default) rating is assigned when S&P Global believes that the obligor has selectively
defaulted on a specific issue or class of obligations, but it will continue to meet its payment obligations on other issues or classes of
obligations in a timely manner. The ratings from AA to CCC may be modified by the addition of a plus (+) or minus (-) sign to show
relative standing within the rating categories.

The four highest ratings for long-term obligations by Fitch Ratings are AAA, AA, A and BBB. Obligations rated AAA are deemed to
be of the highest credit quality. AAA ratings denote the lowest expectation of credit risk. They are assigned only in cases of
exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by
foreseeable events. Obligations rated AA are deemed to be of very high credit quality. AA ratings denote expectations of very low
credit risk. They indicate very strong capacity for payment of financial commitments. This capacity is not significantly vulnerable to
foreseeable events. Obligations rated A are deemed to be of high credit quality. An A rating denotes expectations of low credit risk.
The capacity for payment of financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for higher ratings. Obligations rated BBB are deemed to be of good credit
quality. BBB ratings indicate that expectations of credit risk are currently low. The capacity for payment of financial commitments is
considered adequate, but adverse business or economic conditions are more likely to impair this capacity. This is the lowest
investment grade category.

Fitch’s ratings of BB, B, CCC, CC, C, RD and D are considered below investment grade or speculative grade. Obligations rated BB are
deemed to be speculative. BB ratings indicate an elevated vulnerability to credit risk, particularly in the event of adverse changes in
business or economic conditions over time; however, business or financial alternatives may be available to allow financial
commitments to be met. Obligations rated B are deemed to be highly speculative. B ratings indicate that material credit risk is
present, but a limited margin of safety remains. Financial commitments are currently being met; however, the capacity for continued
payment is vulnerable to deterioration in the business and economic environment. CCC ratings indicate that substantial credit risk is
present. CC ratings indicate very high levels of credit risk. C indicates exceptionally high levels of credit risk Obligations rated C
indicate a default or default-like process had begun, or the issuer is in standstill, or for a closed funding vehicle, payment capacity is
irrevocably impaired. Ratings in the categories of ‘CCC’, ‘CC’, and ‘C’ can also relate to obligations or issuers that are in default. In
this case, the rating does not opine on default risk but reflects the recovery expectation only. Conditions that are indicative of a C
category rating for an issuer include: (a) the issuer has entered into a grace or cure period following non-payment of a material
financial obligation; (b) the formal announcement by the issuer or their agent of a distressed debt exchange; or (c) a closed financing
vehicle where payment capacity is irrevocably impaired such that it is not expected to pay interest and/or principal in full during the
life of the transaction, but where no payment default is imminent. Obligations rated RD indicate an issuer that, in Fitch Ratings’
opinion, has experienced an uncured payment default or distressed debt exchange on a bond, loan or other material financial
obligation but which has not entered into bankruptcy filings, administration, receivership, liquidation or other formal winding-up
procedure, and which has not otherwise ceased operating. This would include: (a) the selective payment default on a specific class or
currency of debt; or (b) the uncured expiry of any applicable grace period, cure period or default forbearance period following a
payment default on a bank loan, capital markets security or other material financial obligation. Obligations rated D indicate an issuer
that, in Fitch Ratings’ opinion, has entered into bankruptcy filings, administration, receivership, liquidation or other formal
winding-up procedure or that has otherwise ceased business and debt is still outstanding. Default ratings are not assigned
prospectively to entities or their obligations; within this context, non-payment on an instrument that contains a deferral feature or
grace period will generally not be considered a default until after the expiration of the deferral or grace period, unless a default is
otherwise driven by bankruptcy or other similar circumstance, or by a distressed debt exchange. In all cases, the assignment of a
default rating reflects the agency’s opinion as to the most appropriate rating category consistent with the rest of its universe of
ratings and may differ from the definition of default under the terms of an issuer’s financial obligations or local commercial practice.
The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating categories. Such suffixes are not
added to the AAA obligation rating category, or to corporate finance obligation ratings in the categories below CCC.

Ratings of Municipal Obligations — Moody’s ratings for short-term investment-grade municipal obligations are designated Municipal
Investment Grade (MIG or VMIG in the case of variable rate demand obligations) and are divided into three levels — MIG/VMIG 1,
MIG/VMIG 2, and MIG/VMIG 3. For the MIG scale, the MIG 1 designation denotes superior credit quality. Excellent protection is
afforded by established cash flows, highly reliable liquidity support, or demonstrated broad-based access to the market for
refinancing. The MIG 2 designation denotes strong credit quality. Margins of protection are ample, although not as large as in the
preceding group. The MIG 3 designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and
market access for refinancing is likely to be less well-established. An SG designation denotes speculative-grade credit quality. Debt
instruments in this category may lack sufficient margins of protection. For the VMIG scale, the VMIG 1 designation denotes superior
credit quality. Excellent protection is afforded by the superior short-term credit strength of the liquidity provider and structural and
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legal protections. The VMIG 2 designation denotes strong credit quality. Good protection is afforded by the strong short-term credit
strength of the liquidity provider and structural and legal protections. The VMIG 3 designation denotes acceptable credit quality.
Adequate protection is afforded by the satisfactory short-term credit strength of the liquidity provider and structural and legal
protections. An SG designation denotes speculative-grade credit quality. Demand features rated in this category may be supported
by a liquidity provider that does not have a sufficiently strong short-term rating or may lack the structural or legal protections.

S&P Global uses SP-1, SP-2, SP-3, and D to rate short-term municipal obligations. A rating of SP-1 denotes a strong capacity to pay
principal and interest. An issue determined to possess a very strong capacity to pay debt service is given a plus (+) designation. A
rating of SP-2 denotes a satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic
changes over the term of the notes. A rating of SP-3 denotes a speculative capacity to pay principal and interest. A rating of D is
assigned upon failure to pay the note when due, completion of a distressed debt restructuring, or the filing of a bankruptcy petition
or the taking of similar action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions.

Ratings of Short-Term Obligations — Moody’s short-term ratings, designated as P-1, P-2, P-3, or NP, are opinions of the ability of
issuers to honor short-term financial obligations that generally have an original maturity not exceeding thirteen months. The rating
P-1 (Prime-1) is the highest short-term rating assigned by Moody’s and it denotes an issuer (or supporting institution) that has a
superior ability to repay short-term obligations. The rating P-2 (Prime-2) denotes an issuer (or supporting institution) that has a strong
ability to repay short-term obligations. The rating P-3 (Prime-3) denotes an issuer (or supporting institution) that has an acceptable
ability to repay short-term obligations. The rating NP (Not Prime) denotes an issuer (or supporting institution) that does not fall within
any of the Prime rating categories.

S&P Global short-term ratings are generally assigned to those obligations considered short-term in the relevant market. In the U.S.,
for example, that typically means obligations with an original maturity of no more than 365 days. A short-term obligation rated A-1
is rated in the highest category by S&P Global and indicates that the obligor’s capacity to meet its financial commitments on the
obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates that the obligor’s
capacity to meet its financial commitments on these obligations is extremely strong. A short-term obligation rated A-2 is somewhat
more susceptible to the adverse effects of changes in circumstances and economic conditions than obligations in higher rating
categories. However, the obligor’s capacity to meet its financial commitments on the obligation is satisfactory. A short-term
obligation rated A-3 exhibits adequate protection parameters. However, adverse economic conditions or changing circumstances are
more likely to weaken the obligor’s capacity to meet its financial commitments on the obligation. A short-term obligation rated B is
regarded as vulnerable and has significant speculative characteristics. The obligor currently has the capacity to meet its financial
commitments; however, it faces major ongoing uncertainties that could lead to the obligor’s inadequate capacity to meet its financial
commitments. A short-term obligation rated C is currently vulnerable to nonpayment and is dependent upon favorable business,
financial, and economic conditions for the obligor to meet its financial commitments on the obligation. A short-term obligation
rated D is in default or in breach of an imputed promise. For non-hybrid capital instruments, the D rating category is used when
payments on an obligation are not made on the date due, unless S&P Global believes that such payments will be made within any
stated grace period. However, any stated grace period longer than five business days will be treated as five business days. The D
rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action and where default on an obligation
is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to D if it is subject to a distressed
debt restructuring. An SD rating is assigned when S&P Global believes that the obligor has selectively defaulted on a specific issue or
class of obligations, but it will continue to meet its payment obligations on other issues or classes of obligations in a timely manner.

Fitch Rating’s Short-Term Ratings are assigned to obligations whose initial maturity is viewed as “short term” based on market
convention (a long-term rating can also be used to rate an issue with short maturity). Typically, this means a timeframe of up to 13
months for corporate, sovereign, and structured obligations and up to 36 months for obligations in U.S. public finance markets. A
short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default of the rated entity and relates to
the capacity to meet financial obligations in accordance with the documentation governing the relevant obligation. Short-term
deposit ratings may be adjusted for loss severity. A rating of F1 denotes an obligation of the highest short-term credit quality. It
indicates the strongest intrinsic capacity for timely payment of financial commitments and may have an added “+” to denote any
exceptionally strong credit feature. A rating of F2 denotes good short-term credit quality. It indicates a good intrinsic capacity for
timely payment of financial commitments. A rating of F3 denotes fair short-term credit quality. It indicates that the intrinsic capacity
for timely payment of financial commitments is adequate. A rating of B denotes an obligation that is of speculative short-term credit
quality, indicating minimal capacity for timely payment of financial commitments as well as heightened vulnerability to near term
adverse changes in financial and economic conditions. A rating of C denotes a high short-term default risk, and indicates that
default is a real possibility. A rating of RD indicates an entity that has defaulted on one or more of its financial commitments,
although it continues to meet other financial obligations. RD is typically applicable to entity ratings only. A rating of D indicates a
broad-based default event for an entity, or the default of a short-term obligation.
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APPENDIX D

GLOSSARY

American Beacon or the Manager American Beacon Advisors, Inc.

Beacon Funds or the Trust American Beacon Funds

Board Board of Trustees

Brexit The United Kingdom’s departure from the European Union

CBO Collateralized Bond Obligation

CCO Chief Compliance Officer

CD Certificate of Deposit

CDO Collateralized Debt Obligation

CDSC Contingent Deferred Sales Charge

CFTC Commodity Futures Trading Commission

CLO Collateralized Loan Obligation

CPO Commodity Pool Operator

Denial of Services A cybersecurity incident that results in customers or employees being unable to access electronic systems

Dividends Distributions of most or all of the Fund’s net investment income

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection Act

DRD Dividends-received deduction

ESG Environmental, Social, and/or Governance

ETF Exchange-Traded Fund

EU European Union

FINRA Financial Industry Regulatory Authority, Inc.

Floaters Floating rate debt instruments

Forwards Forward Currency Contracts

Holdings Policy Policies and Procedures for Disclosure of Portfolio Holdings

Internal Revenue Code Internal Revenue Code of 1986, as amended

Investment Company Act Investment Company Act of 1940, as amended

IRA Individual Retirement Account

IRS Internal Revenue Service

Junk Bonds High yield, non-investment grade bonds

LIBOR ICE LIBOR

LOI Letter of Intent

Management Agreement The Fund’s Management Agreement with the Manager

Moody’s Moody’s Investors Service, Inc.

NAV Net asset value

NYSE New York Stock Exchange

OTC Over-the-Counter

Proxy Policy Proxy Voting Policy and Procedures

QDI Qualified Dividend Income

RIC Regulated Investment Company

RIH Resolute Investment Holdings, LLC

S&P Global S&P Global Ratings

SAI Statement of Additional Information

SEC Securities and Exchange Commission

Securities Act Securities Act of 1933, as amended
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State Street State Street Bank and Trust Co.

Trustee Retirement Plan Trustee Retirement and Trustee Emeritus and Retirement Plan

UK United Kingdom
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American Beacon DoubleLine Select Income Fund

Statement of Additional Information

ORGANIZATION AND HISTORY OF THE FUND

The American Beacon DoubleLine Select Income Fund (the “Acquiring Fund” or “Fund”) is a newly created separate series of
American Beacon Funds (the “Trust”), an open-end management investment company organized as a Massachusetts business trust
on January 16, 1987. The Fund constitutes a separate investment portfolio with a distinct investment objective and a distinct
purpose and strategy. The Fund is “diversified” as that term is defined by the Investment Company Act of 1940, as amended (the
“Investment Company Act”). The Fund is comprised of multiple classes of shares designed to meet the needs of different groups of
investors. This SAI relates to the Y Class and Investor Class shares of the Fund.

The shareholders of the DoubleLine Select Income Fund (“Target Select Income Fund”) are being asked to approve an Agreement
and Plan of Reorganization and Termination (“Reorganization Agreement”) between the Target Trust, on behalf of the Target Select
Income Fund, and the Acquiring Trust, on behalf of the Fund, pursuant to which the Target Select Income Fund will be reorganized
with and into the Fund. A copy of the Reorganization Agreement is attached as Exhibit A to the Proxy Statement/Prospectus. The
Reorganization Agreement contemplates certain transactions, including: (a) the transfer of all assets of the Target Select Income
Fund to the Fund in exchange solely for Fund shares and the Fund’s assumption of all liabilities of the Target Select Income Fund; (b)
the distribution of those Fund shares pro rata to shareholders of the Target Select Income Fund in exchange for their shares therein
and in complete liquidation thereof; and (c) the complete termination of the Target Select Income Fund. The Fund is newly organized
and has no assets, operating history or performance information of its own as of the date of this SAI. The Fund has been created as
a shell series of Acquiring Trust solely for the purposes of acquiring the Target Select Income Fund’s assets and assuming the Target
Fund’s liabilities and continuing its business investment operations and will not conduct any investment operations until after the
Closing Date (as defined in the Prospectus). If the Reorganization Agreement is approved, the Fund will acquire all of the assets and
assume all of the liabilities of the Target Select Income Fund. Since the investment objective of the Fund is identical to that of the
Target Select Income Fund, the Target Select Income Fund and the Fund have substantially similar investment strategies, and the
Fund engages the investment sub-advisor (as defined in “Investment Advisory Agreement” below) currently providing services to the
Target Select Income Fund as the Fund’s investment sub-advisor, the Fund will adopt the prior performance and financial history of
the Target Select Income Fund and the Target Select Income Fund will be the accounting and performance survivor.

ADDITIONAL INFORMATION ABOUT INVESTMENT STRATEGIES AND RISKS

The Fund’s investment objective, principal investment strategies, and principal risks are described in the Prospectus. This section
contains additional information about the Fund’s investment policies and risks and types of investments the Fund may purchase. The
composition of the Fund’s portfolio and the strategies that the Fund may use in selecting investments may vary over time. The Fund
is not required to use all of the investment strategies described below in pursuing its investment objective. It may use some of the
investment strategies only at some times or it may not use them at all. Investors should carefully consider their own investment goals
and risk tolerance before investing in the Fund.

Asset-Backed Securities — Asset-backed securities are securities issued by trusts and special purpose entities that represent direct
or indirect participations in, or are secured by and payable from, pools of assets. These assets include automobile, credit-card and
other categories of receivables, equipment leases, home equity loans and student loans, which pass through the payments on the
underlying obligations to the security holders (less servicing fees paid to the originator or fees for any credit enhancement). Typically,
loans or accounts-receivable paper are transferred from the originator to a specially created trust, which repackages the trust’s
interests as securities with a minimum denomination and a specific term. The securities are then privately placed or publicly offered.
The Fund’s investments in asset-backed securities will be subject to its rating and quality requirements. Asset-backed securities may
be backed by a single asset; however, asset-backed securities that represent an interest in a pool of assets provide greater credit
diversification. The value of an asset-backed security can be affected by, among other things, changes in the market’s perception of
the asset backing the security, the creditworthiness of the servicing agent for the loan pool, the originator of the loans and the
financial institution providing any credit enhancement. In addition, payments of principal and interest passed through to holders of
asset-backed securities are frequently supported by some form of credit enhancement, such as a letter of credit, surety bond, or
limited guarantee by another entity, or by having a priority to certain of the borrower’s other assets. The degree of credit
enhancement varies, and generally applies to only a portion of the asset-backed security’s par value. Value is also affected if any
credit enhancement has been exhausted. Asset-backed securities may include securities backed by pools of loans made to
“subprime” borrowers with blemished credit histories. The underwriting standards for subprime loans may be lower and more
flexible than the standards generally used by lenders for borrowers with non-blemished credit histories with respect to the borrower’s
credit standing and repayment history. Certain collateral may be difficult to locate in the event of a default, and recoveries of
depreciated or damaged collateral may not fully recover payments due on such collateral. In addition, certain types of collateral, such
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as credit receivables, are unsecured, and the debtors are entitled to the protection of a number of state and federal consumer credit
laws, many of which give such debtors the right to set off certain amounts owed on the credit cards, thereby reducing the balance
due. In addition, if the Fund purchases asset-backed securities that are “subordinated” to other interests in the same pool of assets,
the Fund may only receive payments after the pool’s obligations to other investors have been satisfied.

The value of asset-backed securities, like that of traditional fixed-income securities, typically increases when interest rates fall and
decreases when interest rates rise. However, asset-backed securities differ from traditional fixed-income securities because of their
potential for prepayment. The price paid by the Fund for its asset-backed securities, the yield the Fund expects to receive from such
securities and the average life of the securities are based on a number of factors, including the anticipated rate of prepayment of the
underlying assets. In a period of declining interest rates, borrowers may prepay the underlying assets more quickly than anticipated,
thereby reducing the yield to maturity and the average life of the asset-backed securities. Moreover, when the Fund reinvests the
proceeds of a prepayment in these circumstances, it will likely receive a rate of interest that is lower than the rate on the security that
was prepaid. To the extent that the Fund purchases asset-backed securities at a premium, prepayments may result in a loss to the
extent of the premium paid. If the Fund buys such securities at a discount, both scheduled payments and unscheduled prepayments
will increase current and total returns and unscheduled prepayments will also accelerate the recognition of income which, when
distributed to shareholders, will be taxable as ordinary income. In a period of rising interest rates, prepayments of the underlying
assets may occur at a slower than expected rate, creating extension risk. This particular risk may effectively change a security that
was considered short- or intermediate-term at the time of purchase into a longer-term security. Since the value of longer-term
securities generally fluctuates more widely in response to changes in interest rates than does the value of shorter-term securities,
extension risk could increase the volatility of the Fund. When interest rates decline, the value of an asset-backed security with
prepayment features may not increase as much as that of other fixed-income securities, and, as noted above, changes in market
rates of interest may accelerate or retard prepayments and thus affect maturities.

Borrowing Risk — The Fund may borrow money in an amount up to one-third of its total assets (including the amount borrowed)
from banks and other financial institutions. The Fund may borrow for temporary purposes. Borrowing may exaggerate changes in
the Fund’s NAV and in its total return. Interest expense and other fees associated with borrowing may impact the Fund’s expenses
and reduce its returns.

Callable Securities — The Fund may invest in fixed-income securities with call features. A call feature allows the issuer of the
security to redeem or call the security prior to its stated maturity date. In periods of falling interest rates, issuers may be more likely to
call in securities that are paying higher coupon rates than prevailing interest rates. In the event of a call, the Fund would lose the
income that would have been earned to maturity on that security, and the proceeds received by the Fund may be invested in
securities paying lower coupon rates. Thus, the Fund’s income could be reduced as a result of a call. In addition, the market value of
a callable security may decrease if it is perceived by the market as likely to be called, which could have a negative impact on the
Fund’s total return.

Cash Equivalents and Other Short-Term Investments — Cash equivalents and other short-term investments in which the Fund
may invest include the investments set forth below.

• Bank Deposit Notes. Bank deposit notes are obligations of a bank that provide an alternative to certificates of
deposit. Similar to certificates of deposit, deposit notes represent bank level investment and, therefore, are senior to all
holding company corporate debt. Bank deposit notes rank junior to domestic deposit liabilities of the bank and pari
passu with other senior, unsecured obligations of the bank. Typically, bank deposit notes are not insured by the Federal
Deposit Insurance Corporation or any other insurer.

• Bankers’ Acceptances. Bankers’ acceptances are short-term credit instruments designed to enable businesses to
obtain funds to finance commercial transactions. Generally, an acceptance is a time draft drawn on a bank by an exporter or
an importer to obtain a stated amount of funds to pay for specific merchandise. The draft is then “accepted” by a bank that,
in effect, unconditionally guarantees to pay the face value of the instrument on its maturity date. The acceptance may then be
held by the accepting bank as an earning asset, or it may be sold in the secondary market at the going rate of discount for a
specific maturity. Most acceptances have maturities of six months or less. Bankers’ acceptances rank junior to domestic deposit
liabilities of the bank and pari passu with other senior, unsecured obligations of the bank. 

• Bearer Deposit Notes. Bearer deposit notes, or bearer bonds, are bonds or debt securities that entitle the holder of
the document to ownership or title in the deposit. Such notes are typically unregistered, and whoever physically holds
the bond is presumed to be the owner of the instrument. Recovery of the value of a bearer bond in the event of its loss
or destruction usually is impossible. Interest is typically paid upon presentment of an interest coupon for payment.

• CDs. CDs are negotiable certificates issued against funds deposited in an eligible bank (including its domestic and
foreign branches, subsidiaries and agencies) for a definite period of time and earning a specified rate of return. U.S.
dollar denominated CDs issued by banks abroad are known as Eurodollar CDs. CDs issued by foreign branches of U.S.
banks are known as Yankee CDs.
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• Commercial Paper. Commercial paper is a short-term debt security issued by a corporation, bank, municipality, or
other issuer, usually for purposes such as financing current operations. The Fund may invest in commercial paper that cannot
be resold to the public without an effective registration statement under the Securities Act. While some restricted commercial
paper normally is deemed illiquid, in certain cases it may be deemed liquid.

• Eurodollar and Yankee CD Obligations. Eurodollar obligations are U.S. dollar obligations issued outside the United
States by domestic or foreign entities, while Yankee CDs are U.S. dollar obligations issued inside the United States by
foreign entities. There is generally less publicly available information about foreign issuers and there may be less
governmental regulation and supervision of foreign stock exchanges, brokers and listed companies. Foreign issuers may
use different accounting and financial standards, and the addition of foreign governmental restrictions may affect
adversely the payment of principal and interest on foreign investments. In addition, not all foreign branches of United
States banks are supervised or examined by regulatory authorities as are United States banks, and such branches may
not be subject to reserve requirements. Eurodollar (and, to a limited extent, Yankee dollar) obligations are subject to
certain sovereign risks. One such risk is the possibility that a sovereign country might prevent capital, in the form of
dollars, from flowing across its borders. Other risks include adverse political and economic developments; the extent
and quality of government regulation of financial markets and institutions; the imposition of foreign withholding taxes;
and the expropriation or nationalization of foreign issuers.

• Government Money Market Funds. The Fund may invest cash balances in money market funds that are registered as
investment companies under the Investment Company Act, including money market funds that are advised by the Manager.
Money market funds invest in highly-liquid, short-term instruments, which include cash and cash equivalents, and debt
securities with high credit ratings and short-term maturities, such as U.S. Treasuries. A “government money market fund” is
required to invest at least 99.5% of its total assets in cash, U.S. government securities, and/or repurchase agreements that are
fully collateralized by government securities or cash. Government securities include any security issued or guaranteed as to
principal or interest by the U.S. government and its agencies or instrumentalities. By investing in a money market fund, the
Fund becomes a shareholder of that money market fund. As a result, Fund shareholders indirectly bear their proportionate
share of the expenses of the money market funds in which the Fund invests in addition to any fees and expenses Fund
shareholders directly bear in connection with the Fund’s own operations. These expenses may include, for example, advisory
and administrative fees, including advisory fees charged by the Manager to any applicable money market funds advised by the
Manager. These other fees and expenses are reflected in the Fees and Expenses Table for the Fund in its Prospectus, if
applicable. Shareholders also would be exposed to the risks associated with money market funds and the portfolio
investments of such money market funds, including that a money market fund’s yield will be lower than the return that the
Fund would have derived from other investments that would provide liquidity. Although a money market fund is designed to
be a relatively low risk investment, it is not free of risk. Despite the short maturities and high credit quality of a money market
fund’s investments, increases in interest rates and deteriorations in the credit quality of the instruments the money market
fund has purchased can cause the price of a money market security to decrease and may reduce the money market fund’s
yield. In addition, a money market fund is subject to the risk that the value of an investment may be eroded over time by
inflation. Factors that could adversely affect the value of a money market fund’s shares include, among other things, a sharp
rise in interest rates, an illiquid market for the securities held by the money market fund, a high volume of redemption activity
in a money market fund’s shares, and a credit event or credit rating downgrade affecting one or more of the issuers of
securities held by the money market fund. There can be no assurance that a money market fund will maintain a $1.00 per
share net asset value (“NAV”) at all times.

• Government Obligations. Government obligations may include U.S. Treasury securities, Treasury inflation-protected
securities, and other debt instruments backed by the full faith and credit of the United States, or debt obligations of U.S.
Government-sponsored entities.

• Repurchase Agreements. Repurchase agreements are agreements pursuant to which the Fund purchases securities
from a bank that is a member of the Federal Reserve System (or a foreign bank or U.S. branch or agency of a foreign bank), or
from a securities dealer, that agrees to repurchase the securities from the Fund at a higher price on a designated future date.
Repurchase agreements generally are for a short period of time, usually less than a week. Costs, delays, or losses could result if
the selling party to a repurchase agreement becomes bankrupt or otherwise defaults.

• Short-term Corporate Debt Securities. Short-term corporate debt securities are securities and bonds issued by
corporations with shorter terms to maturity. Corporate securities generally bear a higher risk than U.S. government
bonds.

• Time Deposits. Time deposits, also referred to as “fixed time deposits,” are non-negotiable deposits maintained at a
banking institution for a specified period of time at a specified interest rate. Time deposits may be withdrawn on demand by
the investor, but may be subject to early withdrawal penalties which vary depending upon market conditions and the
remaining maturity of the obligation. There are no contractual restrictions on the right to transfer a beneficial interest in a time
deposit to a third party, although there is no market for such deposits.
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Collateralized Loan Obligations (“CLOs”) — The Fund may invest in CLOs. CLOs are a type of asset-backed security. A CLO is
ordinarily issued by a trust or other special purpose entity (“SPE”), which is a company founded solely for the purpose of securitizing
payment claims arising out of a diversified asset pool. On this basis, marketable securities are issued by the SPE which, due to the
diversification of the underlying risk, are intended to represent a lower level of risk than the original assets. The redemption of the
securities issued by the SPE typically takes place at maturity out of the cash flow generated by the collected claims. A CLO is typically
collateralized by a pool of loans, which may include, among others, domestic and foreign senior secured loans, senior unsecured
loans, and subordinate corporate loans, including loans that may be rated below investment grade or equivalent unrated
loans. CLOs may charge management fees and administrative expenses.
For CLOs, the cash flows from the trust are split into two or more portions, called tranches, that offer various maturity, risk and yield
characteristics. Losses caused by defaults on underlying assets are borne first by the holders of subordinate tranches. Tranches are
typically categorized as senior, mezzanine and subordinated/ equity, according to their degree of risk. Senior tranches are paid from
the cash flows from the underlying assets before the junior tranches. If there are defaults or the CLO’s collateral otherwise
underperforms, scheduled payments to senior tranches take precedence over those of mezzanine tranches, and scheduled payments
to mezzanine tranches take precedence over those of subordinated/equity tranches. The riskiest portion is the “equity” tranche,
which bears the bulk of defaults from the bonds or loans in the trust and serves to protect the other, more senior tranches from
default in all but the most severe circumstances. The Fund may be in a first loss or subordinated position with respect to realized
losses on the assets of the CLOs in which it invests. In addition, at the time of issuance, CLO equity securities are typically
under-collateralized in that the liabilities of a CLO at inception exceed its total assets. Since they are partially protected from defaults,
senior tranches from a CLO trust typically have higher ratings and lower yields than their underlying securities, and can be rated
investment grade. Despite the protection from the equity tranche, CLO mezzanine, junior or even more senior tranches can
experience substantial losses due to actual defaults, downgrades of the underlying collateral by rating agencies, forced liquidation of
the collateral pool due to a failure of coverage tests, increased sensitivity to defaults due to collateral default and disappearance of
protecting tranches, market anticipation of defaults, as well as aversion to CLO securities as a class. In the event that a CLO fails
certain tests, holders of CLO senior debt may be entitled to additional payments that would, in turn, reduce the payments the
subordinated tranches would otherwise be entitled to receive.
The risks of an investment in a CLO depend largely on the type of the collateral securities and the class, or tranche, of the instrument
in which the Fund invests. The Fund may have the right to receive payments only from the CLO, and generally does not have direct
rights against the issuer or the entity that sold the assets to be securitized. The underlying loans purchased by CLOs generally are
performing at the time of purchase but may become non-performing, distressed or defaulted. Normally, CLOs are privately offered
and sold and, thus, are not registered under the securities laws. As a result, investments in CLOs may be characterized as illiquid
securities; however, an active dealer market may exist for CLOs allowing them to qualify as Rule 144A transactions. Please refer to
“Illiquid and Restricted Securities” below for further discussion of regulatory considerations and constraints related to such securities.
In addition to the normal risks associated with fixed income securities and asset-backed securities discussed elsewhere in this SAI and
the Fund’s Prospectus (e.g., prepayment and extension risk, credit risk, liquidity risk, market risk, and interest rate risk), CLOs carry
additional risks including, but not limited to: (i) the possibility that distributions from collateral securities will not be adequate to
make interest or other payments on the CLO; (ii) the quality of the collateral may decline in value or default; (iii) the risk that
the Fund may invest in CLOs, or tranches thereof, that are subordinate to other tranches thereof; (iv) the complex structure of the
security may not be fully understood at the time of investment and may produce disputes with the issuer or unexpected investment
results; (v) the investment return achieved could be significantly different from the return predicted by financial models; (vi) the lack
of a readily available secondary market; (vii) risk of forced “fire sale” liquidation due to technical defaults such as coverage test
failures; and (viii) the CLO manager may perform poorly. If the issuer of a CLO uses shorter term financing to purchase longer term
securities, the issuer may be forced to sell its securities at below market prices if it experiences difficulty in obtaining short-term
financing, which may adversely affect the value of the CLO owned by the Fund. In addition, interest rate risk may be exacerbated if
the interest rate payable on a structured financing changes based on multiples of changes in interest rates or inversely to changes in
interest rates.

Convertible Securities — Convertible securities include corporate bonds, notes, debentures, preferred stock or other securities that
may be converted into or exchanged for a prescribed amount of common stock of the same or a different issuer within a particular
period of time at a specified price or formula. Convertible securities generally have features of, and risks associated with, both equity
and fixed-income instruments. As such, the value of most convertible securities will vary with changes in the price of, and will be
subject to the risks associated with, the underlying common stock. Additionally, convertible securities are also subject to the risk that
the issuer may not be able to pay principal or interest when due and the value of the convertible security may change based on the
issuer’s credit rating.

A convertible security entitles the holder to receive interest paid or accrued on debt or dividends paid on preferred stock until the
convertible security matures or is redeemed, converted or exchanged. Before conversion, such securities ordinarily provide a stream
of income with generally higher yields than common stocks of the same or similar issuers, but lower than the yield on
non-convertible debt. The value of a convertible security is a function of (1) its yield in comparison to the yields of other securities of
comparable maturity and quality that do not have a conversion privilege and (2) its worth if converted to the underlying common
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stock. While no securities investment is without some risk, investments in convertible securities generally entail less risk than
investments in the issuer’s common stock, although the extent to which such risk is reduced depends in large measure upon the
degree to which the convertible security sells above its value as a fixed-income security. Holders of convertible securities have a claim
on the assets of the issuer senior to the common stockholders but may be subordinated to holders of similar non-convertible
securities of the same issuer.

If the convertible security’s “conversion value,” which is the market value of the underlying common stock that would be obtained
upon the conversion of the convertible security, is substantially below the “investment value,” which is the value of a convertible
security viewed without regard to its conversion feature (i.e., strictly on the basis of its yield), the price of the convertible security is
governed principally by its investment value. If the conversion value of a convertible security increases to a point that approximates or
exceeds its investment value, the value of the security will be principally influenced by its conversion value. A convertible security will
sell at a premium over its conversion value to the extent investors place value on the right to acquire the underlying common stock
while holding an income-producing security.

The market value of convertible securities tends to decline as interest rates increase and, conversely, to increase as interest rates
decline. While convertible securities generally offer lower interest or dividend yields than non-convertible debt securities of similar
quality, they do enable the investor to benefit from increases in the market price of the underlying common stock. A convertible
security may have a mandatory conversion feature or a call feature that subjects it to redemption at the option of the issuer at a
price established in the security’s governing instrument. If a convertible security held by the Fund is called for redemption the Fund
will be required to convert it into the underlying common stock, sell it to a third party or permit the issuer to redeem the security.
Any of these actions could have an adverse effect on the Fund’s ability to achieve its investment objective. Because of the conversion
feature, certain convertible securities may be considered equity equivalents.

Corporate Actions — From time to time, the Fund may voluntarily participate in corporate actions (for example, acquisitions,
mergers, rights offerings, conversion privileges, exchange offers, credit event settlements, etc.) where the issuer or counterparty
offers securities or instruments to holders or counterparties, such as the Fund, and the acquisition is determined to be beneficial to
Fund shareholders (“Corporate Actions”). Notwithstanding any percentage investment limitation listed under the “Investment
Restrictions” section or any percentage investment limitation of the Investment Company Act or rules thereunder, if the Fund has
the opportunity to acquire a permitted security or instrument through a Corporate Action, and by doing so, the Fund would exceed
a percentage investment limitation following the acquisition, it will not constitute a violation if, prior to the receipt of the securities or
instruments and after announcement of the Corporate Action, the Fund sells an offsetting amount of assets that are subject to the
investment limitation in question at least equal to the value of the securities or instruments to be acquired.

“Covenant-Lite” Obligations Risk — Certain investments, such as loans in which the Fund may invest directly or have exposure to
through its investments in structured securities, may be “covenant-lite.” Covenant-lite obligations contain fewer maintenance
covenants than other obligations, or no maintenance covenants at all, and may not include terms which allow the lender to monitor
the performance of the borrower and declare a default if certain criteria are breached, which would allow the lender to restructure
the obligation or take other action intended to help mitigate losses. This may expose the Fund to greater credit risk associated with
the borrower and reduce the Fund’s ability to restructure a problematic obligation and mitigate potential loss. As a result, the Fund’s
exposure to losses on such investments may be increased, especially during a downturn in the credit cycle, and the Fund may
experience relatively greater difficulty or delays in enforcing its rights on its holdings of covenant-lite obligations than its holdings of
obligations or securities with financial maintenance covenants.

Cover and Asset Segregation — The Fund may borrow money, make investments or employ trading practices that obligate the
Fund, on a fixed or contingent basis, to deliver an asset or make a cash payment to another party in the future. The Fund will comply
with rules and guidance from the SEC with respect to coverage of certain investments and trading practices. The Fund’s approach to
asset coverage may vary depending on terms within its agreement with a counterparty. With respect to certain investments under
the agreement, the Fund calculates the obligations of the parties to the agreement on a “net basis” (i.e., the two payment streams
are netted out with the Fund receiving or paying, as the case may be, only the net amount of the two payments). Under such
circumstances, the Fund’s current obligations will generally be equal only to the net amount to be paid by the Fund based on the
relative values of the positions held by each party to the agreement. Earmarking or otherwise segregating a large percentage of the
Fund’s assets could impede the management of the Fund’s portfolio or the Fund’s ability to meet redemption requests or other
current obligations, because the Fund may be unable to promptly dispose of those assets.

Creditor Liability and Participation on Creditors’ Committees — Generally, when the Fund holds bonds, loans or other similar
debt securities of an issuer, the Fund becomes a creditor of the issuer. If the Fund is a creditor of an issuer, it may be subject to
challenges related to these investments, either in connection with the bankruptcy of the issuer or in connection with another action
brought by other creditors of the issuer, shareholders of the issuer or the issuer itself. Although It is under no obligation to do so, the
sub-advisor to the Fund may from time to time have an opportunity to consider, negotiate or otherwise participate in the
restructuring of the Fund’s portfolio investment or the issuer of such investment. Accordingly, the Fund may from time to time
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participate on committees formed by creditors to negotiate with the management of financially troubled issuers of investments held
by the Fund. Such participation may subject the Fund to expenses such as legal fees and may make the sub-advisor an “insider” of
the issuer for purposes of the federal securities laws, and therefore may restrict such sub-advisor’s ability to trade in or acquire
additional positions in a particular issuer when it might otherwise desire to do so. Participation on such committees also may expose
the Fund to potential liabilities under the federal bankruptcy laws or other laws governing the rights of creditors and debtors.
Similarly, the sub-advisor may actively participate in bankruptcy court and related proceedings on behalf of the Fund in order to
protect the Fund’s interests in connection with a restructuring transaction, and the sub-advisor may cause the Fund to enter into an
agreement reasonably indemnifying third parties or advancing from the Fund’s assets any legal fees or other costs to third parties,
including parties involved in or assisting the Fund with a restructuring transaction, such as trustees, servicers and other third parties.
Further, the sub-advisor may have the authority to represent the Trust, or any Fund(s) thereof, on creditors’ committees (or similar
committees) or otherwise in connection with the restructuring of an issuer’s debt and generally with respect to challenges related to
the investments held by the Fund relating to the bankruptcy of an issuer or in connection with another action brought by other
creditors of the issuer, shareholders of the issuer or the issuer itself. If the sub-advisor also manages other funds or accounts that are
deemed affiliated persons of the sub-advisor and that hold the same debt investment as the Fund, the Investment Company Act’s
prohibition against certain joint transactions may prevent the sub-advisor from negotiating with the issuer on behalf of the Fund
when it might otherwise desire to do so, unless the sub-advisor obtained certain exemptive relief applicable to the Fund or complied
with existing regulatory guidance. In such instances, this may limit the sub-advisor’s ability to protect the Fund’s interests in a
restructuring transaction.

Cybersecurity and Operational Risk — With the increased use of technologies such as the Internet and the dependence on
computer systems to perform necessary business functions, the Fund, its service providers, third-party fund distribution platforms,
and the issuers of the Fund’s investments may be prone to operational and information security risks resulting from cybersecurity
incidents, including cyber-attacks. In general, cybersecurity incidents can result from deliberate attacks or unintentional events.
Cyber-attacks include, but are not limited to, stealing or corrupting data maintained online or digitally (e.g., through “hacking,”
computer viruses or other malicious software coding), the theft and holding for ransom of proprietary or confidential information or
data (referred to as “ransomware” attacks), denial of service attacks on websites, “phishing” attempts and other social engineering
techniques aimed at personnel or systems, and the unauthorized release of confidential information. Cyber-attacks affecting the
Fund, the Manager, the Custodian (as defined below), the transfer agent, intermediaries and other third-party service providers may
adversely impact the Fund. For instance, cyber-attacks may interfere with the processing of shareholder transactions, result in the loss
or theft of shareholder data or funds, impact the Fund’s ability to calculate NAV per share, cause the release of private shareholder
information or confidential business information, result in violations of applicable privacy and other laws, impede trading, subject the
Fund to regulatory fines or financial losses and/or cause reputational damage. A cyber-attack may also result in shareholders or
service providers being unable to access electronic systems (also known as “denial of services”), loss or theft of proprietary
information or corporate data, physical damage to a computer or network system, or remediation costs associated with system
repairs. The Fund may also incur additional costs for cybersecurity risk management purposes or corrective measures, and such costs
may be ongoing because threats of cyber-attacks are constantly evolving as cyber-attackers become more sophisticated and their
techniques become more complex. Similar types of cybersecurity risks are also present for issuers of the Fund’s investments, which
could result in material adverse consequences for such issuers and may cause the Fund to lose value. Adverse consequences also
could result from cybersecurity incidents affecting counterparties with which the Fund engages in transactions, governmental and
other regulatory authorities, exchanges and other financial market operators, banks, brokers, dealers, insurance companies, other
financial institutions and other parties. Furthermore, as a result of cyber-attacks, disruptions or failures, an exchange or market may
close or issue trading halts on specific securities or the entire market, which may result in the Fund being, among other things,
unable to buy or sell certain securities or unable to accurately price its investments. The Fund’s service providers also may be
negatively impacted due to operational risks arising from non-cybersecurity related factors such as processing errors and human
errors, inadequate or failed internal or external processes, failures in systems and technology errors or malfunctions, changes in
personnel, and errors caused by Fund service providers or counterparties. In addition, other events or circumstances — whether
foreseeable, unforeseeable, or beyond the Fund’s control, such as acts of war, other conflicts, terrorism, natural disaster, widespread
disease, pandemic or other public health crises may result in, among other things, quarantines and travel restrictions, workforce
displacement and loss or reduction in Personnel and other resources. In the above circumstances, the Fund and the Service Providers’
operations may be significantly impacted, or even temporarily halted. The Fund’s securities market counterparties or vendors may
face the same or similar systems failure, cybersecurity breaches and other business disruptions risks. Any of these results could have a
substantial adverse impact on the Fund and its shareholders. For example, if a cybersecurity incident results in a denial of service,
Fund shareholders could lose access to their electronic accounts and be unable to buy or sell Fund shares for an unknown period of
time, and service providers could be unable to access electronic systems to perform critical duties for the Fund, such as trading, NAV
calculation, shareholder accounting or fulfillment of Fund share purchases and redemptions. There are inherent limitations in risk
management systems that seek to reduce the risks associated with cybersecurity incidents, including the possibility that risks may not
have been adequately identified or prepared for, or that different or unknown threats may emerge in the future. Furthermore, the
Fund does not control the cybersecurity systems and plans of the issuers of the Fund’s investments, third party service providers,
trading counterparties or any other service providers whose operations may affect the Fund or its shareholders. The use of
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cloud-based service providers could heighten or change these risks. In addition, remote and hybrid work arrangements by the Fund,
the Manager or their service providers could increase all of the above risks, create additional data and information accessibility
concerns, and make the Fund, the Manager or their service providers susceptible to operational disruptions, any of which could
adversely impact their operations.

Debentures — Debentures are unsecured, medium- to long-term debt securities protected only by the general creditworthiness of
the corporate or government issuer, not by collateral, and documented by indentures. Governments often issue debentures because
they generally cannot guarantee debt with assets due to the fact that government assets are public property. Debenture holders are
unsecured creditors. In the event of default or bankruptcy by the issuer, debenture holders will not have a claim against any specific
assets of the issuer and will therefore only be paid from the issuer’s assets after the secured creditors have been paid. The value of a
debenture can fluctuate with changes in interest rates and the perceived ability of the issuer to make interest or principal payments
on time.

Delayed Funding Loans and Revolving Credit Facilities — The Fund may enter into, or acquire participations in, delayed
funding loans and revolving credit facilities. Delayed funding loans and revolving credit facilities are borrowing arrangements in
which the lender agrees to make loans up to a maximum amount upon demand by the borrower during a specified term. A
revolving credit facility differs from a delayed funding loan in that as the borrower repays the loan, an amount equal to the
repayment may be borrowed again during the term of the revolving credit facility. Delayed funding loans and revolving credit
facilities usually provide for floating or variable rates of interest. These commitments may have the effect of requiring the Fund to
increase its investment in a company at a time when it might not otherwise decide to do so (including at a time when the company’s
financial condition makes it unlikely that such amounts will be repaid). To the extent that the Fund is committed to advance
additional funds, it will at all times segregate or “earmark” assets determined to be liquid in an amount sufficient to meet such
commitments.

The Fund may invest in delayed funding loans and revolving credit facilities with credit quality comparable to that of issuers of its
securities investments. Delayed funding loans and revolving credit facilities may be subject to restrictions on transfer, and only limited
opportunities may exist to resell such instruments. As a result, the Fund may be unable to sell such investments at an opportune time
or may have to resell them at less than fair market value. The Fund currently intends to treat delayed funding loans and revolving
credit facilities for which there is no readily available market as illiquid for purposes of the Fund’s limitation on illiquid investments.
Delayed funding loans and revolving credit facilities are considered to be debt obligations for purposes of the Fund’s investment
restriction relating to the lending of funds or assets.

Derivatives — Generally a derivative is a financial instrument the value of which is based on, or “derived” from, a traditional
security, asset, currency, or market index (collectively referred to as “reference assets”). The Fund may use derivatives for hedging
and efficient portfolio management purposes. Derivative instruments may allow for better management of exposure to certain asset
classes, as well as more efficient access to asset classes. There are many different types of derivatives and many different ways to use
them. Some forms of derivatives, such as exchange-traded futures, options on securities, commodities, or indices, and certain
forward contracts are traded on regulated exchanges. These types of derivatives are standardized contracts that can easily be bought
and sold, and whose market values are determined and published daily. Non-standardized derivatives, on the other hand, tend to be
more specialized or complex, and may be harder to value. Certain derivative securities are described more accurately as
index/structured securities. Index/structured securities are derivative securities whose value or performance is linked to other equity
securities (such as depositary receipts), currencies, interest rates, indices or other financial indicators.

Derivatives may involve significant risk. Many derivative instruments often require little or no payment and therefore often create
inherent economic leverage. Some derivatives have the potential for unlimited loss, regardless of the size of the Fund’s initial
investment. Not all derivative transactions require a counterparty to post collateral, which may expose the Fund to greater losses in
the event of a default by a counterparty.

Derivatives may be illiquid and may be more volatile than other types of investments. The Fund may buy and sell derivatives that are
neither centrally cleared nor traded on an exchange. Such derivatives may be subject to heightened counterparty, liquidity and
valuation risks.

The regulation of the U.S. and non-U.S. derivatives markets has undergone substantial change in recent years and such change may
continue. In particular, Rule 18f-4 under the 1940 Act (the “Derivatives Rule”) replaced the asset segregation regime of Investment
Company Act Release No. 10666 (“Release 10666”) with a new framework for the use of derivatives by registered funds. The SEC
rescinded Release 10666 and withdrew no-action letters and similar guidance addressing the Fund’s use of derivatives and began
requiring the Fund to satisfy the requirements of the Derivatives Rule. As a result, the Fund is no longer required to engage in
“segregation” or “coverage” techniques with respect to derivatives transactions and will instead comply with the applicable
requirements of the Derivatives Rule.
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The Derivatives Rule mandates that the Fund adopt and/or implement: (i) value-at-risk limitations (“VaR”); (ii) a written derivatives
risk management program; (iii) new Board oversight responsibilities; and (iv) new reporting and recordkeeping requirements. In the
event that the Fund’s derivative exposure is 10% or less of its net assets, excluding certain currency and interest rate hedging
transactions, it can elect to be classified as a limited derivatives user (“Limited Derivatives User”) under the Derivatives Rule, in which
case the Fund is not subject to the full requirements of the Derivatives Rule. Limited Derivatives Users are excepted from VaR testing,
implementing a derivatives risk management program, and certain Board oversight and reporting requirements mandated by the
Derivatives Rule. However, a Limited Derivatives User is still required to implement written compliance policies and procedures
reasonably designed to manage its derivatives risks. The Derivatives Rule also provides special treatment for reverse repurchase
agreements, similar financing transactions and unfunded commitment agreements. Specifically, the Fund may elect whether to treat
reverse repurchase agreements and similar financing transactions as “derivatives transactions” subject to the requirements of the
Derivatives Rule or as senior securities equivalent to bank borrowings for purposes of Section 18 of the 1940 Act. In addition, the
Fund may invest in a security on a when-issued or forward-settling basis, or with a non-standard settlement cycle, and the
transaction will be deemed not to involve a senior security, provided that: (i) the Fund intends to physically settle the transaction; and
(ii) the transaction will settle within 35 days of its trade date.

The enactment of the Dodd-Frank Act and similar global regulations resulted in historic and comprehensive reform relating to
derivatives, including the manner in which they are entered into, reported, recorded, executed, and settled or cleared. Pursuant to
these regulations, the SEC, CFTC and foreign regulators have promulgated a broad range of regulations and guidance on the use of
derivatives, including use by registered investment companies. These include regulations with respect to security-based swaps (e.g.,
derivatives based on a single security or narrow-based securities index) that are regulated by the SEC in the U.S., and other swaps
that are regulated by the CFTC and the markets in which these instruments trade. In addition, regulations adopted by the banking
regulators require certain banks to include in a range of financial contracts, including many derivatives contracts, terms delaying or
restricting default, termination and other rights in the event that the bank and/or its affiliates become subject to certain types of
resolution or insolvency proceedings. The regulations could limit the Fund’s ability to exercise a range of cross-default rights if its
counterparty, or an affiliate of the counterparty, is subject to bankruptcy or similar proceeding. Such regulations could further
negatively impact the Fund’s use of derivatives. Under CFTC Regulation 4.5, the Fund is excluded from registration as a CPO if its
investments in commodity interests (such as futures contracts, options on futures contracts, non-deliverable forwards and swaps),
other than those used for bona fide hedging purposes (as defined by the CFTC), are limited, such that the aggregate initial margin
and premiums required to establish the positions (after taking into account unrealized profits and unrealized losses on any such
positions and excluding the amount by which options are “in-the-money” at the time of purchase) do not exceed 5% of the Fund’s
NAV. Alternatively, the aggregate net notional value of the positions, determined at the time the most recent position was
established, may not exceed 100% of the Fund’s NAV, after taking into account unrealized profits and unrealized losses on any such
positions. Further, to qualify for the exclusion in Regulation 4.5, the Fund must satisfy a marketing test, which requires, among other
things, that the Fund not hold itself out as a vehicle for trading commodity interests. The Fund’s ability to use these instruments also
may be limited by federal income tax considerations. See the section entitled “Tax Information.”

Further information about the specific types of derivative instruments in which the Fund may invest, including the risks involved in
their use, are contained under the description of each of these instruments in this SAI. The Fund may invest in various types of
derivatives, including among others:
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• Futures Contracts. The Fund may enter into futures contracts. Futures contracts are a type of derivative instrument
that obligate the purchaser to take delivery of, or cash settle a specific amount of, a commodity, security or other
obligation underlying the contract at a specified time in the future for a specified price. Likewise, the seller incurs an
obligation to deliver the specified amount of the underlying obligation against receipt of the specified price. Futures are
traded on both U.S. and foreign commodities exchanges. The purchase of futures can serve as a long hedge, and the
sale of futures can serve as a short hedge.
No price is paid upon entering into a futures contract. Instead, at the inception of a futures contract, the Fund is
required to deposit “initial margin” consisting of cash, U.S. Government securities, suitable money market instruments,
or liquid, high-grade debt securities in an amount set by the exchange on which the contract is traded and varying
based on the volatility of the underlying asset. Margin must also be deposited when writing a call or put option on a
futures contract, in accordance with applicable exchange rules. Unlike margin in securities transactions, initial margin
on futures contracts does not represent a borrowing, but rather is in the nature of a performance bond or good-faith
deposit that is returned to the Fund at the termination of the transaction if all contractual obligations have been
satisfied. Under certain circumstances, such as periods of high volatility, the Fund may be required by a futures
exchange to increase the level of its initial margin payment, and initial margin requirements might be increased
generally in the future by regulatory action. Subsequent “variation margin” payments (sometimes referred to as
“maintenance margin” payments) are made to and from the futures broker daily as the value of the futures position
varies, a process known as “marking-to-market.” Variation margin does not involve borrowing, but rather represents a
daily settlement of the Fund’s obligations to or from a futures broker. When the Fund purchases or sells a futures
contract, it is subject to daily, or even intraday, variation margin calls that could be substantial in the event of adverse
price movements. If the Fund has insufficient cash to meet daily or intraday variation margin requirements, it might
need to sell securities at a time when such sales are disadvantageous.
Purchasers and sellers of futures contracts can enter into offsetting closing transactions, by selling or purchasing,
respectively, an instrument identical to the instrument purchased or sold. Positions in futures contracts may be closed
only on a futures exchange or board of trade that trades that contract. The Fund intends to enter into futures contracts
only on exchanges or boards of trade where there appears to be a liquid secondary market. However, there can be no
assurance that such a market will exist for a particular contract at a particular time. In such event, it may not be
possible to close a futures contract.
Although many futures contracts by their terms call for the actual delivery or acquisition of the underlying asset, in
most cases the contractual obligation is fulfilled before the date of the contract without having to make or take delivery
of the securities or currency. The offsetting of a contractual obligation is accomplished by buying (or selling, as
appropriate) on a commodities exchange an identical futures contract calling for delivery in the same month. Such a
transaction, which is effected through a member of an exchange, cancels the obligation to make or take delivery of the
securities or currency. Since all transactions in the futures market are made, offset or fulfilled through a clearinghouse
associated with the exchange on which the contracts are traded, the Fund will incur brokerage fees when it purchases
or sells futures contracts. If an offsetting purchase price is less than the original sale price, the Fund realizes a capital
gain, or if it is more, the Fund realizes a capital loss. Conversely, if an offsetting sell price is more than the original
purchase price, the Fund realizes a capital gain, or if it is less, the Fund realizes a capital loss. The Fund has no current
intent to accept physical delivery in connection with the settlement of futures contracts.
Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a futures
contract can vary from the previous day’s settlement price; once that limit is reached, no trades may be made that day
at a price beyond the limit. Daily price limits do not limit potential losses because prices could move to the daily limit for
several consecutive days with little or no trading, thereby preventing liquidation of unfavorable positions. If the Fund
were unable to liquidate a futures contract due to the absence of a liquid secondary market or the imposition of price
limits, it could incur substantial losses. The Fund would continue to be subject to market risk with respect to the
position. In addition, the Fund would continue to be required to make daily variation margin payments and might be
required to maintain the position being hedged by the futures contract or option thereon or to maintain cash or
securities in a segregated account.
The ordinary spreads between prices in the cash and futures markets, due to differences in the nature of those markets,
are subject to distortions. The liquidity of the futures market depends on participants entering into offsetting
transactions rather than making or taking delivery. To the extent participants decide to make or take delivery, liquidity
in the futures market could be reduced, thus producing distortion. Third, from the point of view of speculators, the
margin deposit requirements in the futures market are less onerous than margin requirements in the securities market.
Therefore, increased participation by speculators in the futures market may cause temporary price distortions. Due to
the possibility of distortion, a correct forecast of securities price or currency exchange rate trends by the sub-advisor
may still not result in a successful transaction.
Futures contracts also entail other risks. Although the use of such contracts may benefit the Fund, if investment
judgment about the general direction of, for example, an index is incorrect, the Fund’s overall performance would be
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worse than if it had not entered into any such contract. The degree of imperfection of correlation depends on
circumstances such as variations in speculative market demand for futures, including technical influences in futures
trading, and differences between the financial instruments being hedged and the instruments underlying the standard
contracts available for trading in such respects as interest rate levels, maturities, and creditworthiness of issuers. A
decision as to whether, when and how to hedge involves the exercise of skill and judgment, and even a well-conceived
hedge may be unsuccessful to some degree because of market behavior or unexpected interest rate trends.
Í Index Futures Contracts. An index futures contract, such as an equity index futures contract or a bond index futures

contract, is based on the value of an underlying index. Futures contracts on indices expose the Fund to volatility in an
underlying index.

Í Interest Rate Futures Contracts. An interest rate futures contract is a contract for the future delivery of an
interest-bearing debt security. Interest rate futures contracts expose the Fund to price fluctuations resulting from changes in
interest rates. The Fund could suffer a loss if interest rates rise after the Fund has purchased an interest rate futures contract or
fall after the Fund has sold an interest rate futures contract.

Í Treasury Futures Contracts. A Treasury futures contract is a contract for the future delivery of a U.S. Treasury
security. Treasury futures contracts expose the Fund to price fluctuations resulting from changes in interest rates and to
potential losses if interest rates do not move as expected.

• Swap Agreements. A swap is a transaction in which the Fund and a counterparty agree to pay or receive payments at
specified dates based upon or calculated by reference to changes in specified prices or rates (e.g., interest rates in the
case of interest rate swaps) or the performance of specified securities or indices based on a specified amount (the
“notional” amount). Nearly any type of derivative, including forward contracts, can be structured as a swap. See
“Derivatives” for a further discussion of derivatives risks. Swap agreements can be structured to provide exposure to a
variety of different types of investments or market factors. For example, in an interest rate swap, fixed-rate payments
may be exchanged for floating rate payments; in a currency swap, U.S. dollar-denominated payments may be
exchanged for payments denominated in a foreign currency; and in a total return swap, payments tied to the
investment return on a particular asset, group of assets or index may be exchanged for payments that are effectively
equivalent to interest payments or for payments tied to the return on another asset, group of assets, or index. Swaps
may have a leverage component, and adverse changes in the value or level of the underlying asset, reference rate or
index can result in gains or losses that are substantially greater than the amount invested in the swap itself. Some
swaps currently are, and more in the future will be, centrally cleared. Swaps that are centrally-cleared are exposed to
the creditworthiness of the clearing organizations (and, consequently, that of their members - generally, banks and
broker-dealers) involved in the transaction. For example, an investor could lose margin payments it has deposited with
the clearing organization as well as the net amount of gains not yet paid by the clearing organization if it breaches its
agreement with the investor or becomes insolvent or goes into bankruptcy. In the event of bankruptcy of the clearing
organization, the investor may be able to recover only a portion of the net amount of gains on its transactions and of
the margin owed to it, potentially resulting in losses to the investor. Swaps that are not centrally cleared involve the risk
that a loss may be sustained as a result of the insolvency or bankruptcy of the counterparty or the failure of the
counterparty to make required payments or otherwise comply with the terms of the agreement. If a counterparty’s
creditworthiness declines, the value of the swap might decline, potentially resulting in losses to the Fund. Changing
conditions in a particular market area, whether or not directly related to the referenced assets that underlie the swap
agreement, may have an adverse impact on the creditworthiness of a counterparty. To mitigate this risk, the Fund will
only enter into swap agreements with counterparties considered by the sub-advisor to present minimum risk of default,
and the Fund normally obtains collateral to secure its exposure. Swaps involve the risk that, if the swap declines in
value, additional margin would be required to maintain the margin level. The seller may require the Fund to deposit
additional sums to cover this, and this may be at short notice. If additional margin is not provided in time, the seller
may liquidate the positions at a loss, which may cause the Fund to owe money to the seller. The centrally cleared and
OTC swap agreements into which the Fund enters normally provide for the obligations of the Fund and its counterparty
in the event of a default or other early termination to be determined on a net basis. Similarly, periodic payments on a
swap transaction that are due by each party on the same day normally are netted. The use of swap agreements
requires special skills, knowledge and investment techniques that differ from those required for normal portfolio
management. Swaps may be considered illiquid investments, and the Fund may be unable to sell a swap agreement to
a third party at a favorable price.
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Í Interest Rate and Inflation Swaps. In an interest rate swap, the parties exchange payments based on fixed or
floating interest rates multiplied by a hypothetical or “notional” amount. For example, one party might agree to pay
the other a specified fixed rate on the notional amount in exchange for recovering a floating rate on that notional
amount. Interest rate swap agreements entail both interest rate risk and counterparty risk. The purchase of an
interest rate cap entitles the purchaser, to the extent that a specified index exceeds a predetermined interest rate, to
receive payments of interest on a notional principal amount from the party selling such interest rate cap. The
purchase of an interest rate floor entitles the purchaser, to the extent that a specified index falls below a
predetermined interest rate, to receive payments of interest on a notional principal amount from the party selling
such interest rate floor. There is a risk that based on movements of interest rates, the payments made under a swap
agreement will be greater than the payments received. The Fund may also invest in inflation swaps, where an
inflation rate index is used in place of an interest rate index.

Í Structured Notes. The Fund may invest in structured notes, which are derivative debt instruments with principal
and/or interest payments linked to the value of a reference instrument (for example, a commodity, a foreign
currency, an index of securities, an interest rate or other financial indicators). The payments on a structured note
may vary based on changes in one or more specified reference instruments, such as a floating interest rate
compared to a fixed interest rate, the exchange rates between two currencies, one or more securities or a securities
or commodities index. A structured note may be positively or negatively indexed. For example, its principal amount
and/or interest rate may increase or decrease if the value of the reference instrument increases, depending upon the
terms of the instrument. The change in the principal amount payable with respect to, or the interest rate of, a
structured note may be a multiple of the percentage change (positive or negative) in the value of the underlying
reference instrument or instruments, which can make the value of such securities volatile. This type of note
increases the potential for income but at a greater risk of loss than a typical debt security of the same maturity and
credit quality. Structured notes can be used to increase the Fund’s exposure to changes in the value of assets or to
hedge the risks of other investments that the Fund holds.
Structured notes are subject to interest rate risk. They are also subject to credit risk with respect both to the issuer
and, if applicable, to the underlying security or borrower. If the underlying investment or index does not perform as
anticipated, the structured note might pay less interest than the stated coupon payment or repay less principal upon
maturity. The price of structured notes may be very volatile and they may have a limited trading market, making it
difficult to value them or sell them at an acceptable price. In some cases, the Fund may enter into agreements with
an issuer of structured notes to purchase minimum amounts of those notes over time. Certain issuers of structured
products may be deemed to be investment companies as defined in the Investment Company Act. As a result, the
Fund’s investments in these structured products may be subject to limits applicable to investments in other
investment companies.

• Warrants. Warrants are options to purchase an issuer’s securities at a stated price during a stated term, usually at a
price below the initial offering price of the securities and before the securities are offered to the general public. If the
market price of the underlying common stock does not exceed the warrant’s exercise price during the life of the
warrant, the warrant will expire worthless. As a result, warrants may be considered more speculative than certain other
types of investments. Warrants usually have no voting rights, pay no dividends and have no rights with respect to the
assets of the corporation issuing them. The percentage increase or decrease in the value of a warrant may be greater
than the percentage increase or decrease in the value of the underlying common stock. Warrants may be purchased
with values that vary depending on the change in value of one or more specified indices (“index warrants”). Index
warrants are generally issued by banks or other financial institutions and give the holder the right, at any time during
the term of the warrant, to receive upon exercise of the warrant a cash payment from the issuer based on the value of
the underlying index at the time of the exercise. Warrants are usually freely transferable, but may not be as liquid as
exchange-traded options, and the market for warrants may be very limited and it may be difficult to sell them promptly
at an acceptable price.

Distressed Investment Risk — The Fund may invest in distressed investments, which are issued by companies that are, or might
be, involved in reorganizations or financial restructurings, either out of court or in bankruptcy. The Fund may also invest in debt
securities of issuers that are in default or in bankruptcy. Investments in financially stressed or distressed issuers are speculative and
involve substantial risks. These investments may present a substantial risk of default or may be in default at the time of investment.
In addition, these securities may fluctuate more in price, and are typically less liquid than other higher-rated debt securities. The Fund
may incur additional expenses to the extent it is required to seek recovery upon a default in the payment of principal or interest on
its portfolio holdings. The Fund is also subject to significant uncertainty as to when, in what manner, and for what value obligations
evidenced by securities of financially stressed or distressed issuers will eventually be satisfied (e.g., through a liquidation of the issuer’s
assets, an exchange offer or plan of reorganization, or a payment of some amount in satisfaction of the obligation). Even if an
exchange offer is made or plan of reorganization is adopted with respect to stressed or distressed debt held by the Fund, there can
be no assurance that the securities or other assets received by the Fund in connection with such exchange offer or plan of
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reorganization will not have a lower value or income potential than may have been anticipated when the investment was made or
no value. Defaulted obligations might be repaid only after lengthy workout or bankruptcy proceedings during which the issuer
might not make any interest or other payments. In any reorganization or liquidation proceeding relating to a defaulted obligation,
the Fund may lose its entire investment or may be required to accept cash or securities with a value less than its original investment.
Moreover, any securities received by the Fund upon completion of a workout or bankruptcy proceeding may be illiquid, speculative,
or restricted as to resale. Similarly, if the Fund participates in negotiations with respect to any exchange offer or plan of
reorganization with respect to the securities of a stressed or distressed issuer, the Fund may be restricted from disposing of such
securities. To the extent that the Fund becomes involved in such proceedings, the Fund may have a more active participation in the
affairs of the issuer than that assumed generally by an investor. Also among the risks inherent in investments in a troubled issuer is
that it frequently may be difficult to obtain information as to the true financial condition of the issuer. Judgments about the credit
quality of a financially stressed or distressed issuer and the relative value of its securities may prove to be wrong, and there is no
assurance that the evaluation of the value of the assets collateralizing the Fund’s investments or the prospects for a successful
reorganization or similar action in respect of any company will be correct. See “High-Yield Bonds” disclosure below for the risks
associated with low-quality, high-risk corporate bonds, a type of fixed-income security.

Equity Investments — The Fund may invest in the following equity securities:
• Common Stock. Common stock generally takes the form of shares in a corporation which represent an ownership

interest. It ranks below preferred stock and debt securities in claims for dividends and for assets of the company in a
liquidation or bankruptcy. The value of a company’s common stock may fall as a result of factors directly relating to that
company, such as decisions made by its management or decreased demand for the company’s products or services. A
stock’s value may also decline because of factors affecting not just the company, but also companies in the same
industry or sector. The price of a company’s stock may also be affected by changes in financial markets that are
relatively unrelated to the company, such as changes in interest rates, currency exchange rates or industry regulation.
Companies that elect to pay dividends on their common stock generally only do so after they invest in their own
business and make required payments to bondholders and on other debt, and preferred stock. Therefore, the value of a
company’s common stock will usually be more volatile than its bonds, other debt and preferred stock. Common stock
may be exchange-traded or traded over-the-counter. OTC stock may be less liquid than exchange-traded stock.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets. Accordingly, actual
expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net assets decrease due to market
declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net assets. During periods of high market
volatility, these increases in the Fund’s expense ratio could be significant.

Exchange-Traded Notes — ETNs are senior unsecured debt obligations that are traded on exchanges and the returns of which are
linked to the performance of market indexes, minus applicable fees. In addition to trading ETNs on exchanges, investors may redeem
ETNs directly with the issuer on a weekly basis, typically in a minimum amount of 50,000 units, or hold the ETNs until maturity. At
maturity, the issuer pays to the investor a cash amount equal to the principal amount, subject to the day’s market benchmark or
strategy factor. ETNs may be riskier than ordinary debt securities, do not make periodic coupon payments and may have no principal
protection. The Fund’s investment in an ETN may be influenced by many factors, including time to maturity, level of supply and
demand for the ETN, volatility and lack of liquidity in underlying assets, highly volatile commodities prices, weather, agriculture,
trade, changes in interest rates, changes in the issuer’s credit rating, and economic, legal, political, geographic, monetary and other
governmental policies, action and inaction and events that affect the referenced underlying asset. Investing in ETNs is not equivalent
to investing directly in index components or the relevant index itself. Because ETNs are debt securities, they possess credit risk. If the
issuer has financial difficulties or goes bankrupt, the investor may not receive the return it was promised. Because ETNs are senior
unsecured debt securities, an investment in an ETN exposes the Fund to the risk that an ETN’s issuer may be unable to repay the note
upon maturity. In addition, the value of the ETN may drop due to a downgrade in the issuer’s credit rating, despite the underlying
market benchmark or strategy remaining unchanged. As a result, the value of the ETN may decline, including to zero. As with
investments in ETFs and investment companies, the Fund will bear its proportionate share of the fees and expenses of the ETN,
which may cause the Fund’s operating expenses to be higher and its performance to be lower than it would if it invested directly in
the securities of the index or other reference assets of the ETN. The Fund’s decision to sell its ETN holdings may be limited by the
availability of a liquid secondary market. Although an ETN may be listed on an exchange, the issuer may not be required to maintain
the listing, and there can be no assurance that a secondary market will exist for an ETN. If the Fund must sell some or all of its ETN
holdings and the market for such ETN is weak, it may have to sell such holdings at a discount.

ETNs also are subject to tax risk. No assurance can be given that the IRS will accept, or a court will uphold, how a fund characterizes
and treats ETNs for tax purposes.

An ETN that is tied to a specific market benchmark or strategy may not be able to replicate and maintain exactly the composition
and relative weighting of securities, commodities or other components in the applicable market benchmark or strategy. Some ETNs
that use leverage in an effort to amplify the returns of an underlying market index can, at times, be relatively illiquid, and thus they
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may be difficult to purchase or sell at a fair price. Leveraged ETNs may offer the potential for greater return, but the potential for loss
and the speed at which losses can be realized also are greater. The market value of ETNs may differ from their market benchmark or
strategy. This difference in price may be due to the fact that the supply and demand in the market for ETNs at any point in time is
not always identical to the supply and demand in the market for the securities, commodities or other components underlying the
market benchmark or strategy that the ETN seeks to track. As a result, there may be times when an ETN trades at a premium or
discount to its market benchmark or strategy.

Fixed-Income Investments — The Fund may hold debt instruments, including government and corporate debt instruments, and
other fixed-income securities. Typically, the values of fixed-income securities change inversely with prevailing interest rates. Therefore,
a fundamental risk of fixed-income securities is interest rate risk, which is the risk that their value will generally decline as prevailing
interest rates rise, which may cause the Fund’s NAV to likewise decrease, and vice versa. How specific fixed-income securities may
react to changes in interest rates will depend on the specific characteristics of each security. For example, while securities with longer
maturities tend to produce higher yields, they also tend to be more sensitive to changes in prevailing interest rates and are therefore
more volatile than shorter-term securities and are subject to greater market fluctuations as a result of changes in interest rates.
However, calculations of maturity and duration may be based on estimates and may not reliably predict a security’s price sensitivity to
changes in interest rates. In addition, different interest rate measures (such as short- and long-term interest rates and U.S. and
non-U.S. interest rates), or interest rates on different types of securities or securities of different issuers, may not necessarily change in
the same amount or in the same direction. Investments in fixed-income securities with very low or negative interest rates may
diminish the Fund’s yield and performance. Conversely, if rising interest rates cause the Fund to lose value, the Fund could face
increased shareholder redemptions, which may lead to increased portfolio turnover and transaction costs. An increase in shareholder
redemptions could also force the Fund to liquidate investments at disadvantageous times or prices, therefore adversely affecting the
Fund as well as the value of your investment. For fixed-income securities with variable or floating rates, the interest rates reset when
the specified index or reference rate changes. Fixed-income securities are also subject to credit risk, which is the risk that the credit
strength of an issuer of a fixed-income security will weaken and/or that the issuer will be unable or unwilling to make timely
principal and interest payments and that the security may go into default. In addition, there is prepayment risk, which is the risk that
during periods of falling interest rates, certain fixed-income securities with higher interest rates, such as mortgage- and asset-backed
securities, may be prepaid by their issuers thereby reducing the amount of interest payments. This is similar to call risk, which is the
risk that the issuer of a debt security may repay the security early. This may result in the Fund not enjoying the increase in the
security’s market price that usually accompanies a decline in rates, and also having to reinvest its proceeds in lower yielding securities.
Fixed-income securities may also be subject to valuation risk and liquidity risk. Valuation risk is the risk that one or more of the
fixed-income securities in which the Fund invests are priced differently than the value realized upon such security’s sale. In times of
market instability, valuation may be more difficult. Liquidity risk is the risk that fixed-income securities may be difficult or impossible
to sell at the time that the Fund would like or at the price the sub-advisor believes the security is currently worth. To the extent the
Fund invests in fixed-income securities in a particular industry or economic sector, its share values may fluctuate in response to events
affecting that industry or sector.

Fixed-income securities are also subject to market risk. The market for certain fixed-income securities may become illiquid under
adverse market or economic conditions independent of any specific adverse changes in the conditions of a particular issuer. Recent
and potential future changes in government monetary policy may also affect the level of interest rates. The Fund may be subject to
heightened interest rate risk in times of monetary policy change and uncertainty, such as when the Federal Reserve ends a
quantitative easing program and/or raises interest rates. The end of quantitative easing and/or rising interest rates may expose
fixed-income markets to increased volatility and may reduce the liquidity of certain investments. These developments could cause the
Fund’s NAV to fluctuate or make it more difficult for the Fund to accurately value its securities. The amount of assets deemed illiquid
remaining within the Fund may also increase, making it more difficult to meet shareholder redemptions and further adversely
affecting the value of the Fund.

In addition, specific types of fixed-income securities in which the Fund may invest are subject to the risks described elsewhere in this
SAI.
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• High-Yield Bonds. High-yield, non-investment grade bonds (also known as “junk bonds”) are low-quality, high-risk
corporate bonds that generally offer a high level of current income. These bonds are considered speculative with
respect to the issuer’s ability to pay interest and repay principal by rating organizations. For example, Moody’s, S&P
Global, and Fitch, Inc. currently rate them below Baa3, BBB- and BBB-, respectively. Please see “Appendix C: Ratings
Definitions” below for an explanation of the ratings applied to high-yield bonds. High-yield bonds are often issued as a
result of corporate restructurings, such as leveraged buyouts, mergers, acquisitions, or other similar events. They may
also be issued by smaller, less creditworthy companies or by highly leveraged firms, which are generally less able to
make scheduled payments of interest and principal than more financially stable firms. Because of their lower credit
quality, high-yield bonds must pay higher interest to compensate investors for the substantial credit risk they assume.
Lower-rated securities are subject to certain risks that may not be present with investments in higher-grade securities.
Investors should consider carefully their ability to assume the risks associated with lower-rated securities before
investing in the Fund. The lower rating of certain high-yield corporate income securities reflects a greater possibility that
the financial condition of the issuer or adverse changes in general economic conditions may impair the ability of the
issuer to pay income and principal. Changes by rating agencies in their ratings of a fixed-income security also may
affect the value of these investments; however, allocating investments in the Fund among securities of different issuers
should reduce the risks of owning any such securities separately. The prices of these high-yield securities tend to be less
sensitive to interest rate changes than higher-rated investments, but more sensitive to adverse economic changes or
individual corporate developments. During economic downturns, periods of rising interest rates, or when inflation or
deflation occurs, highly leveraged issuers may experience financial stress that adversely affects their ability to service
principal and interest payment obligations, to meet projected business goals or to obtain additional financing, and the
markets for their securities may be more volatile. They may also not have more traditional methods of financing
available to them and may be unable to repay debt at maturity by refinancing. In addition, lower-rated securities may
experience substantial price declines when there is an expectation that issuers of such securities might experience
financial difficulties. As a result, the yields on lower-rated securities can rise dramatically. However, the higher yields of
high-yield securities may not reflect the value of the income stream that holders of such securities may expect, but
rather the risk that such securities may lose a substantial portion of their value as a result of their issuer’s financial
restructuring or default. If an issuer defaults, the Fund may incur additional expenses to seek recovery. Additionally,
accruals of interest income for the Fund may have to be adjusted in the event of default. In the event of an issuer’s
default, the Fund may write off prior income accruals for that issuer, resulting in a reduction in the Fund’s current
dividend payment. In the event of an in court or out of court restructuring of high-yield bond in which the Fund invests,
the Fund may acquire (and subsequently sell) equity securities or exercise warrants that it receives. In addition, the
market for high-yield securities generally is less robust and active than that for higher-rated securities, which may limit
the Fund’s ability to sell such securities at fair value in response to changes in the economy or financial markets and
could make the valuation of these portfolio securities more difficult.

Foreign Debt Securities — The Fund may invest in foreign fixed and floating rate income securities, all or a portion of which may
be non-U.S. dollar denominated and which include: (a) debt obligations issued or guaranteed by foreign national, provincial, state,
municipal or other governments with taxing authority or by their agencies or instrumentalities, including Brady Bonds; (b) debt
obligations of supranational entities; (c) debt obligations of the U.S. Government issued in non-dollar securities; (d) debt obligations
and other fixed-income securities of foreign corporate issuers (both dollar and non-dollar denominated); and (e) debt obligations of
U.S. corporate issuers (both Eurodollar and non-dollar denominated). Foreign debt securities may be structured as fixed-, variable- or
floating-rate obligations, or as zero-coupon, pay-in-kind and step-coupon securities. There is no minimum rating criteria for the
Fund’s investments in such securities. The cost of servicing foreign debt will generally be adversely affected by rising international
interest rates, because many external debt obligations bear interest at rates which are adjusted based upon international interest
rates. The Fund’s foreign debt securities may be held outside of the United States in the primary market for the securities in the
custody of certain eligible foreign banks and trust companies, as permitted under the Investment Company Act. Investing in the
securities of foreign issuers involves special considerations that are not typically associated with investing in the securities of U.S.
issuers and the risks similar to those of foreign securities, such as the fact that foreign markets can be extremely volatile, foreign debt
securities may be less liquid than securities of U.S. issuers, and transaction fees, custodial costs, currency conversion costs and other
fees are generally higher for foreign debt securities.

Foreign Investing — The Fund may invest in U.S. dollar-denominated and non-U.S. dollar-denominated equity, debt and derivative
instruments of foreign issuers and foreign branches of U.S. banks. Foreign issuers are issuers organized and doing business
principally outside the United States and include corporations, banks, non-U.S. governments, and quasi-governmental organizations.
While investments in foreign investments are intended to reduce risk by providing further diversification, such investments involve
sovereign and other risks, in addition to the credit and market risks normally associated with domestic securities. These additional
risks may include: the possibility of adverse political and economic developments (including political or social instability,
nationalization, expropriation, or confiscatory taxation); the impact of economic, political, social, diplomatic or other conditions or
events (including, for example, military confrontations and actions, war, other conflicts, terrorism, and disease/virus outbreaks and
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epidemics); the potentially adverse effects of unavailability of public information regarding issuers, less or less reliable information
about the securities and business operations of foreign issuers, less governmental supervision and regulation of financial markets,
reduced liquidity of certain financial markets, and the lack of uniform accounting, auditing, and financial reporting standards or the
application of standards that are different or less stringent than those applied in the United States; different laws and customs
governing securities purchases, tracking and custody; the difficulty of predicting international trade patterns and the possibility of
exchange controls or limitations on the removal of funds or assets; and possibly more limited legal remedies and access to the courts
available to enforce the Fund’s rights as an investor. The prices of such securities may be more volatile than those of domestic
securities. Non-U.S. equity securities may trade at price/earnings multiples higher than comparable U.S. securities, and such levels
may not be sustainable. The economies of many of the countries in which the Fund may invest are not as developed as the U.S.
economy, and individual foreign economies can differ favorably or unfavorably from the U.S. economy in such respects as growth of
gross national product, rate of inflation, capital reinvestment, resource self-sufficiency, and balance of payments position. Certain
such economies may rely heavily on particular industries or foreign capital and are more vulnerable to diplomatic developments, the
imposition of economic sanctions against a particular country or countries, changes in international trading patterns, trade barriers,
and other protectionist or retaliatory measures. Individual foreign companies also may differ favorably or unfavorably from U.S.
companies in the same industry.

Foreign stock markets are generally not as developed or efficient as, and may be more volatile than, those in the United States.
While growing in volume, they usually have substantially less trading volume than U.S. markets. As a result, foreign securities may
trade with less frequency and in less volume than domestic securities and therefore may exhibit greater or lower price volatility. The
Fund may be exposed to risks in the process of clearing and settling trades and the holding of securities by foreign banks, agents
and depositories. Governments or trade groups may compel local agents to hold securities in designated depositories that are not
subject to independent evaluation. Additional costs associated with an investment in foreign securities may include higher custodial
fees than apply to domestic custody arrangements and transaction costs of foreign currency conversions. Investments in emerging
markets may be subject to greater custody risks than investments in more developed markets. Foreign markets also have different
clearance and settlement procedures. In certain markets, there have been times when settlements have been unable to keep pace
with the volume of securities transactions, making it difficult to conduct such transactions. Trading practices, including those
involving the release of assets in advance of payment, may involve increased risks in the event of a failed trade or the insolvency of a
broker-dealer, and may involve substantial delays. Delays in settlement could result in temporary periods when a portion of the assets
of the Fund is not invested and no return is earned thereon. The inability of the Fund to make intended security purchases due to
settlement problems could cause the Fund to miss attractive investment opportunities. Inability to dispose of portfolio securities due
to settlement problems could result in losses to the Fund due to subsequent declines in value of the securities or, if the Fund has
entered into a contract to sell the securities, could result in possible liability to the purchaser. In addition, certain foreign markets may
institute share blocking, which is a practice under which an issuer’s securities are blocked from trading at the custodian or
sub-custodian level for a specified number of days before and, in certain instances, after a shareholder meeting where a vote of
shareholders takes place. The blocking period can last up to several weeks. Share blocking may prevent the Fund from buying or
selling securities during this period, because during the time shares are blocked, trades in such securities will not settle. It may be
difficult or impossible to lift blocking restrictions, with the particular requirements varying widely by country. As a consequence of
these restrictions, the sub-advisor, on behalf of the Fund, may elect not to vote proxies in markets that require share blocking.
Interest rates prevailing in other countries may affect the prices of foreign securities and exchange rates for foreign currencies. Local
factors, including the strength of the local economy, the demand for borrowing, the government’s fiscal and monetary policies, and
the international balance of payments, often affect interest rates in other countries.

Economic sanctions and other similar governmental actions could, among other things, effectively restrict or eliminate the Fund’s
ability to purchase or sell foreign securities, and thus may prevent the Fund from making investments or make the Fund’s
investments in such securities less liquid or more difficult to value. In addition, as a result of economic sanctions, the Fund may be
forced to sell or otherwise dispose of investments at inopportune times or prices, which could result in losses to the Fund and
increased transaction costs. These conditions may be in place for a substantial period of time and enacted with limited advance
notice to the Fund. The risks posed by sanctions against a particular foreign country, its nationals or industries or businesses within
the country may be heightened to the extent the Fund invests significantly in the affected country or region or in issuers from the
affected country that depend on global markets.

Investing in foreign currency denominated investments involves not only the special risks associated with investing in non-U.S.
issuers, as described above, but also the additional risks of adverse changes in foreign exchange rates and investment or exchange
control regulations, which could prevent cash from being brought back to the United States. Additionally, dividends and interest
payable on foreign securities (and gains realized on disposition thereof) may be subject to foreign taxes, including taxes withheld
from those payments. Some governments may impose a tax on purchases by foreign investors of certain securities that trade in their
country. Countries may amend or revise their existing tax laws, regulations and/or procedures in the future, possibly with retroactive
effect. Changes in or uncertainties regarding the laws, regulations or procedures of a country could reduce the after-tax profits of
the Fund, directly or indirectly, including by reducing the after-tax profits of companies located in such countries in which the Fund
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invests, or result in unexpected tax liabilities for the Fund. Commissions on foreign securities exchanges are often at fixed rates and
are generally higher than those negotiated commissions on U.S. exchanges, as are transaction costs, although the sub-advisor
endeavors to achieve the most favorable net results on portfolio transactions.

The Fund may also invest in foreign “market access” investments, such as participatory notes, low-exercise price options or warrants,
equity-linked notes, or equity swaps. These investments may provide economic exposure to an issuer without directly holding its
securities. For example, market access investments may be used where regulatory or exchange restrictions make it difficult or
undesirable for the Fund to invest directly in an issuer’s common stock. Market access investments can be either exchange-traded or
over-the-counter. Certain market access investments can be subject to the credit risk of both the underlying issuer and a
counterparty. Holders of certain market access investments might not have voting, dividend, or other rights associated with
shareholders of the referenced securities. Holders of market access investments might not have any right to make a claim against an
issuer or counterparty in the event of their bankruptcy or other restructuring. It may be more difficult or time consuming to dispose
of certain market access investments than the referenced security.

The Fund may be subject to the risk that its share price may be exposed to arbitrage attempts by investors seeking to capitalize on
differences in the values of foreign securities trading on foreign exchanges that may close before the time the Fund’s net asset value
is determined. If such arbitrage attempts are successful, the Fund’s net asset value might be diluted.

The use of fair value pricing in certain circumstances may help deter such arbitrage activities. The effect of such fair value pricing is
that foreign securities may not be priced on the basis of quotations from the primary foreign securities market in which they are
traded, but rather may be fair valued. As such, fair value pricing is based on subjective judgment, and it is possible that fair value
may differ materially from the value realized on a sale of a foreign security. It is also possible that use of fair value pricing will limit an
investment adviser’s ability to implement the Fund’s investment strategy (e.g., reducing the volatility of the Fund’s share price) or
achieve its investment objective. The Fund’s market timing and frequent trading policies and procedures also are intended to help
deter arbitrage activities.
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• European Securities. The Fund’s performance may be affected by political, social and economic conditions in Europe,
such as the growth of the economic output (the gross national product of the countries in the region), the rate of
inflation, the rate at which capital is reinvested into European economies, the success of governmental actions to
reduce budget deficits, the resource self-sufficiency of European countries, interest rates in European countries,
monetary exchange rates between European countries, and conflict between European countries.
The Economic and Monetary Union (“EMU”) of the European Union (“EU”) is comprised of EU members that have
adopted the euro currency. By adopting the euro as its currency, a member state relinquishes control of its own
monetary policies and is subject to fiscal and monetary controls. The EMU requires Eurozone countries to comply with
restrictions on interest rates, deficits, debt levels, and inflation rates, fiscal and monetary controls, and other factors.
Although the EMU has adopted a common currency and central bank, there is no fiscal union; therefore, money does
not automatically flow from countries with surpluses to those with deficits. These restrictions and characteristics may
limit the ability of EMU member countries to implement monetary policy to address regional economic conditions and
significantly impact every European country and their economic partners, including those countries that are not
members of the EMU. In addition, those EU member states that are not currently in the Eurozone (Bulgaria, the Czech
Republic, Denmark, Hungary, Poland, Romania, and Sweden), excluding Denmark, are required to seek to comply with
convergence criteria to permit entry to the Eurozone. The economies and markets of European countries are often
closely connected and interdependent, and events in one country in Europe can have an adverse impact on other
European countries. Decreasing imports or exports, changes in governmental or other regulations on trade, changes in
the exchange rate of the euro or other European currency, the threat of default or actual default by one or more EU
member countries, or other European countries, on its sovereign debt, and/or an economic recession in one or more
European countries may have a significant adverse effect on the economies of other European countries and major
trading partners outside Europe.
The European financial markets have experienced and may continue to experience volatility and adverse trends due to
concerns relating to economic downturns; rising government debt levels and national unemployment; the possible
default of government debt in several European countries; public health crises; political unrest; economic sanctions;
inflation; energy crises; the future of the euro as a common currency; and war and military conflict, such as the Russian
invasion of Ukraine. These events have adversely affected the exchange rate of the euro and may continue to
significantly affect European countries. Responses to financial problems by European governments, central banks, and
others, including austerity measures and other reforms, may not produce the desired results, may result in social unrest
and may limit future growth and economic recovery or may have unintended consequences. In order to prevent further
economic deterioration, certain countries, without prior warning, can institute “capital controls.” Countries may use
these controls to restrict volatile movements of capital entering and exiting their country. Such controls may negatively
affect the Fund’s investments. In addition, one or more countries may abandon the euro and/or withdraw from the EU.
The impact of these actions, especially if they occur in a disorderly fashion, could be significant and far-reaching. Many
European nations are susceptible to economic risks associated with high levels of debt. Non-governmental issuers, and
even certain governments, have defaulted on, or been forced to restructure, their debts, and other issuers have faced
difficulties obtaining credit or refinancing existing obligations. A default or debt restructuring by any European country
could adversely impact holders of that country’s debt and sellers of credit default swaps linked to that country’s
creditworthiness, which may be located in other countries. Such a default or debt restructuring could affect exposures
to other European countries and their financial companies as well. Further defaults on, or restructurings of, the debt of
governments or other entities could have additional adverse effects on economies, financial markets and asset
valuations around the world. In addition, issuers may face difficulties obtaining credit or refinancing existing
obligations; financial institutions may require government or central bank support, or need to raise capital, and/or be
impaired in their ability to extend credit. Furthermore, certain European countries have had to accept assistance from
supranational agencies such as the International Monetary Fund, the European Stability Mechanism or others. The
European Central Bank has also intervened to purchase Eurozone debt in an attempt to stabilize markets and reduce
borrowing costs. There can be no assurance that any creditors or supranational agencies will continue to intervene or
provide further assistance, and markets may react adversely to any expected reduction in the financial support provided
by these creditors. Certain European countries have also developed increasingly strained relationships with the U.S., and
if these relationships were to worsen, they could adversely affect European issuers that rely on the U.S. for trade.
In addition, the national politics of European countries have been unpredictable and subject to influence by disruptive
political groups, ideologies, and polarizing political events such as the conflict between Israel and Hamas. Secessionist
movements, as well as government or other responses to such movements, may create instability and uncertainty in a
country or region. European governments may be subject to change and such countries may experience social and
political unrest. Unanticipated or sudden political or social developments may result in sudden and significant
investment losses. The occurrence of terrorist incidents throughout Europe and in the Middle East also could impact
financial markets, as could military conflicts. For example, Houthi attacks on commercial shipping in the Red Sea and
Gulf of Aden, and retaliatory action, may disrupt supply chains and cause difficulties for impacted businesses, including
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those that wish to ship goods through that route. The impact of these kinds of events could be significant and
far-reaching and materially impact the value and liquidity of the Fund’s investments. Russia’s war with Ukraine has
negatively impacted European economic activity. The Russia/Ukraine war and Russia’s response to sanctions imposed by
the U.S. and other countries are impossible to predict, but have severely impacted the performance of the economies of
European and other countries, including through adverse effects to global financial and energy markets, global supply
chains and global growth, and consequential inflation. Investments in companies with contractual relationships with
Russian counterparties, or with significant operations and/or assets in Russia could be adversely impacted by the new
legal, political, and regulatory environment, whether by increased costs or the termination of business plans or
operations due to sanctions. Various companies operating in Russia, or with Russian counterparties, have faced
difficulties enforcing Russian debts or contractual reliefs due to the Russian court’s hostility towards European
companies in response to sanctions.
Certain countries have applied to become new member countries of the EU, and these candidate countries’ accessions
may become more controversial to the existing EU members. Some member states may repudiate certain candidate
countries joining the EU due to concerns about the possible economic, immigration and cultural implications. Certain
other countries have applied to join or, in the case of Finland and Sweden, have recently joined, the North Atlantic
Treaty Organization (“NATO”). Russia is understood to oppose certain expansions, or potential expansions, of NATO
and the EU, and its reaction to such developments could negatively impact European economic activity. The United
Kingdom withdrew from the European Union on January 31, 2020 and entered into a transition period, which ended
on December 31, 2020. The longer-term economic, legal, and political framework between the United Kingdom and
the EU is still developing and may lead to ongoing political and economic uncertainty in the United Kingdom, Europe,
and the global market. Investments in companies with significant operations and/or assets in the United Kingdom could
be adversely impacted by the new legal, political, and regulatory environment, whether by increased costs or
impediments to the implementation of business plans. The uncertainty resulting from any further exits from the EU, or
the possibility of such exits, would also be likely to cause market disruption in the EU and more broadly across the
global economy, as well as introduce further legal, political, and regulatory uncertainty in Europe.
Í United Kingdom Securities. Exposure to issuers located in, or with economic ties to, the United Kingdom, could

expose the Fund to risks associated with investments in the United Kingdom to a greater extent than more
geographically diverse funds, including regulatory, political, currency, security, and economic risks specific to the
United Kingdom. The United Kingdom has one of the largest economies in Europe, and the United States and other
European countries are substantial trading partners of the United Kingdom. As a result, the United Kingdom
economy may be impacted by changes to the economic condition of the United States and other European
countries.
On December 31, 2020, the United Kingdom left the European Union in an event commonly referred to as “Brexit.”
The United Kingdom and the European Union then reached a trade agreement that became effective on May 1,
2021, after being ratified by all applicable United Kingdom and European Union governmental bodies. Until the
economic effects of Brexit become clearer, and while a period of political, regulatory and commercial uncertainty
continues, there remains a risk that Brexit may have a negative impact on the United Kingdom, the broader global
economy, or the value of the British pound sterling, any of which may impact the value of Fund investments.
The United Kingdom’s economy relies heavily on the export of financial services to the United States and other
European countries. At the end of March 2021, the UK and the European Union concluded technical discussions on
the content of a Memorandum of Understanding on financial services, setting out how the UK and EU financial
services regulators will co-operate and share information. The implementation of this legal framework and basis of
co-operation remains to be seen, and so the period following the United Kingdom’s withdrawal from the European
Union is expected to be one of significant political and economic uncertainty, particularly until the United Kingdom
government and EU member states agree and implement the terms of the United Kingdom’s future relationship
with the European Union.
Although the sub-advisor may hedge Fund currency exposures back to the U.S. dollar, a depreciation of the British
pound sterling and/or the Euro in relation to the U.S. dollar as a result of Brexit could adversely affect Fund
investments denominated in British pound sterling or Euros that are not fully hedged regardless of the performance
of the underlying issuer.
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• Frontier and Emerging Market Investments. The Fund may invest in frontier and emerging market securities. The
Fund may consider a country to be a frontier or emerging market country based on a number of factors including, but
not limited to, if the country is classified as an emerging or developing economy by any supranational organization
such as the World Bank, International Finance Corporation or the United Nations, or related entities, or if the country is
considered an emerging market country for purposes of constructing emerging markets indices. Investments in frontier
and emerging market country securities involve special risks. The economies, markets and political structures of a
number of the frontier and emerging market countries in which the Fund can invest do not compare favorably with the
United States and other mature economies in terms of wealth and stability. Therefore, investments in these countries
may be riskier, and will be subject to erratic and abrupt price movements. These risks are discussed below.
Economies. The economies of frontier and emerging market countries may differ favorably or unfavorably from the U.S.
economy in such respects as growth of gross domestic product, rate of inflation, currency depreciation, reliable access
to capital, capital reinvestment, resource self-sufficiency and balance of payments and trade difficulties. Some
economies are less well developed and less diverse (for example, Latin America, Eastern Europe and certain Asian
countries), and may be heavily dependent upon international trade, as well as the economic conditions in the countries
with which they trade. Such economies accordingly have been, and may continue to be, adversely affected by trade
barriers, exchange controls, managed adjustments in relative currency values and other protectionist or retaliatory
measures imposed or negotiated by the countries with which they trade. Similarly, many of these countries have
historically experienced, and may continue to experience, high rates of inflation, high interest rates, exchange rate
fluctuations, large amounts of national and external debt, severe recession, and extreme poverty and unemployment.
Emerging market countries may also experience a higher level of exposure and vulnerability to the adverse effects of
climate change. This may be attributed to both the geographic location of emerging market countries and/or a
country’s lack of access to technology or resources to adjust and adapt to its effects. An increased occurrence and
severity of natural disasters and extreme weather events such as droughts and decreased crop yields, heat waves,
flooding and rising sea levels, and increased spread of disease, could cause harmful effects to the performance of
affected economies.
The economies of frontier and emerging market countries may be based predominately on only a few industries or may
be dependent on revenues from participating commodities or on international aid or developmental assistance. Frontier
and emerging market economies may develop unevenly or may never fully develop. Investments in countries that have
recently begun moving away from central planning and state-owned industries toward free markets, such as the
Eastern European, Russian or Chinese economies, should be regarded as speculative. Governments. Frontier and
emerging markets may have uncertain national policies and social, political and economic instability. While government
involvement in the private sector varies in degree among emerging market countries, such involvement may in some
cases include government ownership of companies in certain sectors, wage and price controls or imposition of trade
barriers and other protectionist measures. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In addition, there is no guarantee that some future economic or
political crisis will not lead to price controls, forced mergers of companies, confiscatory taxation or creation of
government monopolies to the possible detriment of the Fund’s investments. In such event, it is possible that the Fund
could lose the entire value of its investments in the affected markets.
Frontier and emerging market countries may have national policies that limit the Fund’s investment opportunities such
as restrictions on investment in issuers or industries deemed sensitive to national interests. Repatriation of investment
income, capital and the proceeds of sales by foreign investors may require governmental registration and/or approval in
some frontier and emerging market countries. In addition, if the Fund invests in a market where restrictions are
considered acceptable, a country could impose new or additional repatriation restrictions after investment that are
unacceptable. This might require, among other things, applying to the appropriate authorities for a waiver of the
restrictions or engaging in transactions in other markets designed to offset the risks of decline in that country. Further,
some attractive securities may not be available, or may require a premium for purchase, due to foreign shareholders
already holding the maximum amount legally permissible. In addition to withholding taxes on investment income, some
countries with frontier and emerging capital markets may impose differential capital gain taxes on foreign investors.
An issuer or governmental authority that controls the repayment of a frontier or emerging market country’s debt may
not be able or willing to repay the principal and/or interest when due in accordance with the terms of such debt. A
debtor’s willingness or ability to repay principal and interest due in a timely manner may be affected by, among other
factors, its cash flow situation, and, in the case of a government debtor, the extent of its foreign reserves, the
availability of sufficient foreign exchange on the date a payment is due, the relative size of the debt service burden to
the economy as a whole and the political constraints to which a government debtor may be subject. Government
debtors may default on their debt and may also be dependent on expected disbursements from foreign governments,
multilateral agencies and others abroad to reduce principal and interest arrearages on their debt. Holders of
government debt may be requested to participate in the rescheduling of such debt and to extend further loans to
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government debtors. There may be limited legal recourse against the issuer and/or guarantor. Remedies must, in some
cases, be pursued in the courts of the defaulting party itself, and the ability of the holder of foreign government
fixed-income securities to obtain recourse may be subject to the political climate in the relevant country. In addition, no
assurance can be given that the holders of commercial bank debt will not contest payments to the holders of other
foreign government debt obligations in the event of default under their commercial bank loan agreements.
Capital Markets. The capital markets in frontier and emerging market countries may be underdeveloped. They may
have low or non-existent trading volume, resulting in a lack of liquidity and increased volatility in prices for such
securities, as compared to securities from more developed capital markets. Frontier and emerging market securities may
be substantially less liquid and more volatile than those of mature markets, and securities may be held by a limited
number of investors. This may adversely affect the timing and pricing of the Fund’s acquisition or disposal of securities.
There may be less publicly available information about issuers in frontier and emerging market countries than would be
available in more developed capital markets, and such issuers may not be subject to accounting, auditing and financial
reporting standards and requirements comparable to those to which U.S. companies are subject. In certain countries
with emerging capital markets, reporting standards vary widely. As a result, traditional investment measurements used
in the U.S., may not be applicable. Investing in certain countries with emerging capital markets may entail purchasing
securities issued by or on behalf of entities that are insolvent, bankrupt, in default or otherwise engaged in an attempt
to reorganize or reschedule their obligations, and in entities that have little or no proven credit rating or credit history.
In any such case, the issuer’s poor or deteriorating financial condition may increase the likelihood that the investing
Fund will experience losses or diminution in available gains due to bankruptcy, insolvency or fraud. There may also be
custodial restrictions or other non-U.S. or U.S. governmental laws or restrictions applicable to investments in frontier or
emerging market countries.
Practices in relation to the clearing or settlement of securities transactions in frontier and emerging markets involve
higher risks than those in developed markets, in part because the Fund may use brokers and counterparties that are
less well capitalized, and custody and registration of assets in some countries may be unreliable. Supervisory authorities
also may be unable to apply standards comparable to those in developed markets. Thus, there may be risks that
settlement may be delayed and that cash or securities belonging to the Fund may be in jeopardy because of failures of
or defects in the systems. In particular, market practice may require that payment be made before receipt of the security
being purchased or that delivery of a security be made before payment is received. In such cases, default by a broker or
bank (the “counterparty”) through whom the transaction is effected might cause the Fund to suffer a loss. There can
be no certainty that the Fund will be successful in eliminating counterparty risk, particularly as counterparties operating
in frontier and emerging market countries frequently lack the substance or financial resources of those in developed
countries. There may also be a danger that, because of uncertainties in the operation of settlement systems in
individual markets, competing claims may arise with respect to securities held by or to be transferred to the Fund.

Illiquid and Restricted Securities — Generally, an illiquid asset is an asset that the Fund reasonably expects cannot be sold or
disposed of in current market conditions in seven calendar days or less without the sale or disposition significantly changing the
market value of the investment. Historically, illiquid securities have included securities that have not been registered under the
Securities Act, securities that are otherwise not readily marketable, and repurchase agreements having a remaining maturity of
longer than seven calendar days.

Securities that have not been registered under the Securities Act are referred to as private placements or restricted securities and are
purchased directly from the issuer or in the secondary market. Such securities include those sold in private placement offerings made
in reliance on the “private placement” exemption from registration afforded by Section 4(a)(2) of the Securities Act, and resold to
qualified institutional buyers pursuant to Rule 144A under the Securities Act (“Section 4(a)(2) securities”). Such securities are
restricted as to disposition under the federal securities laws, and generally, are sold to institutional investors, such as the Fund, that
agree they are purchasing the securities for investment and not with an intention to distribute to the public. These securities may be
sold only in a privately negotiated transaction or pursuant to an exemption from registration.

A large institutional market exists for certain securities that are not registered under the Securities Act, including repurchase
agreements, commercial paper, foreign securities, municipal securities and corporate bonds and notes. Section 4(a)(2) securities
normally are resold to other institutional investors through or with the assistance of the issuer or dealers that make a market in the
Section 4(a)(2) securities, thus providing liquidity. Institutional investors depend on an efficient institutional market in which the
unregistered security can be readily resold or on an issuer’s ability to honor a demand for repayment. Rule 144A under the Securities
Act is designed to facilitate efficient trading among institutional investors by permitting the sale of certain unregistered securities to
qualified institutional buyers. To the extent privately placed securities held by the Fund qualify under Rule 144A and an institutional
market develops for those securities, the Fund likely will be able to dispose of the securities without registering them under the
Securities Act. To the extent that institutional buyers are uninterested in purchasing restricted securities, the Fund’s investment in
such securities could have the effect of reducing the Fund’s liquidity. A determination could be made that certain securities qualified
for trading under Rule 144A are liquid.
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Limitations on resale may have an adverse effect on the marketability of portfolio securities, and the Fund might be unable to
dispose of restricted or other illiquid securities promptly or at reasonable prices and might thereby experience difficulty satisfying
redemptions within seven calendar days. However, the fact that there are contractual or legal restrictions on resale of such
investments to the general public or to certain institutions may not be indicative of their liquidity. In addition, the Fund may get only
limited information about an issuer of such a security, so it may be less able to predict a loss. The Fund also might have to register
such restricted securities in order to dispose of them, resulting in additional expense and delay. Adverse market conditions could
impede such a public offering of securities. The illiquidity of the market, as well as the lack of publicly available information regarding
these securities, also may make it difficult to determine a fair value for certain securities for purposes of computing the Fund’s NAV.

Inflation Risk — Stocks, bonds and other securities may fall in value due to higher actual or anticipated inflation. Further, a rapid
increase in prices for goods and services may have an adverse effect on corporate profits and consumer spending, which also may
result in lower values for stocks, bonds and other securities. Inflation risk also may result from the variation in the value of cash flows
from a security due to inflation, as measured in terms of purchasing power. For example, if the Fund purchases a 5-year bond in
which it can realize a coupon rate of five percent (5%), but the rate of inflation is six percent (6%), then the purchasing power of
the cash flow has declined. Fixed income securities, other than inflation-linked bonds, adjustable bonds and floating rate bonds,
generally expose the Fund to inflation risk because the interest rate that the issuer promises to pay is fixed for the life of the security.
To the extent that interest rates reflect the expected inflation rate, floating rate bonds have a lower level of inflation risk.

Interfund Lending — Pursuant to an order issued by the SEC, the Fund may participate in a credit facility whereby the Fund, under
certain conditions, is permitted to lend money directly to and borrow directly from other funds under the Manager’s management
for temporary purposes. The credit facility is administered by a credit facility team consisting of professionals from the Manager’s
asset management, compliance, and accounting departments, who report on credit facility activities to the Board. The credit facility
can provide a borrowing fund with savings at times when the cash position of the Fund is insufficient to meet temporary cash
requirements. This situation could arise when shareholder redemptions exceed anticipated volumes and the Fund has insufficient
cash on hand to satisfy such redemptions, or when sales of securities do not settle as expected, resulting in a cash shortfall for the
Fund. The credit facility provides a source of immediate, short-term liquidity pending settlement of the sale of portfolio securities.
Although the credit facility may reduce the Fund’s need to borrow from banks, the Fund remains free to establish and utilize lines of
credit or other borrowing arrangements with banks.

Investment Grade Securities — Investment grade securities that the Fund may purchase, either as part of its principal investment
strategy or to implement its temporary defensive policy, include securities issued or guaranteed by the U.S. Government, its agencies
and instrumentalities, as well as securities rated in one of the four highest rating categories by at least two rating organizations
rating that security (such as S&P Global, Fitch, or Moody’s) or rated in one of the four highest rating categories by one rating
organization if it is the only organization rating that security. The Fund, at the discretion of the Manager or the sub-advisor, may
retain a security that has been downgraded below the initial investment criteria. Please see “Appendix C: Ratings Definitions” for
an explanation of rating categories.

Issuer Risk — The value of an investment may decline for a number of reasons which directly relate to the issuer, such as
management performance, financial leverage and reduced demand for the issuer’s goods or services, as well as the historical and
prospective earnings of the issuer and the value of its assets.

Leverage Risk — Borrowing transactions, reverse repurchase agreements, certain derivatives transactions, securities lending
transactions and other investment transactions such as when-issued, delayed-delivery, or forward commitment transactions may
create investment leverage. When the Fund engages in transactions that have a leveraging effect on the Fund’s investment, the
value of the Fund will be potentially more volatile and all other risks will tend to be compounded. This is because leverage generally
creates investment risk with respect to a larger base of assets than the Fund would otherwise have and so magnifies the effect of
any increase or decrease in the value of the Fund’s underlying assets. The use of leverage is considered to be a speculative investment
practice and may result in losses to the Fund. Certain derivatives have the potential for unlimited loss, regardless of the size of the
initial investment. The use of leverage may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy repayment, interest payment, or margin obligations or to meet asset segregation or coverage requirements.

Loan Interests, Participations and Assignments — Loan interests are a form of direct debt instrument in which the Fund may
invest by taking an assignment of all or a portion of an interest in a loan previously held by another institution or by acquiring a
participation in an interest in a loan that continues to be held by another institution. The Fund may invest in secured and unsecured
loans. Loans are subject to the same risks as Fixed-Income Investments discussed above and carry additional risks described in this
section. Loan interests are different from traditional debt securities in that debt securities generally are part of a large issue of
securities to the public, whereas loan interests may not be a security and may represent a specific commercial loan to a borrower.
Loan Interests. The Fund’s ability to receive payments in connection with loans depends on the financial condition of the borrower.
The sub-advisor may not rely solely on another lending institution’s credit analysis of the borrower, but may perform its own
investment analysis of the borrower. The sub-advisor’s analysis may include consideration of the borrower’s financial strength,
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managerial experience, debt coverage, additional borrowing requirements or debt maturity schedules, changing financial conditions,
and responsiveness to changes in business conditions and interest rates. In addition, loan interests may not be rated by independent
rating agencies and therefore, investments in a particular loan participation may depend almost exclusively on the credit analysis of
the borrower performed by the sub-advisor. Loan interests of borrowers whose creditworthiness is poor involves substantially greater
risks and may be highly speculative.
Loans are typically administered by a bank, insurance company, finance company or other financial institution (the “agent”) for a
lending syndicate of financial institutions. In a typical loan, the agent administers the terms of the loan agreement and is responsible
for the collection of principal and interest and fee payments from the borrower and the apportionment of these payments to all
lenders that are parties to the loan agreement. In addition, an institution (which may be the agent) may hold collateral on behalf of
the lenders. Typically, under loan agreements, the agent is given broad authority in monitoring the borrower’s performance and is
obligated to use the same care it would use in the management of its own property. In asserting rights against a borrower, the Fund
normally will be dependent on the willingness of the lead bank to assert these rights, or upon a vote of all the lenders to authorize
the action. If an agent becomes insolvent, or has a receiver, conservator, or similar official appointed for it by the appropriate
regulatory authority, or becomes a debtor in a bankruptcy proceeding, the agent’s appointment may be terminated and a successor
agent would be appointed. If an appropriate regulator or court determines that assets held by the agent for the benefit of
purchasers of loans are subject to the claims of the agent’s general or secured creditors, the Fund might incur certain costs and
delays in realizing payment on a loan or suffer a loss of principal and/or interest. The Fund may be subject to similar risks when it
buys a participation interest or an assignment from an intermediary.
Loans may be issued in connection with highly leveraged transactions, such as restructurings, leveraged buyouts, leveraged
recapitalizations and acquisition financing. In such highly leveraged transactions, the borrower assumes large amounts of debt in
order to have the financial resources to attempt to achieve its business objectives. Accordingly, loans that are part of highly leveraged
transactions involve a significant risk that the borrower may default or go into bankruptcy or become insolvent. Borrowers that are in
bankruptcy or restructuring may never pay off their debts or may pay only a small fraction of the amount owed. In connection with
the restructuring of a loan or other direct debt instrument outside of bankruptcy court in a negotiated work-out or in the context of
bankruptcy proceedings, equity securities or junior debt securities may be received in exchange for all or a portion of an interest in
the loan.
A borrower must comply with various restrictive covenants in a loan agreement such as restrictions on dividend payments and limits
on total debt. The loan agreement may also contain a covenant requiring the borrower to prepay the loan with any free cash flow. A
breach of a covenant is normally an event of default, which provides the agent or the lenders the right to call the outstanding loan.

Loans that are fully secured offer the Fund more protection than an unsecured loan in the event of non-payment of scheduled
interest or principal. However, there is no assurance that the collateral from a secured loan in which the Fund invests can be
promptly liquidated, or that its liquidation value will be equal to the value of the debt. In most loan agreements, there is no formal
requirement to pledge additional collateral if the value of the initial collateral declines. As a result, a loan may not always be fully
collateralized and can decline significantly in value. If a borrower becomes insolvent, access to collateral may be limited by
bankruptcy and other laws. If a secured loan is foreclosed, the Fund will likely be required to bear the costs and liabilities associated
with owning and disposing of the collateral. There is also a possibility that the Fund will become the owner of its pro rata share of
the collateral, which may carry additional risks and liabilities. Some loans are unsecured. If the borrower defaults on an unsecured
loan, the Fund will be a general creditor and will not have rights to any specific assets of the borrower.
Participation Interests. The participation by the Fund in a lender’s portion of a loan typically will result in the Fund having a
contractual relationship only with such lender, not with the business entity borrowing the funds. As a result, the Fund may have the
right to receive payments of principal, interest and any fees to which it is entitled only from the lender selling the participation and
only upon receipt by such lender of payments from the borrower. As a result, the Fund will be exposed to the credit risk of both the
borrower and the institution selling the participation.
Assignments. The purchaser of an assignment typically succeeds to all the rights and obligations under the loan agreement with the
same rights and obligations as the assigning lender. Assignments may, however, be arranged through private negotiations between
potential assignees and potential assignors, and the rights and obligations acquired by the purchaser of an assignment may differ
from, and be more limited than, those held by the assigning lender. In addition, the Fund may not be able to unilaterally enforce all
rights and remedies under the loan and with regard to any associated collateral.
Resale Restrictions. Loans may be subject to legal or contractual restrictions on resale. Loans normally are not registered with the SEC
or any state securities commission and are not currently listed on any securities exchange or automatic quotation system, and there
may not be an active trading market for some loans. As a result, the amount of public information available about a specific loan
historically has been less extensive than if the loan were registered or exchange-traded. They may also not be considered
“securities,” and purchasers, such as the Fund, therefore may not be entitled to rely on the strong anti-fraud protections of the
federal securities laws. In the absence of definitive regulatory guidance, the Fund relies on the sub-advisor’s research in an attempt to
avoid situations where fraud and misrepresentation could adversely affect the Fund. In addition, the Fund may be unable to sell such
investments at an opportune time or may have to resell them at less than fair market value. The lack of a liquid secondary market
may have an adverse impact on the Fund’s ability to dispose of particular assignments or participations when necessary to meet
redemptions of the Fund’s shares, to meet the Fund’s liquidity needs or when necessary in response to a specific economic event,
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such as deterioration in the creditworthiness of the borrower. In addition, transactions in loan investments may take a significant
amount of time to settle (i.e., more than seven days and up to several weeks or longer). Accordingly, the proceeds from the sale of a
loan investment may not be available to make additional investments or to meet redemption obligations until potentially a
substantial period after the sale of the loan. The extended trade settlement periods could force the Fund to liquidate other securities
to meet redemptions and may present a risk that the Fund may incur losses in order to timely honor redemptions. To the extent that
any such investments are determined to be illiquid, they will be subject to the Fund‘s restrictions on investments in illiquid securities.
In certain circumstances, the Manager, the sub-advisor or their affiliates (including on behalf of clients other than the Fund) or
the Fund may be in possession of material non-public information about a borrower as a result of its ownership of a loan and/or
corporate debt security of a borrower. Because U.S. laws and regulations generally prohibit trading in securities of issuers while in
possession of material, non-public information, the Fund could be unable (potentially for a substantial period of time) to trade
securities or other instruments issued by the borrower when it would otherwise be advantageous to do so and, as such, could incur
a loss. In circumstances when the sub-advisor or the Fund determines to avoid or to not receive non-public information about a
borrower for loan investments being considered for acquisition by the Fund or held by the Fund, the Fund may be disadvantaged
relative to other investors that do receive such information, and the Fund may not be able to take advantage of other investment
opportunities that it may otherwise have.
Prepayment Risk. The borrower in a loan arrangement may, either at its own election or pursuant to the terms of the loan
documentation, prepay amounts of the loan from time to time. Due to prepayment, the actual maturity of loans is typically shorter
than their stated final maturity calculated solely on the basis of the stated life and payment schedule. The degree to which borrowers
prepay loans, whether as a contractual requirement or at their election, may be affected by general business conditions, market
interest rates, the borrower’s financial condition and competitive conditions among lenders. Such prepayments may require the Fund
to replace an investment with a lower yielding security which may have an adverse effect on the Fund’s share price. Prepayments
cannot be predicted with accuracy. Floating rate loans can be less sensitive to prepayment risk, but the Fund’s NAV may still fluctuate
in response to interest rate changes because variable interest rates may reset only periodically and may not rise or decline as much as
interest rates in general.

Lender Liability. A number of judicial decisions in the United States have upheld the right of borrowers to sue lenders or bondholders
on the basis of various evolving legal theories (commonly referred to as “lender liability”). Generally, lender liability is founded upon
the premise that an institutional lender or bondholder has violated a duty (whether implied or contractual) of good faith, commercial
reasonableness and fair dealing owed to the borrower or issuer or has assumed a degree of control over the borrower or issuer
resulting in the creation of a fiduciary duty owed to the borrower or issuer or its other creditors or stockholders. Because of the
nature of its investments, the Fund may be subject to allegations of lender liability. In addition, under common law principles that in
some cases form the basis for lender liability claims, if a lender or bondholder: (i) intentionally takes an action that results in the
undercapitalization of a borrower to the detriment of other creditors of such borrower, (ii) engages in other inequitable conduct to
the detriment of such other creditors, (iii) engages in fraud with respect to, or makes misrepresentations to, such other creditors or
(iv) uses its influence as a stockholder to dominate or control a borrower to the detriment of other creditors of such borrower, a
court may elect to subordinate the claim of the offending lender or bondholder to the claims of the disadvantaged creditor or
creditors, a remedy called “equitable subordination.” The Fund does not intend to engage in conduct that would form the basis for
a successful cause of action based upon the equitable subordination doctrine; however, because of the nature of the debt
obligations, the Fund may be subject to claims from creditors of an obligor that debt obligations of such obligor which are held by
the Fund should be equitably subordinated. Because affiliates of, or persons related to, the Manager and/or the sub-advisor may
hold equity or other interests in obligors of the Fund, the Fund could be exposed to claims for equitable subordination or lender
liability or both based on such equity or other holdings.

Mortgage-Backed Securities — Mortgage-backed securities may be more volatile or less liquid than more traditional debt
securities. Mortgage-backed securities include both collateralized mortgage obligations and mortgage pass-through certificates.
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• Collateralized Mortgage Obligation (“CMO”) Residuals. CMO residuals are mortgage securities issued by agencies
or instrumentalities of the U.S. Government or by private originators of, or investors in, mortgage loans, including
savings and loan associations, homebuilders, mortgage banks, commercial banks, investment banks and special
purpose entities of the foregoing. The cash flow generated by the mortgage assets underlying a series of CMOs is
applied first to make required payments of principal and interest on the CMOs and second to pay the related
administrative expenses and any management fee of the issuer. The residual in a CMO structure generally represents
the interest in any excess cash flow remaining after making the foregoing payments. Each payment of such excess cash
flow to a holder of the related CMO residual represents income and/or a return of capital. The amount of residual cash
flow resulting from a CMO will depend on, among other things, the characteristics of the mortgage assets, the coupon
rate of each class of CMO, prevailing interest rates, the amount of administrative expenses and the pre-payment
experience on the mortgage assets. In particular, the yield to maturity on CMO residuals is extremely sensitive to
pre-payments on the related underlying mortgage assets, in the same manner as an interest-only (“IO”) class of
stripped mortgage-backed securities. See “Stripped Mortgage-Backed Securities.” In addition, if a series of a CMO
includes a class that bears interest at an adjustable rate, the yield to maturity on the related CMO residual will also be
extremely sensitive to changes in the level of the index upon which interest rate adjustments are based. As described
elsewhere with respect to stripped mortgage-backed securities, in certain circumstances the Fund may fail to recoup
fully its initial investment in a CMO residual.
CMO residuals are generally purchased and sold by institutional investors through several investment banking firms
acting as brokers or dealers.. In addition, CMO residuals may, or pursuant to an exemption therefrom, may not have
been registered under the Securities Act. CMO residuals, whether or not registered under the Securities Act, may be
subject to certain restrictions on transferability, and may be deemed “illiquid” and subject to the Fund’s limitations on
investment in illiquid securities. Liquidity in CMO trading markets also may be limited, and CMO residuals may be
significantly more volatile than other CMO interests.

• Collateralized Mortgage Obligations (“CMOs”). A CMO is a debt obligation of a legal entity that is collateralized by
mortgages or mortgage-related assets. These securities may be issued by U.S. Government agencies, instrumentalities
or sponsored enterprises such as Fannie Mae or Freddie Mac or by trusts formed by private originators of, or investors
in, mortgage loans, including savings and loan associations, mortgage bankers, commercial banks, insurance
companies, investment banks and special purpose subsidiaries of the foregoing. CMOs divide the cash flow generated
from the underlying mortgages or mortgage pass-through securities into different groups referred to as “tranches,”
which are typically retired sequentially over time in order of priority. Interest and prepaid principal is paid, in most cases,
on a monthly basis. CMOs may be collateralized by whole mortgage loans or private mortgage bonds, but they are
more typically collateralized by portfolios of mortgage pass-through securities guaranteed by GNMA; FHLMC and
FNMA (each a government-sponsored enterprise and may be owned entirely by private shareholders); and their income
streams.
The issuers of CMOs are structured as trusts or corporations established for the purpose of issuing such CMOs and
often have no assets other than those underlying the securities and any credit support provided. Although payment of
the principal of, and interest on, the underlying collateral securing privately issued CMOs may be guaranteed by the
U.S. Government or government-sponsored enterprises, these CMOs represent obligations solely of the private issuer
and are not insured or guaranteed by the U.S. Government, any government-sponsored enterprise, or any other person
or entity. Prepayments could cause early retirement of CMOs. Payment of interest or principal on certain tranches of
CMOs may be subject to contingencies, and certain tranches may bear some or all of the risk of default on the
underlying mortgages. CMO tranches are generally retired in sequence as the underlying mortgage loans in the
mortgage pool are repaid. If enough mortgages are repaid ahead of schedule, the CMO tranches with the earliest
maturities generally will be retired prior to their stated maturity date. Thus, the early retirement of particular tranches of
a CMO would have a similar effect as the prepayment of mortgages underlying other MBS. Conversely, slower than
anticipated prepayments can extend the effective maturities of CMOs, subjecting them to a greater risk of decline in
market value in response to rising interest rates than traditional debt securities, and therefore, potentially increasing the
volatility of the Fund’s investments in CMOs. An increase or decrease in prepayment rates (resulting from a decrease or
increase in mortgage interest rates) will affect the yield, average life, and price of CMOs. Under certain CMO structures,
certain tranches have priority over others with respect to the receipt of repayments on the mortgages. Therefore,
depending on the type of CMOs in which the Fund invests, the investment may be subject to a greater or lesser risk of
prepayment than other types of mortgage-related securities. The prices of certain CMOs, depending on their structure
and the rate of prepayments, can be volatile. Some CMOs may also not be as liquid as other securities.
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• Commercial Mortgage-Backed Securities (“CMBSs”). CMBS include securities that reflect an interest in, and are
secured by, mortgage loans on commercial real estate property. CMBS are generally multi-class or pass-through
securities backed by a mortgage loan or a pool of mortgage loans secured by commercial property, such as industrial
and warehouse properties, office buildings, retail space and shopping malls, multifamily properties and cooperative
apartments. The commercial mortgage loans that underlie CMBS are generally not amortizing or not fully amortizing.
That is, at their maturity date, repayment of the remaining principal balance or “balloon” is due and is repaid through
the attainment of an additional loan or sale of the property. Many of the risks of investing in CMBS reflect the risk of
investing in the real estate securing the underlying mortgage loans. These risks reflect the effects of local and other
economic conditions on real estate markets, the ability of borrowers to make loan payments, and the ability of a
property to attract and retain tenants. CMBS may be less liquid and exhibit greater price volatility than other types of
mortgage- or asset-backed securities.

• Mortgage Dollar Rolls. The Fund may enter into mortgage dollar rolls in which the Fund sells mortgage-backed
securities for delivery in the current month and simultaneously contracts with the same counterparty to repurchase
fungible securities (e.g., same type, coupon, and maturity) on a specified future date at a pre-determined price. During
the roll period, the Fund would lose the right to receive principal (including prepayments of principal) and interest paid
on the securities sold. However, the Fund would benefit to the extent of any difference between the price received for
the securities sold and the lower forward price for the future purchase (often referred to as the “drop”) or fee income
plus the return earned on the cash proceeds of the securities sold until the settlement date of the forward purchase. If
such benefits do not exceed the income, capital appreciation and gain due to mortgage prepayments that would have
been realized on the securities sold as part of the mortgage dollar roll, the Fund would incur a loss.
The Fund only enters into covered dollar rolls, which means that the Fund will earmark cash or liquid securities to
secure its obligation for the forward commitment to buy mortgage-backed securities plus any accrued interest,
marked-to-market daily. Mortgage dollar roll transactions may be considered a borrowing under certain circumstances.
Since the Fund may reinvest the cash proceeds from the sale, the transactions may involve leverage.
Each mortgage dollar roll transaction is accounted for as a sale or purchase of a portfolio security and a subsequent
purchase or sale of a substantially similar security in the forward market. Mortgage dollar roll transactions may result in
higher transaction costs, increase interest rate risk or result in an increased portfolio turnover rate. Mortgage dollar rolls
involve the risk that the market value of the securities subject to the Fund’s forward purchase commitment may decline
below, or the market value of the securities subject to the Fund’s forward sale commitment may increase above, the
exercise price of the forward commitment. Additionally, because dollar roll transactions do not require the purchase
and sale of identical securities, the characteristics of the security delivered to the Fund may be less favorable than the
security delivered to the dealer. The successful use of dollar rolls may depend upon the sub-advisor’s ability to correctly
predict interest rates and prepayments, depending on the underlying security. There is no assurance that dollar rolls can
be successfully employed. In addition, in the event the buyer of the securities under a mortgage dollar roll files for
bankruptcy or becomes insolvent, the Fund’s use of the proceeds of the sale portion of the transaction may be
restricted pending a determination by the other party, or its trustee or receiver, whether to enforce the Fund’s
obligation to purchase the similar securities in the forward transaction.
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• Mortgage Pass-Through Securities. Mortgage pass-through securities are securities representing interests in “pools”
of mortgages in which payments of both interest and principal on the securities are generally made monthly, in effect
“passing through” monthly payments made by the individual borrowers on the residential mortgage loans that underlie
the securities (net of fees paid to the issuer or guarantor of the securities). There are generally three types of mortgage
pass-through securities: (1) those issued by the U.S. government or one of its agencies or instrumentalities, such as
GNMA, FNMA, and FHLMC; (2) those issued by private issuers that represent an interest in or are collateralized by
pass-through securities issued or guaranteed by the U.S. government or one of its agencies or instrumentalities; and (3)
those issued by private issuers that represent an interest in or are collateralized by whole mortgage loans or
pass-through securities without a government guarantee but that usually have some form of private credit
enhancement.
The rate of pre-payments on underlying mortgages will affect the price and volatility of a mortgage-related security,
and may have the effect of shortening or extending the effective duration of the security relative to what was
anticipated at the time of purchase. To the extent that unanticipated rates of pre-payment on underlying mortgages
increase the effective duration of a mortgage-related security, the volatility of such security can be expected to increase.
Government and Government-Related Mortgage Pass-Through Securities. Payment of principal and interest on some
mortgage pass-through securities (but not the market value of the securities themselves) may be guaranteed by the full
faith and credit of the U.S. Government, as in the case of securities guaranteed by GNMA, or guaranteed by
government-sponsored enterprises, as in the case of securities guaranteed by FNMA or FHLMC, which are supported
only by the discretionary authority of the U.S. Government to purchase the agency’s obligations.
There are a number of important differences among the agencies of the U.S. government and government-sponsored
enterprises that issue mortgage-related securities and among the securities that they issue. Such agencies and securities
include:
Í GNMA Mortgage Pass-Through Certificates (“Ginnie Maes”) — GNMA is a wholly owned U.S. Government

corporation within the U.S. Department of Housing and Urban Development. Ginnie Maes represent an undivided
interest in a pool of mortgages that are insured by the Federal Housing Administration or the Farmers Home
Administration or guaranteed by the Veterans Administration. Ginnie Maes entitle the holder to receive all
payments (including prepayments) of principal and interest owed by the individual mortgagors, net of fees paid to
GNMA and to the issuer that assembles the mortgage pool and passes through the monthly mortgage payments to
the certificate holders (typically, a mortgage banking firm), regardless of whether the individual mortgagor actually
makes the payment. Because payments are made to certificate holders regardless of whether payments are actually
received on the underlying mortgages, Ginnie Maes are of the “modified pass-through” mortgage certificate type.
GNMA guarantees the timely payment of principal and interest on Ginnie Maes. GNMA’s guarantee is backed by
the full faith and credit of the United States, and GNMA has unlimited authority to borrow funds from the U.S.
Treasury to make payments under the guarantee. The market for Ginnie Maes is highly liquid because of the
government guarantee, the size of the market, and the active participation in the secondary market of security
dealers and a variety of investors.

Í FHLMC Mortgage Participation Certificates (“Freddie Macs”) — FHLMC is a government-sponsored enterprise
owned by stockholders; it is similar to Fannie Mae. FHLMC issues participation certificates that represent interests in
mortgages from its national portfolio. Freddie Macs are not guaranteed by the United States and do not constitute
a debt or obligation of the United States. Freddie Macs represent interests in groups of specified first lien residential
conventional mortgages underwritten and owned by FHLMC. Freddie Macs entitle the holder to timely payment of
interest, which is guaranteed by FHLMC. FHLMC guarantees either ultimate collection or timely payment of all
principal payments on the underlying mortgage loans. In cases where FHLMC has not guaranteed timely payment
of principal, FHLMC may remit the amount due because of its guarantee of ultimate payment of principal at any
time after default on an underlying mortgage, but in no event later than one year after it becomes payable.

Í FNMA Guaranteed Mortgage Pass-Through Certificates (“Fannie Maes”) — FNMA is a
government-sponsored enterprise owned by stockholders; it is similar to Freddie Mac. It is subject to general
regulation by the Federal Housing Finance Authority (“FHFA”). Fannie Maes entitle the holder to timely payment of
interest, which is guaranteed by FNMA. FNMA guarantees either ultimate collection or timely payment of all
principal payments on the underlying mortgage loans. In cases where FNMA has not guaranteed timely payment of
principal, FNMA may remit the amount due because of its guarantee of ultimate payment of principal at any time
after default on an underlying mortgage, but in no event later than one year after it becomes payable. Fannie Maes
represent an undivided interest in a pool of conventional mortgage loans secured by first mortgages or deeds of
trust, on one family or two to four family, residential properties. FNMA is obligated to distribute scheduled monthly
installments of principal and interest on the mortgages in the pool, whether or not received, plus full principal of
any foreclosed or otherwise liquidated mortgages.
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The U.S. Treasury has historically had the authority to purchase obligations of Fannie Mae and Freddie Mac. However, in
2008, due to capitalization concerns, Congress provided the Treasury with additional authority to lend Fannie Mae and
Freddie Mac emergency funds and to purchase their stock. In September 2008, the Treasury and the FHFA announced that
FNMA and FHLMC had been placed in conservatorship. Since that time, FNMA and FHLMC have received significant capital
support through Treasury preferred stock purchases, as well as Treasury and Federal Reserve purchases of their mortgage -
backed securities. The FHFA and the U.S. Treasury (through its agreement to purchase FNMA and FHLMC preferred stock)
have imposed strict limits on the size of their mortgage portfolios. While the mortgage-backed securities purchase
programs ended in 2010, the Treasury continued its support for the entities’ capital as necessary to prevent a negative net
worth. When a credit rating agency downgraded long-term U.S. Government debt in August 2011, the agency also
downgraded FNMA and FHLMC’s bond ratings, from AAA to AA+, based on their direct reliance on the U.S. Government
(although that rating did not directly relate to their mortgage-backed securities). In August 2012, the Treasury amended its
preferred stock purchase agreements to provide that FNMA’s and FHLMC’s portfolios will be wound down at an annual
rate of 15 percent (up from the previously agreed annual rate of 10 percent), requiring them to reach the $250 billion
target by December 31, 2018. FNMA and FHLMC were below the $250 billion cap for year-end 2018.
On December 21, 2017, a letter agreement between the Treasury and Fannie Mae and Freddie Mac changed the terms of
the senior preferred stock certificates issued to the Treasury to permit the GSEs each to retain a $3 billion capital reserve,
quarterly. Under the 2017 letter, each GSE paid a dividend to Treasury equal to the amount that its net worth exceeded $3
billion at the end of each quarter. On September 30, 2019, the Treasury and the FHFA, acting as conservator to Fannie Mae
and Freddie Mac, announced amendments to the respective senior preferred stock certificates that will permit the GSEs to
retain earnings beyond the $3 billion capital reserves previously allowed through the 2017 letter agreements. Fannie Mae
and Freddie Mac are now permitted to maintain capital reserves of $25 billion and $20 billion, respectively. In late 2020,
the FHFA issued a new capital rule requiring Fannie Mae and Freddie Mac to hold $283 billion in unadjusted total capital as
of June 30, 2020, based on their assets at the time. In January 2021, the FHFA and the U.S. Treasury agreed to amend the
preferred stock purchase agreements for the shares in Fannie Mae and Freddie Mac that the federal government continues
to hold. The amendments permit Fannie Mae and Freddie Mac to retain all earnings until they have reached the
requirements set by the 2020 capital rule.
The problems faced by FNMA and FHLMC, resulting from their being placed into federal conservatorship and receiving
significant U.S. Government support, sparked serious debate among federal policymakers regarding the continued role of
the U.S. Government in providing liquidity for mortgage loans. In December 2011, Congress enacted the Temporary Payroll
Tax Cut Continuation Act of 2011 which, among other provisions, requires that FNMA and FHLMC increase their
single-family guaranty fees by at least 10 basis points and remit this increase to the Treasury with respect to all loans
acquired by FNMA or FHLMC on or after April 1, 2012 and before January 1, 2022. There have been discussions among
policymakers, however, as to whether FNMA and FHLMC should be nationalized, privatized, restructured or eliminated
altogether. FNMA and FHLMC also are the subject of several continuing legal actions and investigations over certain
accounting, disclosure or corporate governance matters, which (along with any resulting financial restatements) may
continue to have an adverse effect on the guaranteeing entities.
Under the direction of the FHFA, FNMA and FHLMC jointly developed a common securitization platform for the issuance of
a uniform mortgage-backed security (“UMBS”) (the “Single Security Initiative”) that aligns the characteristics of FNMA and
FHLMC certificates. In June 2019, under the Single Security Initiative, FNMA and FHLMC started issuing UMBS in place of
their prior offerings of TBA-eligible securities. The Single Security Initiative seeks to support the overall liquidity of the TBA
market by aligning the characteristics of FNMA and FHLMC certificates. The effects that the Single Security Initiative may
have on the market for TBA and other mortgage-backed securities are uncertain.
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Í Mortgage Pass-Through Securities Issued by Private Organizations — The pools underlying privately-issued
mortgage pass-through securities consist of mortgage loans secured by mortgages or deeds of trust creating a first
lien on commercial, residential, residential multi-family and mixed residential/commercial properties. Pools created
by non-governmental issuers generally offer a higher rate of interest than government and government-related
pools because there are no direct or indirect government guarantees of payments in such pools. The timely payment
of interest and principal on mortgage loans in these pools may be supported by various other forms of insurance or
guarantees, including individual loan, pool and hazard insurance, subordination and letters of credit. Such insurance
and guarantees may be issued by private insurers, banks and mortgage poolers. There is no assurance that private
guarantors or insurers, if any, will meet their obligations. Timely payment of interest and principal of these pools
also may be partially supported by various enhancements such as over-collateralization and senior/subordination
structures and by various forms of insurance or guarantees, including individual loan, title, pool and hazard
insurance. The insurance and guarantees are issued by government entities, private insurers or the mortgage
poolers. These mortgage pass-through securities do not have the same credit standing as U.S. government
guaranteed securities and generally offer a higher yield than similar securities issued by a government entity. Some
mortgage pass-through securities issued by private organizations may not be readily marketable, may be more
difficult to value accurately and may be more volatile than similar securities issued by a government entity.
Many transactions in the fixed-rate mortgage pass-through securities occur through the use of TBA transactions.
TBA transactions are generally conducted in accordance with widely-accepted guidelines that establish commonly
observed terms and conditions for execution, settlement and delivery. In a TBA transaction, the buyer and seller
decided on general trade parameters, such as agency, settlement date, par amount and price. The actual pools
delivered generally are determined two days prior to settlement date. Default by or bankruptcy of a counterparty to
a TBA transaction would expose the Fund to possible loss because of adverse market action, expenses or delays in
connection with the purchase or sale of the pools of mortgage pass-through securities specified in the TBA
transaction.

• Residential Mortgage-Backed Securities (“RMBSs”). RMBSs include securities that reflect an interest in, and are
secured by, interest paid on loans for residential real property, such as mortgages, home-equity loans and subprime
mortgages. Some RMBSs, called agency RMBSs, are guaranteed or supported by U.S. government agencies or by
government sponsored enterprises, such as the Federal National Mortgage Association (“Fannie Mae”) or the Federal
Home Loan Mortgage Corporation (“Freddie Mac”). Non-agency RMBS, generally created by banks and other financial
institutions, are not guaranteed or supported by these government agencies or government sponsored enterprises.
Residential loans may be prepaid at any time. Prepayments could reduce the yield received on the related issue of
RMBS. RMBS are particularly susceptible to prepayment risk, as they generally do not contain prepayment penalties and
a reduction in interest rates will increase the prepayments on the RMBS, resulting in a reduction in yield to maturity for
holders of such securities.
Residential mortgage loans in an issue of RMBS may be subject to various U.S. federal and state laws, public policies
and principles of equity that protect consumers which, among other things, may regulate interest rates and other fees,
require certain disclosures, require licensing of originators, prohibit discriminatory lending practices, regulate the use of
consumer credit information, and regulate debt collection practices. In addition, a number of legislative proposals have
been introduced in the United States at both the federal, state, and municipal level that are designed to discourage
predatory lending practices. Violation of such laws, public policies, and principles may limit the servicer’s ability to
collect all or part of the principal or interest on a residential mortgage loan, entitle the borrower to a refund of
amounts previously paid by it, or subject the servicer to damages and administrative enforcement. Any such violation
could also result in cash flow delays and losses on the related issue of RMBS. Credit-related risk on RMBS arises from
losses due to delinquencies and defaults by the borrowers in payments on the underlying mortgage loans and breaches
by originators and servicers of their obligations under the underlying documentation pursuant to which the RMBS are
issued. If a residential mortgage loan is in default, foreclosure of such residential mortgage loan may be a lengthy and
difficult process, and may involve significant expenses. Furthermore, the market for defaulted residential mortgage
loans or foreclosed properties may be very limited. The net proceeds obtained by the holder on a residential mortgage
loan following the foreclosure on the related property may be less than the total amount that remains due on the loan.
The prospect of incurring a loss upon the foreclosure of the related property may lead the holder of the residential
mortgage loan to restructure the residential mortgage loan or otherwise delay the foreclosure process.
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• Stripped Mortgage-Backed Securities (“SMBSs”). SMBS are derivative multi-class mortgage securities. SMBS are
created when a U.S. government agency or a financial institution separates the interest and principal components of a
MBS and sells them as individual securities. SMBS may be issued by agencies or instrumentalities of the U.S.
Government, or by private originators of, or investors in, mortgage loans, including savings and loan associations,
mortgage banks, commercial banks, investment banks and special purpose entities of the foregoing. SMBS are usually
structured with two classes that receive different proportions of the interest and principal distributions on a pool of
mortgage assets. A common type of SMBS will have one class receiving some of the interest and most of the principal
from the mortgage assets, while the other class will receive most of the interest and the remainder of the principal. In
the most extreme case, one class will receive all of the interest (the interest-only or “IO” class), while the other class will
receive the entire principal (the principal-only or “PO” class). The Fund may invest in both the IO class and the PO class.
The prices of stripped MBS may be particularly affected by changes in interest rates and the rate of principal payments
(including prepayments) on the related underlying mortgage assets. As interest rates fall, prepayment rates tend to
increase, which tends to reduce prices of IOs and increase prices of POs. Rising interest rates can have the opposite
effect. The yield to maturity on an IO class is extremely sensitive to the rate of principal payments (including
pre-payments) on the related underlying mortgage assets, and a rapid rate of principal payments in excess of that
considered in pricing the securities may have a material adverse effect on the Fund’s yield to maturity from these
securities. If the underlying mortgage assets experience greater than anticipated pre-payments of principal, the Fund
may fail to recoup some or all of its initial investment in these securities even if the security is in one of the highest
rating categories. In addition, there are certain types of IOs that represent the interest portion of a particular class as
opposed to the interest portion of the entire pool. The sensitivity of this type of IO to interest rate fluctuations may be
increased because of the characteristics of the principal portion to which they relate. The secondary market for stripped
MBS may be more volatile and less liquid than that for other MBS, potentially limiting the Fund’s ability to buy or sell
those securities at any particular time.

Municipal Securities — The Fund may invest in municipal securities the interest on which is excludable from gross income for
federal income tax purposes (“tax-exempt”), as well as municipal securities the interest on which is taxable. Municipal bonds are
issued for a wide variety of reasons, including to construct public facilities, to obtain funds for operating expenses, to refund
outstanding municipal obligations, and to loan funds to various public institutions and facilities. Municipal securities are subject to
credit risk where a municipal issuer of a security might not make interest or principal payments on a security as they become due. An
issuer’s actual or perceived credit quality can be affected by, among other things, the financial condition of the issuer, the issuer’s
future borrowing plans and sources of revenue, the economic feasibility of a project or general borrowing purpose, and political or
economic developments in the region where the instrument is issued. Local and national market forces, such as declines in real
estate prices or general business activity, shifting demographics or political gridlock may result in decreasing tax bases, growing
entitlement budgets, and increasing construction and/or maintenance costs and could reduce the ability of certain issuers of
municipal securities to repay their obligations.

Municipal securities also are subject to interest rate risk. As with other fixed income securities, an increase in interest rates generally
will reduce the value of the Fund’s investments in municipal obligations, whereas a decline in interest rates generally will increase
that value.

Some municipal securities, including those in the high yield market, may include transfer restrictions (e.g., may only be transferred to
qualified institutional buyers and purchasers meeting other qualification requirements set by the issuer). As such, it may be difficult to
sell municipal securities at a time when it may otherwise be desirable to do so or the Fund may be able to sell them only at prices
that are less than what the Fund regards as their fair market value.

To the extent that municipalities face severe financial hardship, certain state and local governments may have difficulty paying
principal or interest when due on their outstanding debt and may experience credit ratings downgrades on their debt. In addition,
municipal securities backed by revenues from a project or specified assets may be adversely impacted by a municipality’s failure to
collect the revenue. The possibility of their defaulting on obligations, and/or declaring bankruptcy where allowable, creates risks to
the value of municipal securities held by the Fund. Difficulties in the municipal securities markets could result in increased illiquidity,
volatility and credit risk, and a decrease in the number of municipal securities investment opportunities.

The Fund may purchase municipal securities that are fully or partially backed by entities providing credit support such as letters of
credit, guarantees, or insurance. The credit quality of the entities that provide such credit support will affect the market values of
those securities. The insurance feature of a municipal security guarantees the full and timely payment of interest and principal
through the life of an insured obligation. The insurance feature does not, however, guarantee the market value of the insured
obligation or the net asset value of the Fund’s shares represented by such an insured obligation. The sub-advisor generally looks to
the credit quality of the issuer of a municipal security to determine whether the security meets the Fund’s quality restrictions, even if
the security is covered by insurance. However, a downgrade in the claims-paying ability of an insurer of a municipal security could
have an adverse effect on the market value of the security. Certain significant providers of insurance for municipal securities can
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incur and, in the past have incurred, significant losses as a result of exposure to certain categories of investments, such as sub-prime
mortgages and other lower credit quality investments that have experienced defaults or otherwise suffered extreme credit
deterioration. Such losses can adversely impact the capital adequacy of these insurers and may call into question the insurers’ ability
to fulfill their obligations under such insurance if they are called to do so, which could negatively affect the Fund. There are a limited
number of providers of insurance for municipal securities and the Fund may have multiple investments covered by one insurer.
Accordingly, this may make the value of those investments dependent on the claims-paying ability of that one insurer and could
result in share price volatility for the Fund’s shares.

In addition, the amount of publicly available information for municipal issuers is generally less than for corporate issuers. Unlike other
types of investments, municipal obligations have traditionally not been subject to the registration requirements of the federal
securities laws, although there have been proposals to provide for such registration. This lack of SEC regulation has adversely
affected the quantity and quality of information available to the bond markets about issuers and their financial condition. The SEC
has responded to the need for such information with Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (the
“Rule”). The Rule requires that underwriters must reasonably determine that an issuer of municipal securities undertakes in a written
agreement for the benefit of the holders of such securities to file with a nationally recognized municipal securities information
repository certain information regarding the financial condition of the issuer and material events relating to such securities.

Additionally, the Internal Revenue Service (“IRS”) occasionally challenges the tax-exempt status of the interest on particular
municipal securities. If the IRS determined that interest earned on a municipal security the Fund held was taxable and the issuer
thereof failed to overcome that determination, that interest would be taxable to the Fund, possibly retroactive to the time the Fund
purchased the security.

The municipal securities in which the Fund may invest may include:
• Anticipation Notes. Tax, revenue or bond anticipation notes are issued by municipalities in expectation of future tax or

other revenues that are payable from those taxes or revenues. Bond anticipation notes usually provide interim financing
in advance of an issue of bonds or notes, the proceeds of which are used to repay the anticipation notes.

• Commercial Paper. Commercial paper, the interest on which is exempt from federal income tax, is issued by
municipalities to help finance short-term capital or operating needs in anticipation of future tax or other revenue.

• General Obligation Bonds. General obligation bonds are secured by the pledge of the issuer’s full faith, credit, and
usually, taxing power and are payable from and backed only by the issuer’s general unrestricted revenues and not from
any particular fund or source. The characteristics and method of enforcement of general obligation bonds vary
according to the law applicable to the particular issuer, and payment may be dependent upon appropriation by the
issuer’s legislative body. The taxing power may be an unlimited ad valorem tax or a limited tax, usually on real estate
and personal property. Most states do not tax real estate, but leave that power to local units of government.

• Municipal Lease Obligations. Municipal lease obligations are issued by state and local governments and authorities
to acquire land and a wide variety of equipment and facilities. These obligations typically are not fully backed by the
municipality’s credit and thus interest thereon may become taxable if the lease is assigned. If funds are not appropriated
for the following year’s lease payments, a lease may terminate with the possibility of default on the lease obligation.

• Municipal Warrants. Municipal warrants are essentially call options on municipal bonds. In exchange for a premium,
municipal warrants give the purchaser the right, but not the obligation, to purchase a municipal bond in the future. The
Fund may purchase a warrant to lock in forward supply in an environment where the current issuance of bonds is
sharply reduced. Like options, warrants may expire worthless and they may have reduced liquidity.
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• Refunded Bonds. The Fund may invest in refunded municipal bonds. Refunded municipal bonds are tax-exempt bonds
that have been refunded to a call date prior to the final maturity of principal, or, in the case of refunded municipal
bonds commonly referred to as “escrowed-to-maturity bonds” (“ETMs”), to the final maturity of principal, and that
remain outstanding in the municipal market. The payment of principal and interest of the refunded municipal bonds
held by the Fund is funded from a designated escrow account that holds U.S. Treasury securities, obligations of the U.S.
government (including its agencies and instrumentalities (“Agency Securities”)) and/or other high-quality bonds. As the
payment of principal and interest is generated from securities held in an escrow account established by the municipality
and an independent escrow agent, the pledge of the municipality has been fulfilled, and the original pledge of revenue
by the municipality is no longer in place. Refunded municipal bonds may be re-rated by a rating agency to an AAA/Aaa
rating based on their backing by U.S. Treasury securities and/or Agency Securities. If a refunded bond loses its rating
upon refunding, the Index Provider removes it from the Underlying Index. The escrow account securities pledged to pay
the principal and interest of the refunded municipal bond do not guarantee the price movement of the bond before
call or maturity. Issuers of municipal bonds refund in advance of maturity the outstanding higher cost debt and issue
new, lower cost debt in the form of a refunding bond, placing the proceeds of the refunding bond into an escrow
account to refund the older, higher cost debt. Investments in refunded municipal bonds may subject the Fund to credit
risk, interest rate risk, liquidity risk, market risk and secured, partially secured and unsecured obligation risk. To the
extent permitted by the SEC and the IRS, the Fund’s investment in refunded municipal bonds backed by U.S. Treasury
and Agency Securities in the manner described above, will, for purposes of any diversification tests applicable to the
Fund, be considered an investment in the respective U.S. Treasury and Agency Securities. If a bond is issued to refund a
municipal bond more than 90 days before the redemption of the refunded bond, the interest on the new bond, known
as an advance refunding bond, will not be tax-exempt. This does not, however, impact the tax-exempt nature of the
interest on the refunded bond.

• Private Activity Bonds. Private activity bonds are issued to finance, among other things, privately operated housing
facilities, pollution control facilities, convention or trade show facilities, mass transit, airport, port or parking facilities
and certain facilities for water supply, gas, electricity, sewage or solid waste disposal. Private activity bonds are also
issued to privately held or publicly owned corporations in the financing of commercial or industrial facilities. The
principal and interest on these obligations may be payable from the general revenues of the users of such facilities.
They are not backed by the credit of any governmental or public authority.

• Resource Recovery Obligations. Resource recovery obligations are a type of municipal revenue obligation issued to
build facilities such as solid waste incinerators or waste-to-energy plants. Usually, a private corporation will be involved
and the revenue cash flow will be supported by fees or units paid by municipalities for use of the facilities. The viability
of a resource recovery project, environmental protection regulations and project operator tax incentives may affect the
value and credit quality of these obligations.

• Revenue Obligations. Revenue obligations, such as industrial development bonds, are backed by the revenue cash
flow of a project or facility. The interest on such obligations is payable only from the revenues derived from a particular
project, facility, specific excise tax or other revenue source. Revenue obligations are not a debt or liability of the local or
state government and do not obligate that government to levy or pledge any form of taxation or to make any
appropriation for payment.

Other Investment Company Securities and Exchange-Traded Products — Investments in the securities of other investment
companies may involve duplication of advisory fees and certain other expenses. By investing in another investment company, the
Fund becomes a shareholder of that investment company. As a result, Fund shareholders indirectly will bear the Fund’s proportionate
share of the fees and expenses paid by shareholders of the other investment company, in addition to the fees and expenses Fund
shareholders directly bear in connection with the Fund’s own operations. To the extent the Fund invests in investment company
securities advised by the Manager, shareholders could pay fees charged by the Manager to such investment company. The Fund’s
investment in securities of other investment companies, except for money market funds, is generally limited to (i) 3% of the total
voting stock of any one investment company, (ii) 5% of the Fund’s total assets with respect to any one investment company and (iii)
10% of the Fund’s total assets in all investment companies in the aggregate. In addition, the Fund is generally limited to selling 3%
of its total voting stock to an investment company. However, the Fund may exceed these limits in reliance on a statutory exemption,
the terms and conditions of an exemptive order from the SEC, or Rule 12d1-4 under the Investment Company Act. In each case,
such investments are subject to various conditions, including limits on control and voting of acquired fund shares, required
evaluations and findings by investment advisers, fund investment agreements, and limits on most three-tier fund structures. When
the Fund is an acquired fund relying on one of the aforementioned exemptions, it will be limited in its ability to invest in other
investment companies (i.e., a three-tier fund structure).

The Fund at times may invest in shares of other investment companies and exchange-traded products, which, in addition to the
general risks of investments in other investment companies described above, include the following risks:
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• ETFs. The Fund may purchase shares of ETFs. ETFs trade like a common stock and passive ETFs usually represent a fixed
portfolio of securities designed to track the performance and dividend yield of a particular domestic or foreign market
index. Typically, the Fund would purchase passive ETF shares to obtain exposure to all or a portion of the stock or bond
market. As a shareholder of an ETF, the Fund would be subject to its ratable share of the ETF’s expenses, including its
advisory and administration expenses. An investment in an ETF generally presents the same primary risks as an
investment in a conventional mutual fund (i.e., one that is not exchange traded) that has the same investment
objective, strategies, and policies. The price of an ETF can fluctuate within a wide range, and the Fund could lose
money investing in an ETF if the prices of the securities owned by the ETF decline in value. In addition, ETFs are subject
to the following risks that do not apply to conventional mutual funds: (1) the market price of the ETF’s shares may trade
at a discount or premium to their NAV per share; (2) an active trading market for an ETF’s shares may not develop or be
maintained; or (3) trading of an ETF’s shares may be halted if the listing exchange’s officials deem such action
appropriate, the shares are de-listed from the exchange, or the activation of market-wide “circuit breakers” (which are
tied to large decreases in stock prices) halts stock trading generally.

• Money Market Funds. The Fund can invest free cash balances in registered open-end investment companies
regulated as money market funds under the Investment Company Act, to provide liquidity or for defensive
purposes. The Fund would invest in money market funds rather than purchasing individual short-term investments.
Although a money market fund is designed to be a relatively low risk investment, it is not free of risk. Despite the short
maturities and high credit quality of a money market fund’s investments, increases in interest rates and deteriorations in
the credit quality of the instruments the money market fund has purchased may reduce the money market fund’s yield
and can cause the price of a money market security to decrease. In addition, a money market fund is subject to the risk
that the value of an investment may be eroded over time by inflation. If the liquidity of a money market fund’s portfolio
deteriorates below certain levels, the money market fund may suspend redemptions (i.e., impose a redemption gate)
and thereby prevent the Fund from selling its investment in the money market fund, or impose a fee of up to 2% on
amounts redeemed from the money market fund.

Participatory Notes — Participatory notes involve risks that are in addition to the risks normally associated with a direct investment
in the underlying equity securities. The Fund is subject to the risk that the issuer of the participatory note (i.e., the issuing bank or
broker-dealer), which is the only responsible party under the note, may be unable or refuse to perform under the terms of the
participatory note. While the holder of a participatory note is entitled to receive from the issuing bank or broker-dealer any dividends
or other distributions paid on the underlying securities, the holder is not entitled to the same rights as an owner of the underlying
securities, such as voting rights. Participatory notes are also not traded on exchanges, are privately issued, and may be illiquid. To the
extent a participatory note is determined to be illiquid, it would be subject to the Fund’s limitation on investments in illiquid
securities. There can be no assurance that the trading price or value of participatory notes will equal the value of the underlying
equity securities they seek to replicate.

Pay-in-Kind Securities — Pay-in-kind securities are debt securities that may pay interest through the issuance of additional
securities or in cash. Because these securities may not pay current cash income, their price can be volatile when interest rates
fluctuate. Federal income tax law requires a holder of pay-in-kind securities to include in gross income each taxable year the portion
of the non-cash income on those securities (i.e., the additional securities issued as interest thereon) accrued during that year.

In order to continue to qualify for treatment as a “regulated investment company” under the Internal Revenue Code and avoid
federal excise tax, the Fund may be required to distribute a portion of such non-cash income and may be required to dispose of
other portfolio securities in order to generate cash to meet these distribution requirements, including during periods of adverse
market prices for those portfolio securities. See the section entitled “Tax Information.”

Preferred Stock — A preferred stock blends the characteristics of a bond and common stock. It can offer the higher yield of a bond
and has priority over common stock in equity ownership but does not have the seniority of a bond, and its participation in the
issuer’s growth may be limited. Preferred stock generally has preference over common stock in the receipt of dividends and in any
residual assets after payment to creditors should the issuer be dissolved. Because preferred stock is subordinate to bonds in the
issuer’s capital structure, the value of preferred stock will usually react more strongly than bonds and other debt to actual or
perceived changes in the company’s financial condition or prospects. Although the dividend is set at a fixed or variable rate, in some
circumstances it can be changed or omitted by the issuer. Preferred stockholders may have certain rights if dividends are not paid but
generally have no legal recourse against the issuer, and may suffer a loss of value as a result. Preferred stocks are subject to the risks
associated with other types of equity securities, as well as additional risks, such as credit risk, interest rate risk, potentially greater
volatility and risks related to the deferral of dividend payments, the non-cumulative payment of dividends (in which omitted or
deferred dividends are not subsequently paid), subordination, liquidity, limited voting rights, and special redemption rights. The
market prices of preferred stock are generally more sensitive to changes in the issuer’s creditworthiness than are the prices of debt
securities. Preferred stock also may be subject to optional or mandatory redemption provisions.
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Redemption Risk — The Fund may experience periods of heavy redemptions that could cause the Fund to sell assets at
inopportune times at a loss or depressed value. The risk of loss is greater if redemption requests are frequent, occur in times of
overall market turmoil or declining prices for the securities sold, or when the securities the Fund wishes to sell are illiquid. The sale of
assets to meet redemption requests may create capital gains, which the Fund would then be required to distribute to shareholders.
Redemption risk is greater to the extent that one or more investors or intermediaries control a large percentage of investments in the
Fund, have short investment horizons, or have unpredictable cash flow needs. Additionally, during periods of heavy redemptions,
the Fund may borrow funds from the interfund credit facility, or from a bank line of credit, which may increase costs. The ability or
willingness of dealers and other institutional investors to buy or hold fixed-income securities or otherwise to “make a market” in
debt securities has also been reduced. Heavy redemptions, whether by a few large investors or many smaller investors, could hurt
the Fund’s performance.

Reliance on Corporate Management and Financial Reporting Risk — The sub-advisor may select investments for the Fund on
the basis of information and data made directly available to the sub-advisor by the issuers of securities or through sources other than
the issuers such as collateral pool servicers. The sub-advisor is dependent upon the integrity of the management of these issuers and
of such servicers and the financial and collateral performance reporting processes in general. Investors, including the Fund, can incur
material losses as a result of corporate mismanagement and fraud resulting in accounting irregularities.

Responsible Investing Considerations Risk — The sub-advisor has adopted a Responsible Investment Policy (the “Responsible
Investment Policy”) to help ensure that risks and opportunities associated with environmental, social and governance (“ESG”)
matters are appropriately considered within the sub-advisor’s investment management process. The sub-advisor adopts ESG
integration for the purpose of (1) gaining a more holistic view of relevant investment risks; (2) understanding the potential drivers of
performance; and (3) making better-informed decisions. Under the Responsible Investment Policy, the sub-advisor will, subject to the
limitations described below, integrate the consideration of one or more ESG factors alongside other non-ESG factors (e.g., financial
attributes), when making investment decisions. The Fund does not seek to implement a specific ESG, impact or sustainability
strategy.

When performing an ESG assessment, the sub-advisor conducts a qualitative and/or quantitative assessment of relevant ESG factors
that the sub-advisor believes may impact an investment’s risk-return profile. While ESG factors can vary for each investment, they are
generally related to the issuer’s position on ESG issues. As part of this assessment, the sub-advisor has established a proprietary
research framework to score certain issuers with respect to ESG attributes that may have a potential financial impact on the relevant
investment (“Material ESG Factors”). Each scored issuer is assigned an environmental score, a social score, and a governance score,
with the scoring based on whether the issuer is determined to be subject to material environmental, social, or governance risks that
may negatively impact credit quality and/or valuations and/or whether the issuer is believed to not be sufficiently mitigating such
risks. Each issuer’s environmental, social and governance scores are aggregated into a composite score, reflecting the sub-advisor’s
overall ESG view of such issuer. Subject to its Responsible Investment Policy and the exceptions noted below, the sub-advisor seeks
to assess the Material ESG Factors involving each investment made on an initial basis and, thereafter, as new material information
regarding Material ESG Factors becomes known to the sub-advisor. Such assessments may prioritize those positions that are
significant and where such assessments may have a material economic impact on client accounts.

The sub-advisor has determined that ESG factors would be expected to have no, a limited or an immaterial impact on the economics
or valuation of certain asset class and investment types and that modifying the Fund’s portfolio based on ESG factors may be
inconsistent with the Fund’s investment objective. In such cases, the sub-advisor generally will not perform an ESG assessment or
otherwise take any action based on any ESG factors.

The sub-advisor generally will assess but not score issuers within certain sectors, such as sovereign debt, U.S. Treasury and emerging
market securities. Additionally, the sub-advisor generally will not assess an issuer for ESG factors altogether if sufficient relevant or
reliable information is not readily available. Further, investments in cash, cash equivalents and other similar investments; investments
made for short-term purposes; commodities; equities; municipal securities; derivative instruments (irrespective of the reference asset
or counter party); and indices (or their components), as well as investments made to obtain broad-based investment exposure or that
are required by or integral to the Fund’s investment strategies, are generally not assessed for ESG purposes.

Senior Loans — The Fund may invest in senior loans, which generally include variable or floating rate loans that hold a senior
position in the capital structure of U.S. and foreign corporations, partnerships or other business entities. Under normal
circumstances, senior loans have priority of claim ahead of other obligations of a borrower in the event of liquidation. Senior loans
may be collateralized or uncollateralized. They pay interest at rates that float above, or are adjusted periodically based on, a
benchmark that reflects current interest rates. In addition to the risks typically associated with debt securities, such as credit and
interest rate risk, senior loans are also subject to the risk that a court could subordinate a senior loan, which typically holds a senior
position in the capital structure of a borrower, to presently existing or future indebtedness or take other action detrimental to the
holders of senior loans. In the event of an in court or out of court restructuring of a senior loan in which the Fund invests, the Fund
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may acquire (and subsequently sell) equity securities or exercise warrants that it receives. Senior loans usually have mandatory and
optional prepayment provisions. If a borrower prepays a senior loan, the Fund will have to reinvest the proceeds in other senior loans
or securities that may pay lower interest rates.

Separately Traded Registered Interest and Principal Securities and Other Zero-Coupon Securities — Separately traded
registered interest and principal securities or “STRIPS” and other zero-coupon securities are securities that do not make regular
interest payments prior to their maturity date or another specified date in the future. Instead, they are sold at a discount from their
face value and accrue interest over the life of the bond. While interest payments are not made on such securities, holders of such
securities are deemed to have received income (“phantom income”) annually, notwithstanding that cash may not be received
currently. The effect of owning instruments that do not make current interest payments is that a fixed yield is earned not only on the
original investment but also, in effect, on all discount accretion during the life of the securities. Because they do not pay coupon
income, the prices of STRIPS and zero-coupon securities can be very volatile when interest rates change, their values may fluctuate
more than the value of similar securities that pay interest periodically, and they may be less liquid than similar securities that pay
interest periodically. STRIPS are zero-coupon bonds issued by the U.S. Treasury.

The Fund accrues income with respect to these securities for federal income tax and accounting purposes prior to the receipt of cash
payments. Further, to maintain its qualification for pass-through treatment under the federal tax laws, the Fund is required to
distribute income to its shareholders and, consequently, may have to dispose of other, more liquid portfolio securities under
disadvantageous circumstances in order to generate the cash to satisfy these distributions. The required distributions may result in an
increase in the Fund’s exposure to zero coupon securities.

Sovereign and Quasi-Sovereign Government and Supranational Debt — Sovereign debt securities may include: debt
securities issued or guaranteed by governments, governmental agencies or instrumentalities and political subdivisions located in
emerging market countries; debt securities issued by government owned, controlled or sponsored entities located in emerging
market countries; interests in entities organized and operated for the purpose of restructuring the investment characteristics of
instruments issued by any of the above issuers; participations in loans between emerging market governments and financial
institutions; and Brady Bonds, which are debt securities issued under the framework of the Brady Plan as a means for debtor nations
to restructure their outstanding external indebtedness.

Investments in debt securities issued or guaranteed by foreign governments and their political subdivisions or agencies involve special
risks not present in corporate debt obligations. Sovereign debt is subject to risks in addition to those relating to non-U.S. investments
generally. The issuer of the debt or the governmental authorities that control the repayment of the debt may be unable or unwilling
to repay principal and/or interest when due in accordance with the terms of such debt, and the Fund may have limited legal recourse
in the event of a default. As a sovereign entity, the issuing government may be immune from lawsuits in the event of its failure or
refusal to pay the obligations when due.

Sovereign debt differs from debt obligations issued by private entities in that, generally, remedies for defaults must be pursued in the
courts of the defaulting party. Legal recourse is therefore somewhat diminished when the issuer is a foreign government or its
political subdivisions or agencies. Political conditions, especially a sovereign entity’s willingness to meet the terms of its debt
obligations, are of considerable significance. Also, holders of commercial bank debt issued by the same sovereign entity may contest
payments to the holders of sovereign debt in the event of default under commercial bank loan agreements.

A sovereign debtor’s willingness or ability to repay principal and interest due in a timely manner may be affected by, among other
factors, its cash flow situation, insufficient foreign currency reserves, the availability of sufficient non-U.S. exchange on the date a
payment is due, the relative size of the debt service burden to the economy as a whole, the sovereign debtor’s policy toward
principal international lenders, the failure to implement economic reforms required by the International Monetary Fund or other
multilateral agencies and the political constraints to which a sovereign debtor may be subject. Increased protectionism on the part of
a country’s trading partners or political changes in those countries could also adversely affect its exports. Such events could diminish
a country’s trade account surplus, if any, or the credit standing of a particular local government or agency.

Sovereign debtors’ ability to repay their obligations may also be dependent on disbursements or assistance from foreign
governments or multinational agencies, the country’s access to trade and other international credits, and the country’s balance of
trade. The receipt of assistance from other governments or multinational agencies is not assured. Assistance may be dependent on a
country’s implementation of austerity measures and reforms, which may be politically difficult to implement. These measures may
limit or be perceived to limit economic growth and recovery. In the past, some sovereign debtors have rescheduled their debt
payments, declared moratoria on payments or restructured their debt to effectively eliminate portions of it, and similar occurrences
may happen in the future. There is no bankruptcy proceeding by which sovereign debt on which governmental entities have
defaulted may be collected in whole or in part.
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The occurrence of political, social or diplomatic changes in one or more of the countries issuing sovereign debt could adversely
affect the Fund’s investments. Political changes or a deterioration of a country’s domestic economy or balance of trade may affect
the willingness of countries to service their sovereign debt. While the Manager and sub-advisors endeavor to manage investments in
a manner that will minimize the exposure to such risks, there can be no assurance that adverse political changes will not cause the
Fund to suffer a loss of interest or principal on any of its holdings.

Brady Bonds. Brady Bonds may be collateralized or uncollateralized and issued in various currencies (although most are
dollar-denominated), and they are actively traded in the over-the-counter secondary market. U.S. dollar-denominated, collateralized
Brady Bonds, which may be fixed rate par bonds or floating rate discount bonds, are generally collateralized in full as to principal by
U.S. Treasury zero coupon bonds having the same maturity as the Brady Bonds. Brady Bonds are not, however, considered to be U.S.
Government securities. Interest payments on Brady Bonds are often collateralized by cash or securities in an amount that, in the case
of fixed rate bonds, is equal to at least one year of rolling interest payments or, in the case of floating rate bonds, initially is equal to
at least one year’s rolling interest payments based on the applicable interest rate at that time and is adjusted at regular intervals
thereafter. Certain Brady Bonds are entitled to “value recovery payments” in certain circumstances, which in effect constitute
supplemental interest payments, but generally are not collateralized. Brady Bonds are often viewed as having three or four valuation
components: (i) collateralized repayment of principal at final maturity; (ii) collateralized interest payments; (iii) uncollateralized interest
payments; and (iv) any uncollateralized repayment of principal at maturity (these uncollateralized amounts constitute the “residual
risk”). In the event of a default with respect to Collateralized Brady Bonds as a result of which the payment obligations of the issuer
are accelerated, the U.S. Treasury zero coupon securities held as collateral for the payment of principal will not be distributed to
investors, nor will such obligations be sold and the proceeds distributed. The collateral will be held by the collateral agent to the
scheduled maturity of the defaulted Brady Bonds, which will continue to be outstanding, at which time the face amount of the
collateral will equal the principal payments which would have been due on the Brady Bonds in the normal course. Brady Bonds
involve various risk factors including residual risk and the history of defaults with respect to commercial bank loans by public and
private entities of countries issuing Brady Bonds. There can be no assurance that Brady Bonds in which the Fund may invest will not
be subject to restructuring arrangements or to requests for new credit, which may cause the Fund to suffer a loss of interest or
principal on any of its holdings.

Supranational entities may also issue debt securities. Supranational organizations are entities designated or supported by a
government or governmental group to promote economic development. Included among these organizations are the Asian
Development Bank, the European Investment Bank, the Inter-American Development Bank, the International Monetary Fund, the
United Nations, the World Bank and the European Bank for Reconstruction and Development. Supranational organizations have no
taxing authority and are dependent on their members for payments of interest and principal to the extent their assets are
insufficient. Further, the lending activities of such entities are limited to a percentage of their total capital, reserves and net income.
Obligations of supranational entities are subject to the risk that the governments on whose support the entity depends for its
financial backing or repayment may be unable or unwilling to provide that support. Obligations of a supranational entity that are
denominated in foreign currencies will also be subject to the risks associated with investments in foreign currencies, as described
above in the section “Currencies Risk.”

Supranational Risk — Supranational organizations are entities designated or supported by a government or governmental group
to promote economic development. Supranational organizations have no taxing authority and are dependent on their members for
initial and ongoing payments of interest and principal to the extent their assets are insufficient. Further, the lending activities of such
entities are limited to a percentage of their total capital, reserves and net income. Obligations of supranational entities are subject to
the risk that the governments on whose support the entity depends for its financial backing or repayment may be unable or
unwilling to provide that support.

Unrated Securities Risk — Because the Fund may purchase securities that are not rated by any rating organization,
the sub-advisor, after assessing their credit quality, may internally assign ratings to certain of those securities, in categories of those
similar to those of rating organizations. Investing in unrated securities involves the risk that the sub-advisor may not accurately
evaluate the security’s comparative credit rating. To the extent that the Fund invests in unrated securities, the Fund’s success in
achieving its investment objective may depend more heavily on the sub-advisor’s credit analysis than if the Fund invested exclusively
in rated securities. Less public information is typically available about unrated securities or issuers. Some unrated securities may not
have an active trading market or may be difficult to value, which means the Fund might have difficulty selling them promptly at an
acceptable price. Unrated securities may also be subject to greater liquidity risk and price volatility.

U.S. Government Agency Securities — U.S. Government agency securities are issued or guaranteed by the U.S. Government or
its agencies or instrumentalities or sponsored enterprises. Some obligations issued by U.S. Government agencies and
instrumentalities, such as those of the Government National Mortgage Association (“GNMA”), are supported by the full faith and
credit of the U.S. Treasury; others, such as those of the Federal Home Loan Bank (“FHLB”) or the Federal Farm Credit Bank (“FFCB”),
by the right of the issuer to borrow from the U.S. Treasury; others, such as those of the Federal National Mortgage Association
(‘‘Fannie Mae’’), Federal Home Loan Mortgage Corporation (‘‘Freddie Mac’’), by the discretionary authority of the U.S. Government
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to purchase certain obligations of the agency or instrumentality; and others, such as those of the Federal Farm Credit Bureau, only
by the credit of the agency or instrumentality. U.S. Government securities bear fixed, floating or variable rates of interest. The market
prices of U.S. government agency securities are not guaranteed by the U.S. Government. While the U.S. Government currently
provides financial support to certain U.S. Government-sponsored agencies or instrumentalities, no assurance can be given that it will
always do so, since it is not so obligated by law. U.S. Government securities include U.S. Treasury bills, notes and bonds, obligations
of GNMA, FHLB, FFCB, Fannie Mae, Freddie Mac, the Federal Farm Credit Bureau, other U.S. Government agency obligations and
repurchase agreements secured thereby. U.S. Government agency securities are subject to credit risk, interest rate risk and market
risk.

U.S. Government Securities Risk — A security backed by the U.S. Treasury or the full faith and credit of the United States is
guaranteed only as to the timely payment of interest and principal when held to maturity. The market prices for such securities are
not guaranteed and will fluctuate. Additionally, circumstances could arise that would prevent the payment of interest or principal.
This could result in losses to the Fund. U.S. Government securities are subject to credit risk, interest rate risk and market risk. The
rising U.S. national debt may lead to adverse impacts on the value of U.S. government securities due to potentially higher costs for
the U.S. government to obtain new financing.

U.S. Treasury Obligations — U.S. Treasury obligations may differ in their interest rates, maturities, times of issuance and other
characteristics, and include bills (initial maturities of one year or less), notes (initial maturities between two and ten years), and bonds
(initial maturities over ten years) issued by the U.S. Treasury. The prices of these securities (like all debt securities) change between
issuance and maturity in response to fluctuating market interest rates and credit ratings. U.S. Treasury obligations are subject to
credit risk and interest rate risk. The total amount of debt the Treasury is authorized to incur is subject to a statutory limit. Once the
Treasury reaches the debt limit, Congress must raise, extend or otherwise modify the limit to enable the Treasury to incur additional
debt to pay the obligations of the U.S. government, including principal and interest payments on certain U.S. Treasury obligations
(such as Treasury bills, notes and bonds). Failure to, or potential failure to, increase the statutory debt limit could: increase the risk
that the U.S. government defaults on payments on certain U.S. Treasury obligations; cause the credit rating of the U.S. government
to be downgraded or increase volatility in both stock and bond markets; result in higher debt servicing payments by the U.S.
government; reduce prices of Treasury securities; and/or increase the costs of certain kinds of debt. Treasury inflation-indexed
securities are U.S. Government securities whose principal value is periodically adjusted according to the rate of inflation (by reference
to the Consumer Price Index for All Urban Consumers (“CPI-U”), which is calculated by the Bureau of Labor Statistics a part of the
Department of Labor). The CPI-U is a measurement of changes in the cost of living, made up of components such as housing, food,
transportation and energy. There can be no assurance that the CPI-U or any non-U.S. inflation index will accurately measure the real
rate of inflation in the prices of goods and services. The three-month lag in calculating the CPI-U for purposes of adjusting the
principal value of U.S. TIPS may give rise to risks under certain circumstances. The interest rate on TIPS is fixed at issuance, but over
the life of the security this interest may be paid on an increasing or decreasing principal value that has been adjusted for inflation
(but not below par value). Although repayment of the original principal upon maturity is guaranteed, the market value of TIPS is not
guaranteed and will fluctuate. The values of TIPS generally fluctuate in response to changes in real interest rates, which are in turn
tied to the relationship between nominal interest rates and the rate of inflation. If inflation were to rise at a faster rate than nominal
interest rates, real interest rates might decline, leading to an increase in the value of TIPS. In contrast, if nominal interest rates were
to increase at a faster rate than inflation, real interest rates might rise, leading to a decrease in the value of TIPS. If inflation is lower
than expected during the period the Fund holds TIPS, the Fund may earn less on the TIPS than on a conventional bond. Because the
coupon rate on TIPS is lower than fixed-rate Treasury Department securities, the CPI-U would have to rise at least to the amount of
the difference between the coupon rate of the fixed-rate Treasury Department issues and the coupon rate of the TIPS, assuming all
other factors are equal, in order for such securities to match the performance of the fixed-rate Treasury Department securities. If
interest rates rise due to reasons other than inflation, (for example, due to changes in the currency exchange rates), investors in TIPS
may not be protected to the extent that the increase is not reflected in the bonds’ inflation measure. In periods of deflation when
the inflation rate is declining, the principal value of an inflation-indexed security will be adjusted downward. This will result in a
decrease in the interest payments thereon, but holders at maturity receive no less than par value. However, if the Fund purchases
inflation-indexed securities in the secondary market whose principal values have been adjusted upward due to inflation since
issuance, the Fund may experience a loss if there is a subsequent period of deflation. Any increase in principal value of TIPS caused
by an increase in the CPI is taxable in the year the increase occurs, even though the holder will not receive cash representing the
increase at that time. As a result, the Fund could be required at times to liquidate other investments, including when it is not
advantageous to do so, in order to satisfy its distribution requirements as a “regulated investment company.” See “Tax
Information.” If the Fund invests in TIPS, it will be required to treat as original issue discount (“OID”) any increase in the principal
amount of the securities that occurs during the course of its taxable year. If the Fund purchases such securities that are issued in
stripped form either as stripped bonds or coupons, it will be treated as if it had purchased a newly issued debt instrument having
OID. Because the Fund is required to distribute substantially all of its net investment income (including accrued OID), its investment in
either zero coupon bonds or TIPS may require it to distribute to shareholders an amount greater than the total cash income it
actually receives. Accordingly, in order to make the required distributions, the Fund may be required to borrow or liquidate securities.
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Variable or Floating Rate Obligations — Variable and floating rate securities provide for a periodic adjustment in the interest rate
paid on the obligations. A variable rate obligation has a coupon rate which is adjusted at predesignated periods in response to
changes in the market rate of interest on which the coupon is based. The adjustment intervals may be regular, and range from daily
up to annually, or may be event based, such as based on a change in the prime rate. Variable and floating rate obligations are less
effective than fixed rate instruments at locking in a particular yield. Nevertheless, such obligations may fluctuate in value in response
to interest rate changes if there is a delay between changes in market interest rates and the interest reset date for the obligation, or
for other reasons.

The Fund may invest in floaters and engage in credit spread trades. The interest rate on a floater is a variable rate which is tied to
another interest rate, such as a money-market index rate, the Secured Overnight Financing Rate (“SOFR”), or a U.S. Treasury bill rate.
The interest rate on a floater resets periodically, typically every one or three months. While, because of the interest rate reset feature,
floaters provide the Fund with a certain degree of protection against rises in interest rates, the Fund will participate in any declines in
interest rates as well. A credit spread trade is an investment position relating to a difference in the prices or interest rates of two
securities or currencies, where the value of the investment position is determined by movements in the difference between the prices
or interest rates, as the case may be, of the respective securities or currencies.

Variable Rate Auction and Residual Interest Obligations — Variable rate auction and residual interest obligations are created
when an issuer or dealer separates the principal portion of a long-term, fixed-rate municipal bond into two long-term, variable-rate
instruments. The interest rate on one portion reflects short-term interest rates, while the interest rate on the other portion is typically
higher than the rate available on the original fixed-rate bond.

When-Issued and Forward Commitment Transactions — These transactions involve a commitment by the Fund to purchase or
sell securities with payment and delivery to take place at a future date, typically one to two months after the date of the transaction.
The payment obligations and interest rate are fixed at the time the buyer enters into the transaction. These transactions enable the
Fund to “lock-in” what the Manager believes to be an attractive price or yield on a particular security for a period of time, regardless
of future changes in interest rates. For instance, in periods of rising interest rates and falling prices, the Fund might sell securities it
owns on a forward commitment basis to limit its exposure to falling prices. In periods of falling interest rates and rising prices, the
Fund might purchase a security on a when-issued or forward commitment basis and sell a similar security to settle such purchase,
thereby obtaining the benefit of currently higher yields. Forward commitment transactions are executed for existing obligations,
whereas in a when-issued transaction, the obligations have not yet been issued.

The value of securities purchased on a when-issued or forward commitment basis and any subsequent fluctuations in their value are
reflected in the computation of the Fund’s NAV starting on the date of the agreement to purchase the securities. Because the Fund
has not yet paid for the securities, this produces an effect similar to leverage. The Fund does not earn interest on securities it has
committed to purchase until the securities are paid for and delivered on the settlement date. When the Fund makes a forward
commitment to sell securities it owns, the proceeds to be received upon settlement are included in its assets. Fluctuations in the
market value of the underlying securities are not reflected in the Fund’s NAV as long as the commitment to sell remains in effect.

When entering into a when-issued or forward commitment transaction, the Fund will rely on the other party to consummate the
transaction; if the other party fails to do so, the Fund may be disadvantaged. If the other party fails to complete the trade, the Fund
may lose the opportunity to obtain a favorable price. For purchases on a when-issued basis, the price of the security is fixed at the
date of purchase, but delivery of and payment for the securities is not set until after the securities are issued. The value of
when-issued securities is subject to market fluctuation during the interim period and no income accrues to the Fund until settlement
takes place. Such transactions therefore involve a risk of loss if the value of the security to be purchased declines prior to the
settlement date or if the value of the security to be sold increases prior to the settlement date. A sale of a when-issued security also
involves the risk that the other party will be unable to settle the transaction. When-issued, delayed-delivery and forward
commitment transactions may cause the Fund to liquidate positions when it may not be advantageous to do so in order to satisfy its
purchase or sale obligations.

Pursuant to Rule 18f-4 under the Investment Company Act, when-issued, delayed-delivery and forward commitment transactions
will be deemed not to involve a senior security, provided that: the Fund intends to physically settle the transaction; and the
transaction will settle within 35 days of its trade date. If such transactions are deemed senior securities, the Fund will maintain with
its Custodian segregated (or earmarked) liquid securities in an amount at least equal to the when-issued or forward commitment
transaction. Earmarking or otherwise segregating a large percentage of the Fund’s assets could impede the sub-advisor’s ability to
manage the Fund’s portfolio. 
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OTHER INVESTMENT STRATEGIES AND RISKS

In addition to the investment strategies and risks described in the Prospectus, the Fund may (except where otherwise indicated):

1. Engage in dollar rolls or purchase or sell securities on a when-issued or forward commitment basis. The purchase or sale
of when-issued securities enables an investor to hedge against anticipated changes in interest rates and prices by
locking in an attractive price or yield. The price of when-issued securities is fixed at the time the commitment to
purchase or sell is made, but delivery and payment for the when-issued securities takes place at a later date, normally
one to two months after the date of purchase. During the period between purchase and settlement, no payment is
made by the purchaser to the issuer and no interest accrues to the purchaser. Such transactions therefore involve a risk
of loss if the value of the security to be purchased declines prior to the settlement date or if the value of the security to
be sold increases prior to the settlement date. A sale of a when-issued security also involves the risk that the other party
will be unable to settle the transaction. Dollar rolls are a type of forward commitment transaction. Purchases and sales
of securities on a forward commitment basis involve a commitment to purchase or sell securities with payment and
delivery to take place at some future date, normally one to two months after the date of the transaction. As with
when-issued securities, these transactions involve certain risks, but they also enable an investor to hedge against
anticipated changes in interest rates and prices. Forward commitment transactions are executed for existing obligations,
whereas in a when-issued transaction, the obligations have not yet been issued.

2. Invest in other investment companies (including affiliated investment companies) to the extent permitted by the
Investment Company Act, or exemptive relief granted by the SEC.

3. Loan securities to broker-dealers or other institutional investors. Securities loans will not be made if, as a result, the
aggregate amount of all outstanding securities loans by the Fund exceeds 33¹/3% of its total assets (including the
market value of collateral received). For purposes of complying with the Fund’s investment policies and restrictions,
collateral received in connection with securities loans is deemed an asset of the Fund to the extent required by law.

4. Enter into repurchase agreements. A repurchase agreement is an agreement under which securities are acquired by the
Fund from a securities dealer or bank subject to resale at an agreed upon price on a later date. The acquiring Fund
bears a risk of loss in the event that the other party to a repurchase agreement defaults on its obligations and the Fund
is delayed or prevented from exercising its rights to dispose of the collateral securities. However, the Manager or the
sub-advisor, as applicable, attempts to minimize this risk by entering into repurchase agreements only with financial
institutions that are deemed to be of good financial standing.

5. Purchase securities sold in private placement offerings made in reliance on the “private placement” exemption from
registration afforded by Section 4(a)(2) of the Securities Act and resold to qualified institutional buyers under Rule 144A
under the Securities Act. The Fund will not invest more than 15% of its net assets in Section 4(a)(2) securities and
illiquid securities unless the Manager or the sub-advisor, as applicable, determines that any Section 4(a)(2) securities
held by the Fund in excess of this level are liquid.

INVESTMENT RESTRICTIONS

Fundamental Investment Restrictions. The following discusses the investment policies of the Fund.

The following restrictions have been adopted by the Fund and may be changed with respect to the Fund only by the majority vote of
the Fund’s outstanding voting securities. “Majority of the outstanding voting securities” under the Investment Company Act and as
used herein means, with respect to the Fund, the lesser of (a) 67% of the shares of the Fund present at the meeting if the holders of
more than 50% of the outstanding shares of the Fund are present or represented at the shareholders’ meeting or (b) more than
50% of the shares of the Fund.

The Fund may not:

1. Purchase or sell real estate or real estate limited partnership interests, provided, however, that the Fund may dispose of
real estate acquired as a result of the ownership of securities or other instruments and invest in securities secured by
real estate or interests therein or issued by companies which invest in real estate or interests therein when consistent
with the other policies and limitations described in the Prospectus.

2. Invest in physical commodities unless acquired as a result of ownership of securities or other instruments (but this shall
not prevent the Fund from purchasing or selling foreign currency, options, futures contracts, options on futures
contracts, forward contracts, swaps, caps, floors, collars, securities on a forward-commitment or delayed-delivery basis,
and other similar financial instruments).

3. Engage in the business of underwriting securities issued by others, except to the extent that, in connection with the
disposition of securities, the Fund may be deemed an underwriter under federal securities law.

128



4. Lend any security or make any other loan except (i) as otherwise permitted under the Investment Company Act, (ii)
pursuant to a rule, order or interpretation issued by the SEC or its staff, (iii) through the purchase of a portion of an
issue of debt securities in accordance with the Fund’s investment objective, policies and limitations, or (iv) by engaging
in repurchase agreements with respect to portfolio securities.

5. Issue any senior security except as otherwise permitted (i) under the Investment Company Act or (ii) pursuant to a rule,
order or interpretation issued by the SEC or its staff.

6. Borrow money, except as otherwise permitted under the Investment Company Act or pursuant to a rule, order or
interpretation issued by the SEC or its staff, including (i) as a temporary measure, (ii) by entering into reverse repurchase
agreements, and (iii) by lending portfolio securities as collateral. For purposes of this investment limitation, the purchase
or sale of options, futures contracts, options on futures contracts, forward contracts, swaps, caps, floors, collars and
other similar financial instruments shall not constitute borrowing.

7. Invest more than 5% of its total assets (taken at market value) in securities of any one issuer, other than obligations
issued by the U.S. Government, its agencies and instrumentalities, or purchase more than 10% of the voting securities
of any one issuer, with respect to 75% of the Fund’s total assets.

8. Invest more than 25% of its assets in the securities of companies primarily engaged in any particular industry or group
of industries provided that this limitation does not apply to: (i) obligations issued or guaranteed by the U.S.
Government, its agencies or instrumentalities; and (ii) tax-exempt securities issued by municipalities or their agencies
and authorities.

The above percentage limits (except the limitation on borrowings) are based upon asset values at the time of the applicable
transaction; accordingly, a subsequent change in asset values will not affect a transaction that was in compliance with the
investment restrictions at the time such transaction was effected. With respect to the fundamental investment restriction relating to
making loans set forth in (4) above, securities loans will not be made if, as a result, the aggregate amount of all outstanding
securities loans by the Fund exceeds 33¹/3% of its total assets (including the market value of collateral received).

For purposes of the Fund’s policy relating to issuing senior securities set forth in (5) above, “senior securities” are defined as Fund
obligations that have a priority over the Fund’s shares with respect to the payment of dividends or the distribution of Fund assets.
The Investment Company Act prohibits the Fund from issuing any class of senior securities or selling any senior securities of which it
is the issuer, except that the Fund is permitted to borrow from a bank so long as, immediately after such borrowings, there is an
asset coverage of at least 300% for all borrowings of the Fund (not including borrowings for temporary purposes in an amount not
exceeding 5% of the value of the Fund’s total assets). In the event that such asset coverage falls below this percentage, the Fund is
required to reduce the amount of its borrowings within three days (not including Sundays and holidays) so that the asset coverage is
restored to at least 300%. Consistent with guidance issued by the SEC and its staff, the requisite asset coverage may vary among
different types of instruments. The policy in (5) above will be interpreted not to prevent collateral arrangements with respect to
swaps, options, forward or futures contracts or other derivatives, or the posting of initial or variation margin.

For purposes of the Fund’s industry concentration policy set forth in (8) above, the Manager may analyze the characteristics of a
particular issuer and instrument and may assign an industry classification consistent with those characteristics. The Manager may,
but need not, consider industry classifications provided by third parties, and the classifications applied to Fund investments will be
informed by applicable law. A large economic or market sector shall not be construed as a single industry or group of industries. The
Manager currently considers securities issued by a foreign government (but not the U.S. Government or its agencies or
instrumentalities) to be an “industry” subject to the 25% limitation. Thus, not more than 25% of the Fund’s assets will be invested
in securities issued by any one foreign government or supranational organization. The Fund might invest in certain securities issued
by companies in a particular industry whose obligations are guaranteed by a foreign government. The Manager could consider such
a company to be within the particular industry and, therefore, the Fund will invest in the securities of such a company only if it can
do so under its policy of not being concentrated in any particular industry or group of industries.

Non-Fundamental Investment Restrictions. The following non-fundamental investment restrictions apply to the Fund (except
where noted otherwise) and may be changed with respect to the Fund by a vote of a majority of the Board. The Fund may not:

1. Invest more than 15% of its net assets in illiquid securities, including time deposits and repurchase agreements that
mature in more than seven days or

2. Purchase securities on margin, except that (1) the Fund may obtain such short-term credits as necessary for the
clearance of transactions, and (2) the Fund may make margin payments in connection with foreign currency, futures
contracts, options, forward contracts, swaps, caps, floors, collars, securities purchased or sold on a
forward-commitment or delayed-delivery basis or other financial instruments.
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All percentage limitations on investments will apply at the time of the making of an investment and shall not be considered violated
unless an excess or deficiency occurs or exists immediately after and as a result of such investment. Except for the investment
restrictions listed above as fundamental or to the extent designated as such in the Prospectus, the other investment policies
described in this SAI are not fundamental and may be changed by approval of the Trustees.

TEMPORARY OR DEFENSIVE INVESTMENTS

In times of unstable or adverse market, economic, political or other conditions, where the Manager or the sub-advisor believes it is
appropriate, and in the Fund’s best interest, the Fund can invest up to 100% in cash and other types of securities for defensive or
temporary purposes. It can also hold cash or purchase these types of securities for liquidity purposes to meet cash needs due to
redemptions of Fund shares, or to hold while waiting to invest cash received from purchases of Fund shares or the sale of other
portfolio securities.

These temporary investments can include: (i) obligations issued or guaranteed by the U.S. Government, its agencies or
instrumentalities; (ii) commercial paper rated in the highest short-term category by a rating organization; (iii) domestic, Yankee and
Eurodollar certificates of deposit or bankers’ acceptances of banks rated in the highest short-term category by a rating organization;
(iv) any of the foregoing securities that mature in one year or less (generally known as “cash equivalents”); (v) other short-term
corporate debt obligations; (vi) repurchase agreements; (vii) futures; or (viii) shares of money market funds, including funds advised
by the Manager or the sub-advisor.

PORTFOLIO TURNOVER

Portfolio turnover is a measure of trading activity in a portfolio of securities, usually calculated over a period of one year. The rate is
calculated by dividing the lesser amount of purchases or sales of securities by the average amount of securities held over the period.
A portfolio turnover rate of 100% would indicate that the Fund sold and replaced the entire value of its securities holdings during
the period. High portfolio turnover can increase the Fund’s transaction costs and generate additional capital gains or losses.

Portfolio turnover may vary significantly from year to year due to a variety of factors, including fluctuating volume of shareholder
purchase and redemption orders, market conditions, investment strategy changes, and/or changes in the sub-advisor’s investment
outlook.

DISCLOSURE OF PORTFOLIO HOLDINGS

The Fund publicly discloses portfolio holdings information as follows:

1. a complete list of holdings for the Fund on an annual and semi-annual basis within seventy days of the end of each
fiscal semi-annual period in publicly available filings of Form N-CSR with the SEC (available on the SEC’s website at
www.sec.gov) and on the Fund’s website (www.americanbeaconfunds.com);

2. a complete list of holdings for the Fund as of the end of each fiscal quarter in publicly available filings of Form N-PORT
with the SEC within sixty days of the end of the fiscal quarter (available on the SEC’s website at www.sec.gov);

3. a complete list of holdings for the Fund as of the end of each calendar quarter on the Fund’s website
(www.americanbeaconfunds.com) approximately sixty days after the end of the calendar quarter; and

4. the ten largest holdings for the Fund as of the end of each calendar quarter on the Fund’s website
(www.americanbeaconfunds.com) and in sales materials approximately fifteen days after the end of the calendar
quarter.

Public disclosure of the Fund’s holdings on the website and in sales materials may be delayed when an investment manager informs
the Fund that such disclosure could be harmful to the Fund. In addition, individual holdings may be omitted from website and sales
material disclosure, when such omission is deemed to be in the Fund’s best interest. Disclosure of the Fund’s ten largest holdings may
exclude U.S. Treasury securities and cash equivalent assets, although such holdings will be included in the Fund’s complete list of
holdings.

Disclosure of Nonpublic Holdings

Occasionally, certain interested parties — including individual investors, institutional investors, intermediaries that distribute shares of
the Fund, third-party service providers, rating and ranking organizations, and others — may request portfolio holdings information
that has not yet been publicly disclosed by the Fund. The Fund’s policy is to control the disclosure of nonpublic portfolio holdings
information in an attempt to prevent parties from utilizing such information to engage in trading activity harmful to Fund
shareholders. To this end, the Board has adopted a Holdings Policy. The purpose of the Holdings Policy is to define those interested
parties who are authorized to receive nonpublic portfolio holdings information on a selective basis and to set forth conditions upon
which such information may be provided. In general, nonpublic portfolio holdings may be disclosed on a selective basis only when it
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is determined that: (i) there is a legitimate business purpose for the information; (ii) recipients are subject to a duty of confidentiality,
including a duty not to trade on the nonpublic information; and (iii) disclosure is in the best interests of Fund shareholders. The
Holdings Policy does not restrict the Fund from disclosing that a particular security is not a holding of the Fund. The Holdings Policy is
summarized below.

A variety of third-party service providers require access to Fund holdings to provide services to the Fund or to assist the Manager and
the sub-advisor in managing the Fund (“service providers”). The service providers have a duty to keep the Fund’s nonpublic
information confidential either through written contractual arrangements with the Fund (or another Fund service provider) or by the
nature of their role with respect to the Fund (or the service provider). The Fund has determined that disclosure of nonpublic holdings
information to service providers fulfills a legitimate business purpose and is in the best interest of shareholders. In addition, the Fund
has determined that disclosure of nonpublic holdings information to members of the Board fulfills a legitimate business purpose, is in
the best interest of Fund shareholders, and each Trustee is subject to a duty of confidentiality.

The Fund has ongoing arrangements to provide nonpublic holdings information to the following service providers, whose affiliates
may also have access to such information:

Service Provider Service Holdings Access

Manager Investment management and administrator Complete list on intraday basis with no lag

Sub-Advisor Investment management Holdings under sub-advisor’s management on
intraday basis with no lag

State Street Bank and Trust Co. (“State Street”)
and its designated foreign sub-custodians

Securities lending agent for Funds that participate
in securities lending, Fund’s custodian and foreign
custody manager, sub-administrator, Fund
administration service provider, and foreign
sub-custodian

Complete list on intraday basis with no lag

KPMG International Service provider to State Street Complete list on annual basis with lag

PricewaterhouseCoopers LLP Fund’s independent registered public accounting
firm

Complete list on annual basis with no lag

FactSet Research Systems, Inc. Performance and portfolio analytics reporting for
the Manager

Complete list on daily basis with no lag

Bloomberg, L.P. Performance and portfolio analytics reporting Complete list on daily basis with no lag

Certain third parties are provided with nonpublic holdings information (either complete or partial lists) by the Manager or another
service provider on an ad hoc basis in the ordinary course of business. These third parties include: broker-dealers, prospective
sub-advisors, borrowers of the Fund’s portfolio securities, pricing services, legal counsel, and issuers (or their agents). Broker-dealers
utilized by the Fund in the process of purchasing and selling portfolio securities or providing market quotations receive limited
holdings information on a current basis with no lag. The Manager provides current holdings to investment managers being
considered for appointment as a sub-advisor to the Fund. If the Fund participates in securities lending activities, potential borrowers
of the Fund’s securities receive information pertaining to the Fund’s securities available for loan. Such information is provided on a
current basis with no lag. The Fund utilizes various pricing services to supply market quotations and evaluated prices to State Street.
State Street and the Manager may disclose current nonpublic holdings to those pricing services. The Manager or sub-advisor may
provide holdings information to legal counsel when seeking advice regarding those holdings. From time to time, an issuer (or its
agent) may contact the Fund requesting confirmation of ownership of the issuer’s securities. Such holdings information is provided
to the issuer (or its agent) as of the date requested. The Fund does not have written contractual arrangements with these third
parties regarding the confidentiality of the holdings information. However, the Fund would not continue to utilize a third party that
the Manager determined to have misused nonpublic holdings information.

The Fund has ongoing arrangements to provide periodic holdings information to certain organizations that publish ratings and/or
rankings for the Fund or that redistribute the Fund’s holdings to financial intermediaries to facilitate their analysis of the Fund. The
Fund has determined that disclosure of holdings information to such organizations fulfills a legitimate business purpose and is in the
best interest of shareholders, as it provides existing and potential shareholders with an independent basis for evaluating the Fund in
comparison to other mutual funds. As of the date of this SAI, all such organizations receive holdings information after it has been
made public on the Fund’s website.

No compensation or other consideration may be paid to the Fund, the Fund’s service providers, or any other party in connection with
the disclosure of portfolio holdings information.
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Under the Holdings Policy, disclosure of nonpublic portfolio holdings information to parties other than those discussed above must
meet all of the following conditions:

1. Recipients of portfolio holdings information must agree in writing to keep the information confidential until it has been
posted to the Fund’s website and not to trade based on the information;

2. Holdings may only be disclosed as of a month-end date;

3. No compensation may be paid to the Fund, the Manager or any other party in connection with the disclosure of
information about portfolio securities; and

4. A member of the Manager’s Compliance staff must approve requests for nonpublic holdings information.

In determining whether to approve a request for portfolio holdings disclosure by the Manager, Compliance staff generally considers
the type of requestor and its relationship to the Fund, the stated reason for the request, any historical pattern of requests from that
same individual or entity, the style and strategy of the Fund for which holdings have been requested (e.g., passive versus active
management), whether the Fund is managed by one or multiple investment managers, and any other factors it deems relevant. Any
potential conflicts between shareholders and affiliated persons of the Fund that arise as a result of a request for portfolio holdings
information shall be decided by the Manager in the best interests of shareholders. However, if a conflict exists between the interests
of shareholders and the Manager, the Manager may present the details of the request to the Board for a determination to either
approve or deny the request. On a quarterly basis, the Manager will prepare a report for the Board outlining any instances of
disclosures of nonpublic holdings during the period that did not comply with the Holdings Policy. The Compliance staff generally
determines whether a historical pattern of requests by the same individual or entity constitutes an “ongoing arrangement” and
should be disclosed in the Fund’s SAI.

The Manager and the sub-advisor(s) to the Fund may manage substantially similar portfolios for clients other than the Fund. Those
other clients may receive and publicly disclose their portfolio holdings information prior to public disclosure by the Fund. The
Holdings Policy is not intended to limit the Manager or the sub-advisor(s) from making such disclosures to their clients.

LENDING OF PORTFOLIO SECURITIES

The Fund may lend securities from its portfolio to brokers, dealers and other financial institutions needing to borrow securities to
complete certain transactions. In connection with such loans, the Fund remains the beneficial owner of the loaned securities and
continues to be entitled to payments in amounts approximately equal to the interest, dividends or other distributions payable on the
loaned securities. The Fund also has the right to terminate a loan at any time. The Fund does not have the right to vote on securities
while they are on loan. However, it is the Fund’s policy to attempt to terminate loans in time to vote those proxies that the Fund
determines are material to its interests. Loans of portfolio securities may not exceed 33¹/3% of the value of the Fund’s total assets
(including the value of all assets received as collateral for the loan). The Fund will receive collateral consisting of cash in the form of
cash or cash equivalents, securities of the U.S. Government and its agencies and instrumentalities, approved bank letters of credit, or
other forms of collateral that are permitted by the SEC for registered investment companies, which will be maintained at all times in
an amount equal to at least 100% of the current market value of the loaned securities. If the collateral consists of cash, the Fund will
reinvest the cash and may pay the borrower a pre-negotiated fee or “rebate” for the use of that cash collateral. Under the terms of
the securities loan agreement between the Fund and State Street, its securities lending agent, State Street indemnifies the Fund for
certain losses resulting from a borrower default. However, should the borrower of the securities fail financially, the Fund may
experience delays in recovering the loaned securities or exercising its rights in the collateral. In a loan transaction, the Fund will also
bear the risk of any decline in value of securities acquired with cash collateral. The Fund seeks to minimize this risk by normally
limiting the investment of cash collateral to registered money market funds, including money market funds advised by the Manager
that invest in U.S. Government and agency securities.

For all funds that engage in securities lending, the Manager receives compensation for administrative and oversight functions with
respect to securities lending, including oversight of the securities lending agent. The amount of such compensation depends on the
income generated by the loan of the securities.

As of the date of this SAI, the Fund does not intend to engage in securities lending activities.

TRUSTEES AND OFFICERS OF THE TRUST

The Board of Trustees

The Trust is governed by its Board of Trustees. The Board is responsible for and oversees the overall management and operations of
the Trust and the Fund, which includes the general oversight and review of the Fund’s investment activities, in accordance with
federal law and the law of the Commonwealth of Massachusetts as well as the stated policies of the Fund. The Board oversees the
Trust’s officers and service providers, including American Beacon, which is responsible for the management of the day-to-day
operations of the Fund based on policies and agreements reviewed and approved by the Board. In carrying out these responsibilities,
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the Board regularly interacts with and receives reports from senior personnel of service providers, including American Beacon’s
investment personnel and the Trust’s CCO. The Board also is assisted by the Trust’s independent registered public accounting firm
(which reports directly to the Trust’s Audit and Compliance Committee), independent counsel and other experts as appropriate, all of
whom are selected by the Board.

Risk Oversight

Consistent with its responsibility for oversight of the Trust and the Fund, the Board oversees the management of risks relating to the
administration and operation of the Trust and the Fund. American Beacon, as part of its responsibilities for the day-to-day operations
of the Fund, is responsible for day-to-day risk management for the Fund. The Board, in the exercise of its reasonable business
judgment, also separately considers potential risks that may impact the Fund. The Board performs this risk management oversight
directly and, as to certain matters, through its committees (described below) and through the Board members who are not
“interested persons” of the Trust as defined in Section 2(a)(19) of the Investment Company Act (“Independent Trustees”). The
following provides an overview of the principal, but not all, aspects of the Board’s oversight of risk management for the Trust and
the Fund.

In general, the Fund’s risks include, among others, investment risk, credit risk, liquidity risk, securities selection risk and valuation risk.
The Board has adopted, and periodically reviews, policies and procedures designed to address these and other risks to the Trust and
the Fund. In addition, under the general oversight of the Board, American Beacon, the Fund’s investment adviser, and other service
providers to the Fund have themselves adopted a variety of policies, procedures and controls designed to address particular risks to
the Fund. Different processes, procedures and controls are employed with respect to different types of risks. Further, American
Beacon as manager of the Fund oversees and regularly monitors the investments, operations and compliance of the Fund’s
investment advisers.

The Board also oversees risk management for the Trust and the Fund through review of regular reports, presentations and other
information from officers of the Trust and other persons. Senior officers of the Trust, senior officers of American Beacon, and the
Fund’s CCO regularly report to the Board on a range of matters, including those relating to risk management. The Board and the
Investment Committee also regularly receive reports from American Beacon with respect to the investments, securities trading and
securities lending activities of the Fund, as applicable. In addition to regular reports from American Beacon, the Board also receives
reports regarding other service providers to the Trust, either directly or through American Beacon or the Fund’s CCO, on a periodic or
regular basis. At least annually, the Board receives a report from the Fund’s CCO regarding the effectiveness of the Fund’s
compliance program. Also, typically on an annual basis, the Board receives reports, presentations and other information from
American Beacon in connection with the Board’s consideration of the renewal of each of the Trust’s agreements with American
Beacon and the Trust’s distribution plans under Rule 12b-1 under the Investment Company Act.

Senior officers of the Trust and American Beacon also report regularly to the Audit and Compliance Committee on Fund valuation
matters and on the Trust’s internal controls and accounting and financial reporting policies and practices. In addition, the Audit and
Compliance Committee receives regular reports from the Trust’s independent registered public accounting firm on internal control
and financial reporting matters. On at least a quarterly basis, the Audit and Compliance Committee meets with the Fund’s CCO to
discuss matters relating to the Fund’s compliance program.

Board Structure and Related Matters

All but one member of the Board are Independent Trustees. Douglas A. Lindgren, an Independent Trustee, serves as Chair of the
Board. The Chair’s responsibilities include: setting an agenda for each meeting of the Board; presiding at all meetings of the Board
and Independent Trustees; and serving as a liaison with other Trustees, the Trust’s officers and other management personnel, and
counsel to the Fund. The Chair shall perform such other duties as the Board may from time to time determine.

The Trustees discharge their responsibilities collectively as a Board, as well as through standing Board committees, each of which
operates pursuant to a charter approved by the Board that delineates the responsibilities of that committee. The Board has
established three standing committees: the Audit and Compliance Committee, the Investment Committee and the Nominating and
Governance Committee. For example, the Investment Committee is responsible for oversight of the process, typically performed
annually, by which the Board considers whether to approve the Fund’s management agreement with the Manager and, as
applicable, its investment advisory agreement(s) with its investment advisor(s), while specific matters related to oversight of the
Fund’s independent auditors have been delegated by the Board to its Audit and Compliance Committee. The members and
responsibilities of each Board committee are summarized below.

The Board periodically evaluates its structure and composition as well as various aspects of its operations. The Board believes that its
leadership structure, including its Chair position and its committees, is appropriate for the Trust in light of, among other factors, the
asset size and nature of the funds in the Trust, the number of series of the American Beacon Funds Complex overseen by the Board,
the arrangements for the conduct of the Fund’s operations, the number of Trustees, and the Board’s responsibilities. On an annual

133



basis, the Board conducts a self-evaluation that considers, among other matters, whether the Board and its committees are
functioning effectively and whether, given the size and composition of the Board and each of its committees, the Trustees are able to
oversee effectively the number of Funds in the complex.

The Trust is part of the American Beacon Funds Complex, which is comprised of 27 series within the American Beacon Funds,
1 series within the American Beacon Institutional Funds Trust, and 4 series within the American Beacon Select Funds. The same
persons who constitute the Board of the Trust also constitute the Board of the American Beacon Institutional Funds Trust and the
American Beacon Select Funds and each Trustee oversees the Trusts’ combined 32 series.

The Board holds five (5) regularly scheduled meetings each year. The Board may hold special meetings, as needed, either in person or
by videoconference or telephone, to address matters arising between regular meetings. The Independent Trustees also conduct
executive sessions without the presence of management personnel, including at least quarterly in a session at which no Trustees
who are interested persons or management are present, and may hold special meetings, as needed, either in person or by
videoconference or telephone.

The Trustees of the Trust are identified in the tables below, which provide information as to their principal business occupations and
directorships held during the last five years and certain other information. Subject to the Trustee Retirement Plan described below, a
Trustee serves until his or her successor is elected and qualified or until his or her earlier death, resignation or removal. The address of
each Trustee listed below is 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039, and shareholders may contact them
directly, individually or collectively as a Board, at such address. Each Trustee serves for an indefinite term or until his or her removal,
resignation, or retirement.*

Name and Year of
Birth*

Position and
Length of Time
Served on the
American Beacon
Funds and
American Beacon
Select Funds

Position and
Length of Time
Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

INTERESTED
TRUSTEE

Eugene J. Duffy
(1954)**

Trustee since 2008 Trustee since 2017 Capital Formation and Currency Solutions, Mesirow Financial Administrative
Corporation: Managing Director (2016-Present);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021)

NON-INTERESTED
TRUSTEES

Gilbert G.
Alvarado
(1969)

Trustee since 2015 Trustee since 2017 The Conrad Prebys Foundation: Chief Financial Officer (2022-Present);

Sierra Health Foundation (health conversion private foundation): Executive Vice President
& CCO (2022); Senior Vice President & CFO (2012-2022); CFO (2006-2011);

Sierra Health Foundation - Center for Health Program Management (California public
benefit corporation): Senior Vice President & CFO (2012- 2022);

SJVIIF, LLC (impact investment fund): President (2018-2022);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021).

Gerard J. Arpey
(1958)

Trustee since 2012 Trustee since 2017 Emerald Creek Group (private equity firm): Partner (2011-Present);

S.C. Johnson & Son, Inc. (privately held company): Director (2008-present);

The Home Depot, Inc.: Director (2015-Present);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021).

Claudia A. Holz
(1957)

Trustee since 2018 Trustee since 2018 Blue Owl Capital, Inc.: Independent Director (2021-Present);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021)

Douglas A.
Lindgren
(1961)

Chair since 2025
Trustee since 2018

Chair since 2025
Trustee since 2018

JLL Income Property Trust: Director (2022-Present);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021).
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Barbara J.
McKenna
(1963)

Trustee since 2012 Trustee since 2017 Longfellow Investment Management Company: Managing Principal (2005-Present,
President since 2009);

External Diversity Council of the Federal Reserve Bank of Boston: Member
(2015-2023);

United States Tennis Association: Board Advisor (2021-Present);

American Beacon Sound Point Enhanced Income Fund: Trustee (2018–2021);

American Beacon Apollo Total Return Fund: Trustee (2018–2021).

Janet C.
Smith***
(1965)

Trustee since 2025 Trustee since 2025 Putnam Investments, LLC and Putnam Management: Head of Fund Administration Services
(2011–2024);

Putnam Funds Complex (Approximately 105 Funds): Vice President, Principal Financial
Officer (2016-2024), Principal Accounting Officer and Assistant Treasurer (2008-2024),
Putnam Ombudsman (2016-2024).

Paul Zemsky
(1962)

Trustee since 2025 Trustee since 2025 Focus Consulting Group: Consulting Partner: (2024-Present);

ML Tech (Crypto Fund-of-Funds): Strategic Advisor: (2024-Present);

Voya Investment Management: Senior Managing Director, Chief Investment Officer,
Multi-Asset Strategies and Solutions (2007–2023); Head of Derivative Strategy and Risk
Management, General Account (2005-2006).

* The Board has adopted a retirement policy that requires Trustees to retire no later than the last day of the calendar year in which they reach the age of 75.
** Mr. Duffy is deemed to be an “interested person” of the Trust, as defined by the Investment Company Act of 1940, as amended, by virtue of his position with Mesirow Financial, Inc.,

a broker-dealer.
*** Prior to July 1, 2024, Ms. Smith served as an officer of certain affiliates of Putnam Investment Management, LLC (“Putnam”), and as Vice President, Principal Financial Officer, Principal

Accounting Officer and Assistant Treasurer of various registered open-end investment companies for which Putnam serves as investment adviser (“Putnam Funds Complex”). On
January 1, 2024, Putnam was acquired (the “Putnam Acquisition”) by Franklin Resources, Inc. (“Franklin”), following which it is under common control with Brandywine Global
Investment Management, LLC (“Brandywine”), an investment adviser to certain series of the Trust. In addition, Jane E. Trust has served on the Boards of Trustees of the Putnam Funds
Complex since January 2024. Ms. Smith served as an officer of the Putnam Funds Complex prior to July 1, 2024. Ms. Trust holds and held positions at the following entities, which are
under common control with Brandywine. Based on publicly available information, Ms. Trust has served as Senior Vice President, Fund Board Management at Franklin Templeton since
2020; as President and Chief Executive Officer of Franklin Templeton Fund Advisor, LLC, and officer and/or trustee/director of its associated funds since 2015; as Senior Managing
Director of Legg Mason & Co., LLC (“Legg Mason”) from 2018 to 2020; as Managing Director of Legg Mason from 2016 to 2018; and as Senior Vice President of Franklin Templeton
Fund Advisor, LLC in 2015. In connection with the Putnam Acquisition, Ms. Smith sold her Class B shares of a Putnam affiliate, with a value of approximately $683,000, to a subsidiary
of Franklin. In connection with this sale, Ms. Smith may be entitled to certain contingent premium payments depending on the achievement of certain financial metrics, in an amount
not to exceed approximately $186,000. Ms. Smith is a participant in a Deferred Executive Compensation Plan relating to her time at Putnam, pursuant to which she will receive
approximately $520,000, which will be paid over time by a Franklin affiliate as a result of the Putnam Acquisition.

In addition to the information set forth in the table above and other relevant qualifications, experience, attributes or skills applicable
to a particular Trustee, the following provides further information about the qualifications and experience of each Trustee.

Gilbert G. Alvarado: Mr. Alvarado has extensive organizational management and financial experience as executive vice president and
chief financial officer in public charities and private foundations, service as director of private companies and non-profit
organizations, service as president of nonprofit institutional investment fund, an adjunct professor for a non-profit school of
management at University of San Francisco, and multiple years of service as a Trustee.

Gerard J. Arpey: Mr. Arpey has extensive organizational management, financial and international experience serving as chairman,
chief executive officer, and chief financial officer of one of the largest global airlines, service as a director of public and private
companies, service to several charitable organizations, and multiple years of service as a Trustee.

Eugene J. Duffy: Mr. Duffy has extensive experience in the investment management business and organizational management
experience as a member of senior management, service as a director of a bank, service as a chairman of a charitable fund and as a
trustee to an association, service on the board of a private university and non-profit organization, service as chair to a financial
services industry association, and multiple years of service as a Trustee.

Claudia A. Holz: Ms. Holz has extensive financial audit and organizational management experience obtained as an audit partner
with a major public accounting firm for over 27 years, where she led audits of large public investment company complexes and held
several management roles in the firm’s New York and national offices, and has since had multiple years of service as a Trustee.

Douglas A. Lindgren: Mr. Lindgren has extensive senior management experience in the asset management industry, having overseen
several organizations and numerous fund structures, serving as an Adjunct Professor of Finance at Columbia Business School, and
with multiple years of service as a Trustee.
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Barbara J. McKenna: Ms. McKenna has extensive experience in the investment management industry, organizational management
experience as a member of senior management, service as a director of an investment manager, member of numerous financial
services industry associations, and multiple years of service as a Trustee.

Janet C. Smith: Ms. Smith has extensive experience in the investment management industry, organizational management experience
as a member of senior management, service as a senior officer of an investment manager, and as an officer of registered investment
companies.

Paul Zemsky: Mr. Zemsky has extensive experience in the investment management industry, organizational management experience
as a member of senior management, service as a director and chief investment officer of an investment manager, and as a portfolio
manager to registered investment companies.

Committees of the Board

The Trust has an Audit and Compliance Committee (“Audit Committee”). The Audit Committee consists of Mses. Holz (Chair) and
Smith and Mr. Arpey, each of whom are Independent Trustees. Mr. Lindgren, as Chair of the Board, serves on the Audit Committee
in an ex-officio non-voting capacity. As set forth in its charter, the primary purposes of the Trust’s Audit Committee are: (a) to oversee
the accounting and financial reporting processes of the Trust and the Fund and their internal controls and, as the Audit Committee
deems appropriate, to inquire into the internal controls of certain third-party service providers; (b) to oversee the quality and integrity
of the Trust’s financial statements and the independent audit thereof; (c) to approve, prior to appointment, the engagement (and
related fee arrangements) of the Trust’s independent auditors to perform annual audit services for the Fund and certain non-audit
services for the Fund or certain affiliated parties and, in connection therewith, to review and evaluate the qualifications,
independence and performance of the Trust’s independent auditors; (d) to oversee the Trust’s compliance with all regulatory
obligations arising under applicable federal securities laws, rules and regulations and oversee management’s implementation and
enforcement of the Trust’s compliance policies and procedures (“Compliance Program”); (e) to coordinate the Board’s oversight of
the Trust’s CCO in connection with his or her implementation of the Trust’s Compliance Program; and (f) to assist the Board with the
aspects of risk oversight of the Trust that are relevant to the Audit Committee, including, but not limited to, valuation, operational,
and compliance risks. The Audit Committee met four (4) times during the fiscal year ended August 31, 2025.

The Trust has a Nominating and Governance Committee (“Nominating Committee”) that is comprised of Messrs. Arpey (Chair) and
Lindgren, each of whom are Independent Trustees . As set forth in its charter, the Nominating Committee’s primary purposes are: (a)
to make recommendations regarding the nomination of Trustees to the Board; (b) to make recommendations regarding the
appointment of an Independent Trustee as Chair of the Board; (c) to evaluate qualifications of potential “interested” members of the
Board and Trust officers; (d) to review shareholder recommendations for nominations to fill vacancies on the Board; (e) to make
recommendations to the Board for nomination for membership on all committees of the Board and of the chairs of such
committees; (f) to consider and evaluate the structure, composition and operation of the Board; (g) to review shareholder
recommendations for proposals to be submitted for consideration during a meeting of Fund shareholders; (h) to consider and make
recommendations relating to the compensation of Independent Trustees; (i) to assist the Board with the aspects of risk oversight of
the Trusts that are relevant to the Nominating Committee, including, but not limited to, the stewardship and overall reputation of
the Trusts; (j) to coordinate and supervise an annual self-evaluation by the Board of the performance of the Board and its various
committees; (k) to assist the Board in monitoring and, as it deems appropriate, implementing practices that are designed to promote
diversity and inclusion within the Board’s membership and within the workforces of the Trusts’ primary service providers and
vendors; and (l) to assist the Board in coordinating with legal counsel to the Trusts and their independent Board members with
respect to staffing matters, including, when applicable, succession planning with respect to senior attorneys engaged in these
representations. Shareholder recommendations for Trustee candidates may be mailed in writing, including a comprehensive resume
and any supporting documentation, to the Nominating Committee in care of the Secretary of the Fund, and must otherwise comply
with the Declaration of Trust and By-Laws of the Trust and any procedures set forth therein. The Nominating and Governance
Committee met four (4) times during the fiscal year ended August 31, 2025.

The Trust has an Investment Committee that is comprised of Messrs. Alvarado (Chair), Duffy and Zemsky, and Ms. McKenna. Mr.
Lindgren, as Chair of the Board, serves on the Investment Committee in an ex-officio non-voting capacity. As set forth in its charter,
the Investment Committee’s primary purposes are: (a) to review the short- and long-term investment performance of the Manager
and each of the designated sub-advisors to the Fund; (b) to review recommendations by the Manager regarding the hiring or
removal of designated sub-advisors to the Fund; (c) to review material changes recommended by the Manager to the allocation of
Fund assets to a sub-advisor; (d) to review proposed changes recommended by the Manager to the investment objective or principal
investment strategies of the Fund; (e) to review proposed changes recommended by the Manager to the material provisions of the
advisory agreement with a sub-advisor, including, but not limited to, changes to the provision regarding compensation; and (f) to
assist the Board with the aspects of risk oversight of the Trust that are relevant to the Investment Committee, including, but not
limited to counterparty, investment, liquidity and derivatives risks. The Investment Committee met four (4) times during the fiscal
year ended August 31, 2025.
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Trustee Ownership in the Fund

As of the calendar year ended December 31, 2024, none of the Trustees owned equity securities of the Fund. The following tables
show the amount of equity securities owned in the American Beacon Funds Complex by the Trustees as of the calendar year
ended December 31, 2024. Ms. Smith and Mr. Zemsky became Trustees on August 18, 2025.
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INTERESTED TRUSTEE

American Beacon Fund Duffy

American Beacon DoubleLine Select Income Fund None

Aggregate Dollar Range of Equity Securities in all
Trusts (30 Funds as of December 31, 2024)

Over $100,000

NON-INTERESTED TRUSTEES

Alvarado Arpey Holz Lindgren McKenna Smith Zemsky

American Beacon DoubleLine Select Income Fund None None None None None None None

Aggregate Dollar Range of Equity Securities in all
Trusts (30 Funds as of December 31, 2024)

Over
$100,000

Over
$100,000

Over
$100,000

Over
$100,000

Over
$100,000

None None

Trustee Compensation

As compensation for their service to the American Beacon Funds Complex, including the Trust (collectively, the “Trusts”), each
Trustee is compensated from the Trusts as follows: (1) an annual retainer of $150,000; (2) meeting attendance fee (for attendance in
person or via electronic means) of (a) $12,000 for in-person attendance, or $5,000 for attendance by electronic means, by Board
members for each regularly scheduled or special Board meeting, (b) $2,500 for attendance by Committee members at meetings of
the Audit Committee and the Investment Committee, (c) $1,000 for attendance by Committee members at meetings of the
Nominating and Governance Committee; and (d) $2,500 for attendance by Board members for each special Board meeting held by
electronic means; and (3) reimbursement of reasonable expenses incurred in attending Board meetings, Committee meetings, and
relevant educational seminars. For this purpose, the Board considers attendance at regular meetings held by videoconference to
constitute in-person attendance at a Board meeting. The Trustees also may be compensated for attendance at special Board and/or
Committee meetings from time to time.

For his service as Board Chair, Mr. Lindgren receives an additional annual retainer of $50,000. Although he attends several
committee meetings at each quarterly Board meeting, he receives a single $2,500 fee each quarter for his attendance at the Audit
Committee and Investment Committee meetings. The chairpersons of the Audit Committee and the Investment Committee each
receive an additional annual retainer of $25,000 and the Chair of the Nominating and Governance Committee receives an additional
annual retainer of $10,000.

The following table shows estimated compensation (excluding reimbursements) that will be paid by the Trusts to each Trustee for the period from February 9,
2026 the Fund’s anticipated commencement of operations, through August 31, 2026.

Name of Trustee Aggregate Compensation From the Trust Total Compensation From the Trusts

INTERESTED TRUSTEE

Eugene J. Duffy $155,048 $168,000

NON-INTERESTED TRUSTEES

Gilbert G. Alvarado $172,352 $186,750

Gerard J. Arpey $164,738 $178,500

Claudia A. Holz $172,352 $186,750

Douglas A. Lindgren $192,425 $208,500

Barbara J. McKenna $155,048 $168,000

Janet C. Smith $155,048 $168,000

Paul Zemsky $155,048 $168,000

The Boards have adopted a Trustee Retirement Plan. The Trustee Retirement Plan provides that a Trustee who has served on the
Boards prior to September 12, 2008, and who has reached a mandatory retirement age established by the Board (currently 75) is
eligible to elect Trustee Emeritus status (“Eligible Trustees”). The Board has determined that, other than the Trustee Retirement Plan
established for Eligible Trustees, no other retirement benefits will accrue for current or future Trustees. None of the current Trustees
are Eligible Trustees.
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Each Eligible Trustee and his or her spouse (or designated companion) may receive annual flight benefits from the Trusts of up to
$40,000 combined, on a tax-grossed up basis, on American Airlines (a subsidiary of the Manager’s former parent company) for a
maximum period of 10 years, depending upon length of service prior to September 12, 2008. Eligible Trustees may opt to receive
instead an annual retainer of $20,000 from the Trusts in lieu of flight benefits. No retirement benefits are accrued for Board service
after September 12, 2008.

A Trustee Emeritus must be reasonably available to provide advice, counseling and assistance to the Trustees and American Beacon
as needed, as agreed to from time to time by the parties involved; however, a Trustee Emeritus does not have any voting rights at
Board meetings and is not subject to election by shareholders of the Fund. Currently, four individuals who retired from the Board
and accrued retirement benefits for periods prior to September 12, 2008, have assumed Trustee Emeritus status. Three individuals
and their spouses receive annual flight benefits of up to $40,000 combined, on a tax-grossed up basis, on American Airlines. One
individual receives an annual retainer of $20,000 from the Trusts in lieu of flight benefits.

Principal Officers of the Trust

The Officers of the Trust conduct and supervise its daily business. As of the date of this SAI, the Officers of the Trust, their ages, their
business address and their principal occupations and directorships during the past five years are as set forth below. The address of
each Officer is 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039. Each Officer serves for a term of one year or until his
or her resignation, retirement, or removal. Each Officer has and continues to hold the same position with the American Beacon
Funds, the American Beacon Select Funds, and the American Beacon Institutional Funds Trust.
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Name and Year of
Birth

Position and
Length of Time
Served on the
American Beacon
Funds and
American Beacon
Select Funds

Position and
Length of Time
Served on the
American Beacon
Institutional Funds
Trust Principal Occupation(s) and Directorships During Past 5 Years

OFFICERS

Gregory Stumm
(1981)

President
since June 2024

Vice President
2022-2024

President
since June 2024

Vice President
2022-2024

American Beacon Advisors, Inc.: Director (June 2024-Present), President (June 2024-Present),
Chief Executive Officer (June 2024-Present), Senior Vice President (2022-2024)

National Investment Services of America, LLC: Director (2024-Present)

Resolute Acquisition, Inc.: Director (June 2024-Present), President (June 2024-Present),
Chief Executive Officer (June 2024-Present), Senior Vice President (2022-2024)

Resolute Topco, Inc.: Director (June 2024-Present), President (June 2024-Present), Chief
Executive Officer (June 2024-Present) 

Resolute Investment Managers, Inc.: Director (June 2024-Present), President (June
2024-Present), Chief Executive Officer (June 2024 -Present), Senior Vice President
(2022-2024) 

Resolute Investment Services, Inc.: Director (June 2024-2025), President (June 2024-2025),
Chief Executive Officer (June 2024-2025), Senior Vice President, (2022-2024)

Resolute Investment Distributors, Inc.: President (2024-Present), Chief Executive Officer
(2024-Present), Director (2022-Present), Senior Vice President (2022-2024)

RSW Investments Holdings LLC: Director (2024-Present)

Shapiro Capital Management, LLC: Director (2024-Present)

SSI Investment Management, LLC: Director (2024-Present)

Sonia L. Bates
(1956)

Principal
Accounting
Officer and
Treasurer
since 2021

Principal
Accounting
Officer and
Treasurer
since 2021

American Beacon Advisors, Inc.: Assistant Treasurer (2023-Present)

American Beacon Apollo Total Return Fund: Assistant Treasurer (2019-2021), Principal
Accounting Officer and Treasurer (2021)

American Beacon Funds: Assistant Treasurer (2011-2021)

American Beacon Institutional Funds: Trust Assistant Treasurer (2017-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Treasurer
(2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Treasurer (2023-Present)

American Beacon Cayman TargetRisk Company, Ltd.: Treasurer (2022-Present) and
Assistant Treasurer (2018-2022)

American Beacon Cayman Trend Company, Ltd.: Treasurer (2023-Present)

American Beacon Select Funds: Assistant Treasurer (2011-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Treasurer (2018-2021),
Principal Accounting Officer and Treasurer (2021)

American Private Equity Management, L.L.C.: Assistant Treasurer (2012-2024)

Resolute Investment Services, Inc: Vice President, Fund and Tax Reporting (2023-2025),
Director, Fund and Tax Reporting (2011-2023)
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American Beacon
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Rosemary K.
Behan
(1959)

Vice President,
Secretary and
Chief Legal Officer
since 2006

Vice President,
Secretary and
Chief Legal Officer
since 2017

Alpha Quant Advisors, LLC: Secretary and General Counsel (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President (2021-Present), Vice President
(2006-2021), Secretary and General Counsel (2006-Present)

American Beacon Apollo Total Return Fund: Vice President, Secretary, and Chief Legal
Officer (2018-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Secretary
(2014-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Secretary (2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Secretary (2018-Present)

American Beacon Cayman Trend Company, Ltd.: Secretary (2023-Present)

American Beacon Sound Point Enhanced Income Fund: Vice President, Secretary, and
Chief Legal Officer (2018-2021)

American Private Equity Management, LLC: Secretary (2008-2024)

Continuous Capital, LLC: Vice President and Secretary (2018-2022)

Green Harvest Asset Management, LLC: Secretary (2019-2021)

Resolute Acquisition, Inc.: Secretary (2015-Present)

Resolute Investment Distributors, Inc.: Secretary (2017-Present)

Resolute Investment Holdings, LLC: Secretary (2015-2025)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present), Vice President
(2015-2021), Secretary and General Counsel (2015-Present)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Vice President
(2017-2025), Secretary and General Counsel (2017-2025)

Resolute Topco, Inc.: Secretary (2015-Present)

Paul B. Cavazos
(1969)

Vice President
since 2016

Vice President
since 2017

American Beacon Advisors, Inc.: Chief Investment Officer and Senior Vice President
(2016-Present)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President (2018-2021)

American Private Equity Management, L.L.C.: Vice President (2017-2024)

Rebecca L. Harris
(1966)

Vice President
2022-May 2024,
June 2024-Present

President
May 2024-June
2024

Assistant
Secretary
2010-2022

Vice President
2022-2024, June
2024-Present

President
May 2024-June
2024

Assistant
Secretary
2017-2022

Alpha Quant Advisors, LLC.: Vice President (2016-2020)

American Beacon Advisors, Inc.: Chief Operating Officer (June 2024-Present), Senior Vice
President (2021-May 2024, June 2024-Present), Director (May-June 2024), President
(May-June 2024), Chief Executive Officer (May-June 2024), Vice President (2011-2021)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary (2018-2021)

Continuous Capital, LLC: Vice President (2018-2022), Director (2022)

National Investment Services of America, LLC: Director (2022-Present)

Resolute Acquisition, Inc.: Senior Vice President (January 2024-May 2024, June
2024-Present), Director (May 2024-June 2024), President May 2024-June 2024), Chief
Executive Officer (May 2024-June 2024)

Resolute Investment Managers, Inc.: Chief Operating Officer (June 2024-Present), Senior
Vice President (2021-May 2024, June 2024-Present), Director (May-June 2024), President
(May-June 2024), Chief Executive Officer (May-June 2024), Vice President (2017-2021)

Resolute Investment Services, Inc.: Senior Vice President (2021-May 2024, June
2024-2025), Director (May-June 2024), President (May-June 2024), Chief Executive Officer
(May-June 2024), Vice President (2017-2021)

Resolute Topco, Inc.: Senior Vice President (January 2024-May 2024, June 2024-Present),
Director (May 2024-June 2024), President (May 2024-June 2024), Chief Executive Officer
(May 2024-June 2024)

RSW Investments Holdings LLC: Director (2022-Present)

Shapiro Capital Management LLC: Director (2022-Present)

SSI Investment Management LLC: Director (2022-Present)
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Melinda G. Heika
(1961)

Vice President
since 2021

Vice President
since 2021

Alpha Quant Advisors, LLC: Treasurer and CFO (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President (2021-Present), Treasurer and CFO
(2010-Present)

American Beacon Apollo Total Return Fund: Principal Accounting Officer and Treasurer
(2018-2021), Vice President (2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Director
(2014-Present), Vice President (2022-Present) and Treasurer (2014-2022),

American Beacon Cayman Multi-Alternatives Company, Ltd.: Director and Vice President
(2023-Present)

American Beacon Cayman TargetRisk Company, Ltd.: Director and Vice President
(2022-Present), and Treasurer (2018-2022)

American Beacon Cayman Trend Company, Ltd.: Director and Vice President
(2023-Present)

American Beacon Funds: Principal Accounting Officer and Treasurer (2010-2021)

American Beacon Institutional Funds Trust: Principal Accounting Officer and Treasurer
(2017-2021)

American Beacon Select Funds: Principal Accounting Officer and Treasurer (2010-2021)

American Beacon Sound Point Enhanced Income Fund: Principal Accounting Officer and
Treasurer (2018-2021), Vice President (2021)

American Private Equity Management, L.L.C.: Treasurer (2012-2024)

Continuous Capital, LLC: Treasurer (2018-2022)

Resolute Acquisition, Inc.: Treasurer (2015-Present)

Resolute Investment Holdings, LLC: Treasurer (2015-2025)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present), Treasurer
and CFO (2017-Present)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Treasurer and CFO
(2017-2025)

Resolute Topco, Inc.: Treasurer (2015-Present)

Terri L. McKinney
(1963)

Vice President
since 2010

Vice President
since 2017

Alpha Quant Advisors, LLC: Vice President (2016-2020)

American Beacon Advisors, Inc.: Senior Vice President, (2021-Present) Vice President,
(2009-2021)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President (2018-2021)

Continuous Capital, LLC: Vice President (2018-2022)

Resolute Investment Managers, Inc.: Senior Vice President (2021-Present), Vice President
(2017-2021)

Resolute Investment Services, Inc.: Senior Vice President (2021-2025), Vice President
(2018-2025)

Resolute Investment Distributors, Inc.: Director (2024-Present), Vice President
(2024-Present)

Samuel J. Silver
(1963)

Vice President
since 2011

Vice President
since 2017

American Beacon Advisors, Inc.: Vice President (2011-Present), Chief Fixed Income Officer
(2016-Present)

American Beacon Apollo Total Return Fund: Vice President (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Vice President (2018-2021)
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Christina E. Sears
(1971)

Chief Compliance
Officer
since 2004

Assistant Secretary
since 1999

Chief Compliance
Officer and
Assistant Secretary
since 2017

Alpha Quant Advisors, LLC: Chief Compliance Officer (2016-2019), Vice President
(2016-2020)

American Beacon Advisors, Inc.: Chief Compliance Officer (2004-Present), Vice President
(2019-Present)

American Beacon Apollo Total Return Fund: Chief Compliance Officer and Assistant
Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Chief Compliance Officer and
Assistant Secretary (2018-2021)

American Private Equity Management, LLC: Chief Compliance Officer (2012-2024)

Continuous Capital, LLC.: Chief Compliance Officer (2018-2019), Vice President
(2018-2022)

Green Harvest Asset Management, LLC: Chief Compliance Officer (2019-2021)

Resolute Investment Distributors, Inc.: Vice President (2017-Present)

Resolute Investment Managers, Inc.: Vice President (2017-Present)

Resolute Investment Services, Inc.: Vice President (2019-2025)

RSW Investments Holdings, LLC: Chief Compliance Officer (2019-Present)

Shapiro Capital Management LLC: Chief Compliance Officer (2024-Present)

Shelley D.
Abrahams
(1974)

Assistant Secretary
since 2008

Assistant Secretary
since 2017

American Beacon Advisors, Inc.: Assistant Secretary (April 2024-Present)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Assistant Secretary
(2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Assistant Secretary
(2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Assistant Secretary (2022-Present)

American Beacon Cayman Trend Company, Ltd.: Assistant Secretary (2023-Present)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary (2018-2021)

Resolute Investment Managers, Inc.: Assistant Secretary (April 2024-Present)

Resolute Investment Services, Inc.: Corporate Governance Manager (2023-2025),
Assistant Secretary (2024-2025), Senior Corporate Governance & Regulatory Specialist
(2020-2023), Corporate Governance & Regulatory Specialist (2017-2020)

Shelley L. Dyson
(1969)

Assistant Treasurer
since 2021

Assistant Treasurer
since 2021

American Beacon Apollo Total Return Fund: Assistant Treasurer (2021)

American Beacon Cayman Managed Futures Strategy Fund, Ltd.: Assistant Treasurer
(2022-Present)

American Beacon Cayman Multi-Alternatives Company, Ltd.: Assistant Treasurer
(2023-Present)

American Beacon Cayman TargetRisk Company, Ltd: Assistant Treasurer (2022-Present)

American Beacon Cayman Trend Company, Ltd.: Assistant Treasurer (2023-Present)

American Beacon Sound Point Enhanced Income Fund: Assistant Treasurer (2021)

Resolute Investment Services, Inc.: Fund Tax Director (2024-2025), Fund Tax Manager
(2020-2024), Manager, Tax (2014-2020)

Teresa A. Oxford
(1958)

Assistant Secretary
since 2015

Assistant Secretary
since 2017

Alpha Quant Advisors, LLC: Assistant Secretary (2016-2020)

American Beacon Advisors, Inc.: Deputy General Counsel (2024-Present), Assistant
Secretary (2015-Present), Associate General Counsel (2015-2024)

American Beacon Apollo Total Return Fund: Assistant Secretary (2018-2021)

American Beacon Sound Point Enhanced Income Fund: Assistant Secretary (2018-2021)

Continuous Capital, LLC.: Assistant Secretary (2020-2022)

Resolute Investment Distributors, Inc.: Assistant Secretary (2018-2021), (2024-Present)

Resolute Investment Managers, Inc.: Deputy General Counsel (2024-Present), Assistant
Secretary (2017-Present), Associate General Counsel (2017-2024)

Resolute Investment Services, Inc: Deputy General Counsel (2024-2025), Assistant
Secretary (2018-2025), Associate General Counsel (2018-2024)
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CODE OF ETHICS

The Manager, the Trust, the Distributor, and the sub-advisor each have adopted a Code of Ethics under Rule 17j-1 of the Investment
Company Act. Each Code of Ethics significantly restricts the personal trading of all employees with access to non-public portfolio
information. For example, each Code of Ethics generally requires pre-clearance of all personal securities trades (with limited
exceptions) and prohibits employees from purchasing or selling a security that is being purchased or sold or being considered for
purchase (with limited exceptions) or sale by any Fund. In addition, the Manager’s and the Trust’s Code of Ethics requires employees
to report trades in shares of the Trusts. Each Code of Ethics is on public file with, and may be obtained from, the SEC.

PROXY VOTING POLICIES

From time to time, the Fund may own a security whose issuer solicits a proxy vote on certain matters. The Board seeks to ensure that
proxies are voted in the best interests of the Fund’s shareholders and has delegated proxy voting authority to the Manager. The
Manager in turn has delegated proxy voting authority to the sub-advisor with respect to the Fund’s assets under the sub-advisor’s
management. The Trust has adopted a Proxy Policy that governs proxy voting by the Manager and sub-advisor, including procedures
to address potential conflicts of interest between the Fund’s shareholders and the Manager, the sub-advisor or their affiliates. The
Board has approved the Manager’s proxy voting policies and procedures with respect to Fund assets under the Manager’s
management. Please see Appendix A for a copy of the Proxy Policy. The sub-advisor’s proxy voting policy and procedures are
summarized (or included in their entirety) in Appendix B. The Fund’s proxy voting record for the most recent year ended June 30
will be available as of August 31 of each year without charge on the Fund’s website, on the SEC’s website at http://www.sec.gov or
upon request by calling 1-800-967-9009. The proxy voting record can be found in Form N-PX on the SEC’s website.

CONTROL PERSONS AND 5% SHAREHOLDERS

A principal shareholder is any person who owns of record or beneficially 5% or more of any class of the Fund’s outstanding shares.
A control person is a shareholder that owns beneficially or through controlled companies more than 25% of the voting securities of
a company or acknowledges the existence of control. Shareholders owning voting securities in excess of 25% may determine the
outcome of any matter affecting and voted on by shareholders of the Fund. The actions of an entity or person that controls the Fund
could have an effect on other shareholders. For instance, a control person may have effective voting control over the Fund or large
redemptions by a control person could cause the Fund’s other shareholders to pay a higher pro rata portion of the Fund’s expenses.

As of the date of this SAI, there are no shareholders of the Fund.

INVESTMENT ADVISORY AGREEMENT

The Fund’s sub-advisor is listed below with information regarding its controlling persons or entities. According to the Investment
Company Act, a person or entity with control with respect to an investment advisor has “the power to exercise a controlling
influence over the management or policies of a company, unless such power is solely the result of an official position with such
company.” Persons and entities affiliated with the sub-advisor may be considered affiliates of the Fund.

DoubleLine Capital LP (“DoubleLine Capital”), 2002 N. Tampa Street, Suite 200, Tampa, FL 33602, is a registered investment advisor
and serves as the Sub-Advisor to the Fund. DoubleLine Capital was organized in 2009 as a Delaware limited liability company and
was converted into a Delaware limited partnership on December 23, 2009. As of May 31, 2025, DoubleLine Capital had
approximately $89.7 billion in assets under management.

DoubleLine Capital LP (“DoubleLine Capital”)

Controlling Person/Entity Basis of Control Nature of Controlling Person/Entity’s Business

DoubleLine Management LP Limited Partner Financial Services

DoubleLine Capital GP LLC General Partner of DoubleLine Management LP Financial Services

Jeffrey Edward Gundlach Greater than 25% Ownership of DoubleLine
Management LP

Financial Services

The Trust, on behalf of the American Beacon DoubleLine Select Income Fund, and the Manager have entered into an Investment
Advisory Agreement with DoubleLine Capital pursuant to which the Fund has agreed to pay DoubleLine Capital an annualized
sub-advisory fee that is calculated and accrued daily based on the Fund’s average daily net assets equal to 0.40% on the assets
under management of the Target Select Income Fund on the Closing Date of the Reorganization, 0.40% on the next $50 million,
and 0.35% on assets thereafter.
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The Investment Advisory Agreement will automatically terminate if assigned, and may be terminated without penalty at any time by
the Manager, by a vote of a majority of the Trustees or by a vote of a majority of the outstanding voting securities of the Fund on no
less than thirty (30) days’ nor more than sixty (60) days’ written notice to the sub-advisor, or by the sub-advisor upon sixty (60) days’
written notice to the Trust. The Investment Advisory Agreement will continue in effect for an initial period of two years with respect
to the Fund and thereafter from year to year provided that annually such continuance is specifically approved by a vote of the
Trustees, including the affirmative votes of a majority of the Trustees who are not parties to the Agreement or “interested persons”
(as defined in the Investment Company Act) of any such party, cast in person at a meeting called for the purpose of considering
such approval, or by the vote of shareholders.

Because the Fund had not commenced operations prior to the date of this SAI, no subadvisory fees have been paid to DoubleLine
Capital.

MANAGEMENT, ADMINISTRATIVE, SECURITIES LENDING, AND DISTRIBUTION SERVICES

The Manager

The Manager, located at 220 East Las Colinas Boulevard, Suite 1200, Irving, Texas 75039, is a Delaware corporation and a
wholly-owned subsidiary of Resolute Investment Managers, Inc. (“RIM”). RIM is, in turn, a wholly-owned subsidiary of Resolute
Acquisition, Inc., a wholly-owned subsidiary of Resolute Topco, Inc. (“Topco”). Topco is owned primarily by various institutional
investment funds that are managed by financial institutions and other investment advisory firms. No owner of Topco owns 25% or
more of the outstanding equity or voting interests of Topco. The address of Topco is 220 East Las Colinas Boulevard, Suite 1200,
Irving, Texas 75039.

Listed below are individuals and entities that may be deemed control persons of the Manager.

Controlling Person/Entity Basis of Control Nature of Controlling Person/Entity’s Business

Resolute Topco, Inc. Ultimate Parent Company Holding Company – Founded in 2015

The Manager is paid a management fee as compensation for providing the Fund with management and administrative services. The
expenses are allocated daily to each class of shares of the Fund based upon the relative proportion of net assets represented by such
class. The Management Agreement provides for the Manager to receive an annualized management fee based on a percentage of
the Fund’s average daily net assets that is calculated and accrued daily according to the following schedule:

First $5 billion 0.35%

Next $5 billion 0.325%

Next $10 billion 0.30%

Over $20 billion 0.275%

The Management Agreement further provides that, for such time as DoubleLine Capital LP serves as the sub-advisor to the Fund,
with respect to the assets managed by DoubleLine Capital, the Fund shall pay the Manager an annualized management fee of
0.10% on the assets of the Target Select Income Fund on the Closing Date of the Reorganization, 0.10% on the first next $50
million, and 0.15% on assets thereafter. If DoubleLine Capital were to be terminated as the sub-advisor to the Fund, the first fee
schedule above would be implemented.

Operating expenses directly attributable to a specific class are charged against the assets of that class. Pursuant to the Management
Agreement, the Manager provides the Trust with office space, office equipment and personnel necessary to manage and administer
the Trust’s operations. This includes:

• complying with reporting requirements;
• corresponding with shareholders;
• maintaining internal bookkeeping, accounting and auditing services and records;
• supervising the provision of services to the Trust by third parties; and
• administering the Funds’ interfund lending facility and lines of credit, if applicable.

In addition to its oversight of the sub-advisor, the Manager may invest the portion of the Fund’s assets that the sub-advisor
determines to be allocated to short-term investments.

The Fund is responsible for expenses not otherwise assumed by the Manager, including the following: audits by independent
auditors; transfer agency, custodian, dividend disbursing agent and shareholder recordkeeping services; taxes, if any, and the
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preparation of the Fund’s tax returns; interest; costs of Trustee and shareholder meetings; preparing, printing and mailing
prospectuses and reports to existing shareholders; fees for filing reports with regulatory bodies and the maintenance of the Fund’s
existence; legal fees; fees to federal and state authorities for the registration of shares; fees and expenses of Trustees; insurance and
fidelity bond premiums; fees paid to service providers providing reports regarding adherence by the sub-advisor to the investment
style of the Fund; fees paid for brokerage commission analysis for the purpose of monitoring best execution practices of the
sub-advisor; and any extraordinary expenses of a nonrecurring nature.

The Manager has contractually agreed from time to time to waive fees and/or reimburse expenses for the Fund in order to maintain
competitive expense ratios for the Fund. The contractual expense reimbursement can be changed or terminated only in the
discretion and with the approval of a majority of the Fund’s Board of Trustees. The Manager will itself waive fees and/or reimburse
expenses of the Fund to maintain the contractual expense ratio caps for each applicable class of shares or make arrangements with
other service providers to do so. The Manager may also, from time to time, voluntarily waive fees and/or reimburse expenses of the
Fund. The Board approved a policy whereby the Manager may seek repayment for such fee waivers and expense reimbursements.
Under the policy, the Manager can be reimbursed by the Fund for any contractual or voluntary fee waivers or expense
reimbursements if reimbursement to the Manager (a) occurs within three years from the date of the Manager’s
waiver/reimbursement and (b) does not cause the Fund’s Total Annual Fund Operating Expenses to exceed the lesser of the
contractual percentage limit in effect at the time of the waiver/reimbursement or the time of recoupment.

Because the Fund had not commenced operations prior to the date of this SAI, no fees have been paid to the Manager.

Certain sub-advisors of the Fund or other series of the American Beacon Funds contribute to the Manager to support the American
Beacon Funds’ distribution activities.

Service Fees
The Investor Class have adopted a Service Plan (the “Service Plan”). The Service Plan authorizes the payment to the Manager (or
another entity approved by the Board) of up to 0.375% per annum of the average daily net assets of the Investor Class shares. In
addition, the Fund may reimburse the Manager for certain non-distribution shareholder services provided by financial intermediaries
attributable to Y Class shares. The Manager or other approved entities may spend such amounts on any activities or expenses
primarily intended to result in or relate to the servicing of Y Class or Investor Class shares including, but not limited to, payment of
shareholder service fees and transfer agency or sub-transfer agency expenses. The fees, which are included as part of the Fund’s
“Other Expenses” in the Table of Fees and Expenses in the Prospectus, will be payable monthly in arrears. The primary
non-distribution shareholder fees paid to financial intermediaries such as plan sponsors and broker-dealers, generally include
shareholder servicing, record keeping and servicing fees.

Because the Fund had not commenced operations prior to the date of this SAI, no service fees have been paid.

Securities Lending Fees
As compensation for services provided by the Manager in connection with securities lending activities conducted by the Fund, the
lending Fund pays to the Manager, with respect to cash collateral posted by borrowers, a fee of 10% of the net monthly investment
income (the income earned in the form of interest, dividends and realized capital gains from the investment of cash collateral, plus
any negative rebate fees paid by borrowers, less the rebate amount paid to borrowers as well as related expenses) and, with respect
to collateral other than cash, a fee up to 10% of loan fees and demand premiums paid by borrowers.

Securities lending income is generated from the demand premium (if any) paid by the borrower to borrow a specific security and
from the return on investment of cash collateral, reduced by negotiated rebate fees paid to the borrower and transaction costs. To
the extent that a loan is secured by non-cash collateral, securities lending income is generated as a demand premium reduced by
transaction costs.

The SEC has granted exemptive relief that permits the Fund to invest cash collateral received from securities lending transactions in
shares of one or more private or registered investment companies managed by the Manager.

As of the date of this SAI, the Fund does not intend to engage in securities lending activities.

The Distributor

Resolute Investment Distributors, Inc. (“RID” or “Distributor”) is the Fund’s distributor and principal underwriter of the Fund’s shares.

RID, located at 220 East Las Colinas Blvd., Suite 1200, Irving, Texas 75039, is a registered broker-dealer and is a member of FINRA.
The Distributor is affiliated with the Manager through common ownership. Under a Distribution Agreement with the Trust, the
Distributor acts as the distributor and principal underwriter of the Trust in connection with the continuous offering of shares of the
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Fund. The Distributor continually distributes shares of the Fund on a best efforts basis. The Distributor has no obligation to sell any
specific quantity of the Fund’s shares. The Distributor retains any portion of the commission fees that are not paid to the
broker-dealers for use solely to pay distribution related expenses.

Since the Fund had not commenced operations prior to the date of this SAI, no underwriting discounts and commissions,
compensation on redemptions and repurchases, brokerage commissions or other compensation have been paid to, or retained by,
the Distributor.

OTHER SERVICE PROVIDERS

State Street, located at One Congress Street, Suite 1, Boston, Massachusetts 02114-2016, serves as custodian (“Custodian”) for the
Fund. State Street also serves as the Fund’s Foreign Custody Manager pursuant to rules adopted under the Investment Company
Act, whereby it selects and monitors eligible foreign sub-custodians. The Manager also has entered into a sub-administration
agreement with State Street. Under the sub-administration agreement, State Street provides the Fund with certain financial
reporting and tax services.

Pursuant to an administrative services agreement among the Manager, the Trust, American Beacon Institutional Funds Trust, and
Parametric Portfolio Associates LLC (“Parametric”), located at 800 Fifth Avenue, Suite 2800, Seattle, Washington 98104, Parametric
provides certain administrative services related to the equitization of cash balances for certain series of the American Beacon Funds
Complex.

SS&C GIDS, Inc., located at 2000 Crown Colony Drive, Quincy, Massachusetts 02169 is the transfer agent and dividend paying
agent for the Trust and provides these services to Fund shareholders.

The Fund’s independent registered public accounting firm is PricewaterhouseCoopers LLP, which is located at 101 Seaport Blvd.,
Suite 500, Boston, MA 02210.

K&L Gates LLP, 1601 K Street, NW, Washington, D.C. 20006, serves as legal counsel to the Fund.

PORTFOLIO MANAGERS

The portfolio managers to the Fund (the “Portfolio Managers”) have responsibility for the day-to-day management of accounts
other than the Fund. Information regarding these other accounts has been provided by the sub-advisor and is set forth below. The
number of accounts and assets is shown as of August 31, 2025.

Number of Other Accounts Managed 
and Assets by Account Type

Number of Accounts and Assets for Which 
Advisory Fee is Performance-Based

Name of Investment Advisor and
Portfolio Manager

Registered
Investment
Companies*

Other Pooled
Investment

Vehicles Other Accounts

Registered
Investment
Companies

Other Pooled
Investment

Vehicles Other Accounts

DoubleLine Capital LP

Andrew Hsu 7 ($33.14 bil) 6 ($1.98 bil) 26 ($9.93 bil) None None 1 ($0.89 bil)

Damien Contes 1 ($0.35 bil) None None None None None

* Includes the Target Fund.

Conflicts of Interest

As noted in the table above, the Portfolio Managers manage accounts other than the Fund. This side-by-side management may
present potential conflicts between a Portfolio Manager’s management of the Fund’s investments, on the one hand, and the
investments of the other accounts, on the other hand. Set forth below is a description by the Sub-Advisor of any foreseeable
material conflicts of interest that may arise from the concurrent management of the Fund and other accounts. The information
regarding potential conflicts of interest was provided by the Sub-Advisor as of August 31, 2025.

From time to time, potential and actual conflicts of interest may arise between a portfolio manager’s management of the Fund, on
the one hand, and the management of other accounts, on the other. Potential and actual conflicts of interest also may result
because of DoubleLine Capital’s other business activities. Other accounts managed by a portfolio manager might have similar
investment objectives or strategies as the Fund, be managed (benchmarked) against the same index the Fund tracks, or otherwise
hold, purchase, or sell securities that are eligible to be held, purchased or sold by the Fund. The other accounts might also have
different investment objectives or strategies than the Fund.
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Knowledge and Timing of Fund Trades. A potential conflict of interest may arise as a result of the portfolio manager’s
management of the Fund. Because of their positions with the Fund, the portfolio managers know the size, timing and possible
market impact of the Fund’s trades. It is theoretically possible that a portfolio manager could use this information to the advantage
of other accounts under management, and also theoretically possible that actions could be taken (or not taken) to the Fund.

Investment Opportunities. A potential conflict of interest may arise as a result of the portfolio manager’s management of a
number of accounts with varying investment guidelines. Often, an investment opportunity may be suitable for the Fund and other
accounts managed by the portfolio manager, but securities may not be available in sufficient quantities for both the Fund and the
other accounts to participate fully. Similarly, there may be limited opportunity to sell an investment held by the Fund and another
account. DoubleLine Capital has adopted policies and procedures reasonably designed to allocate investment opportunities on a fair
and equitable basis over time.

Under DoubleLine Capital’s allocation procedures, investment opportunities are allocated among various investment strategies based
on individual account investment guidelines, DoubleLine Capital’s investment outlook, cash availability and a series of other factors.
DoubleLine Capital has also adopted additional internal practices to complement the general trade allocation policy that are
designed to address potential conflicts of interest due to the side-by-side management of the Fund and certain pooled investment
vehicles, including investment opportunity allocation issues.

Broad and Wide-Ranging Activities. The Portfolio Managers, DoubleLine Capital and its affiliates engage in a broad spectrum of
activities. In the ordinary course of their business activities, the Portfolio Managers, DoubleLine Capital and its affiliates may engage
in activities where the interests of certain divisions of DoubleLine Capital and its affiliates or the interests of their clients may conflict
with the interests of the shareholders of the Fund.

Possible Future Activities. DoubleLine Capital and its affiliates may expand the range of services that it provides over time. Except
as provided herein, DoubleLine Capital and its affiliates will not be restricted in the scope of its business or in the performance of any
such services (whether now offered or undertaken in the future) even if such activities could give rise to conflicts of interest, and
whether or not such conflicts are described herein.

DoubleLine Capital and its affiliates have, and will continue to develop, relationships with a significant number of companies,
financial sponsors and their senior managers, including relationships with clients who may hold or may have held investments similar
to those intended to be made by the Fund. These clients may themselves represent appropriate investment opportunities for the
Fund or may compete with the Fund for investment opportunities.

Performance Fees and Personal Investments. A Portfolio Manager may advise certain accounts with respect to which the
advisory fee is based entirely or partially on performance or in respect of which the portfolio manager may have made a significant
personal investment. Such circumstances may create a conflict of interest for the portfolio manager in that the Portfolio Manager
may have an incentive to allocate the investment opportunities that he or she believes might be the most profitable to such other
accounts instead of allocating them to the Fund. DoubleLine Capital has adopted policies and procedures reasonably designed to
allocate investment opportunities between the Fund and performance fee based accounts on a fair and equitable basis over time.

Compensation

The following is a description provided by the investment sub-advisor regarding the structure of and criteria for determining the
compensation of the Portfolio Managers as of August 31, 2025.

The overall objective of the compensation program for DoubleLine Capital is intended to attract competent and expert investment
professionals and to retain them over the long-term. Compensation is comprised of several components which, in the aggregate, are
designed to achieve these objectives and to reward each employee for his or her contributions to the success of DoubleLine Capital’s
clients and DoubleLine Capital. Employees are generally compensated through a combination of base salary, discretionary bonus
and, in some cases, equity participation in DoubleLine Capital.

Salary. Salary is agreed to with employees at time of employment and is reviewed from time to time. It does not change
significantly year over year and often does not constitute a significant part of an employee’s compensation.

Discretionary Bonus/Guaranteed Minimums. Employees receive discretionary bonuses. However, in some cases, pursuant to
contractual arrangements, some employees may be entitled to a mandatory minimum bonus if the sum of their salary and profit
sharing does not reach certain levels.

Equity Incentives. Some employees participate in equity incentives based on overall firm performance of one or more of the
DoubleLine group of companies, or through direct ownership interests in one or more of the DoubleLine group of companies or
participation in stock option or stock appreciation plans of DoubleLine Capital. These ownership interests or participation interests
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provide eligible employees the opportunity to participate in the financial performance of DoubleLine Capital. Participation is
generally determined in the discretion of management of DoubleLine Capital, taking into account factors relevant to the employee’s
contribution to the success of DoubleLine Capital.

Other Plans and Compensation Vehicles. Employees may elect to participate in the company’s 401(k) plan, to which they may
contribute a portion of their pre- and post-tax compensation to the plan for investment on a tax-deferred basis. DoubleLine Capital
may also choose, from time to time, to offer certain other compensation plans and vehicles, such as a deferred compensation plan,
to employees.

Summary. As described above, an employee’s total compensation is determined through a subjective process that evaluates
numerous quantitative and qualitative factors, including the contributions made to the overall investment process. Not all factors
apply to each employee and there is no particular weighting or formula for considering certain factors. Among the factors
considered are: relative investment performance of portfolios (although there are no specific benchmarks or periods of time used in
measuring performance); complexity of investment strategies; participation in the investment team’s dialogue; contribution to
business results and overall business strategy; success of marketing/business development efforts and client servicing; seniority/length
of service with the firm; management and supervisory responsibilities; and fulfillment of DoubleLine Capital’s leadership criteria.

Ownership of the Fund

The Portfolio Managers’ beneficial ownership of the Fund is defined as the Portfolio Managers having the opportunity to share in
any profit from transactions in the Fund, either directly or indirectly, as the result of any contract, understanding, arrangement,
relationship or otherwise. Therefore, ownership of Fund shares by members of the Portfolio Managers’ immediate family or by a
trust of which the Portfolio Managers are a trustee could be considered ownership by the Portfolio Managers. The Fund has not
commenced operations prior to the date of this SAI. Accordingly, the Portfolio Managers do not beneficially own any shares of the
Fund as of the date of this SAI. The table below sets forth the Portfolio Managers’ beneficial ownership of the Acquired DoubleLine
Fund as of August 31, 2025, as provided by the sub-advisor:

Name of Investment Advisor and Portfolio Managers
DoubleLine Select

Income Fund

DoubleLine Capital LP

Andrew Hsu $50,001 -
$100,000

Damien Contes $50,001 -
$100,000

PORTFOLIO SECURITIES TRANSACTIONS

In selecting brokers or dealers to execute particular transactions, the Manager and the sub-advisor are authorized to consider
“brokerage and research services” (as those terms are defined in Section 28(e) of the Securities Exchange Act of 1934, as amended),
provision of statistical quotations (including the quotations necessary to determine the Fund’s NAV), and other information provided
to the Fund, to the Manager and/or to the sub-advisor (or their affiliates), provided, however, that the Manager or the sub-advisor
must always seek best execution. Research and brokerage services may include information on portfolio companies, economic
analyses, and other investment research services. The Trust does not allow the Manager or sub-advisor to enter arrangements to
direct transactions to broker-dealers as compensation for the promotion or sale of Trust shares by those broker-dealers. The Manager
and the sub-advisor are also authorized to cause the Fund to pay a commission (as defined in SEC interpretations) to a broker or
dealer who provides such brokerage and research services for executing a portfolio transaction which is in excess of the amount of
the commission another broker or dealer would have charged for effecting that transaction. The Manager or the sub-advisor, as
appropriate, must determine in good faith, however, that such commission was reasonable in relation to the value of the brokerage
and research services provided, viewed in terms of that particular transaction or in terms of all the accounts over which the Manager
or the sub-advisor exercises investment discretion. The fees of the sub-advisor are not reduced by reason of receipt of such
brokerage and research services. However, with disclosure to and pursuant to written guidelines approved by the Board, as
applicable, the Manager, or the sub-advisor (or a broker-dealer affiliated with them) may execute portfolio transactions and receive
usual and customary brokerage commissions (within the meaning of Rule 17e-1 under the Investment Company Act) for doing so.
Brokerage and research services obtained with Fund commissions might be used by the Manager and/or the sub-advisor, as
applicable, to benefit their other accounts under management.

The Manager and the sub-advisor will place their own orders to execute securities transactions that are designed to implement the
Fund’s investment objective and policies. In placing such orders, the sub-advisor will seek best execution. The full range and quality
of services offered by the executing broker or dealer will be considered when making these determinations. Pursuant to written
guidelines approved by the Board, as appropriate, the sub-advisor of the Fund, or its affiliated broker-dealer, may execute portfolio
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transactions and receive usual and customary brokerage commissions (within the meaning of Rule 17e-1 of the Investment
Company Act) for doing so. The Fund’s turnover rate, or the frequency of portfolio transactions, will vary from year to year
depending on market conditions and the Fund’s cash flows. High portfolio turnover increases the Fund’s transaction costs, including
brokerage commissions, and may result in a greater amount of recognized capital gains.

The Investment Advisory Agreement provides, in substance, that in executing portfolio transactions and selecting brokers or dealers,
the principal objective of the sub-advisor is to seek best execution. In assessing available execution venues, the sub-advisor shall
consider all factors it deems relevant, including the breadth of the market in the security, the price of the security, the value of any
eligible research, the financial condition and execution capability of the broker or dealer and the reasonableness of the commission,
if any, for the specific transaction and on a continuing basis. Transactions with respect to the securities of small and emerging
growth companies in which the Fund may invest may involve specialized services on the part of the broker or dealer and thereby
may entail higher commissions or spreads than would be the case with transactions involving more widely traded securities.

The Fund may establish brokerage commission recapture arrangements with certain brokers or dealers. If the sub-advisor chooses to
execute a transaction through a participating broker, the broker rebates a portion of the commission back to the Fund. Any collateral
benefit received through participation in the commission recapture program is directed exclusively to the Fund. Neither the Manager
nor the sub-advisor receives any benefits from the commission recapture program. The sub-advisor’s participation in the brokerage
commission recapture program is optional. The sub-advisor retains full discretion in selecting brokerage firms for securities
transactions and is instructed to use the commission recapture program for a transaction only if it is consistent with the sub-advisor’s
obligation to seek the best execution available.

The Fund had not commenced operations prior to the date of this SAI. Accordingly: no brokerage commissions were paid by the
Fund during the previous three fiscal years; the Fund did not receive any compensation as a result of participation in the commission
recapture program during the prior fiscal year; the Fund directed no transactions to brokers in part because of research services
provided and paid no commissions on such transactions during the past fiscal year; and the Fund did not hold securities issued by a
broker-dealer (or by its parent) that was one of the top ten brokers or dealers through which the Fund executed transactions or sold
shares during the prior fiscal year.

REDEMPTIONS IN KIND

Although the Fund intends to redeem shares in cash, the Fund reserves the right to pay the redemption price in whole or in part by a
distribution of securities or other assets. However, shareholders always will be entitled to redeem shares for cash up to the lesser of
$250,000 or 1% of the Fund’s net asset value during any 90-day period. Redemption in kind is not as liquid as a cash redemption. In
addition, to the extent the Fund redeems its shares in this manner, the shareholder assumes the risk of a subsequent change in the
market value of those securities, the cost of liquidating the securities and the possibility of a lack of a liquid market for those
securities.

TAX INFORMATION

The tax information in the Prospectus and in this section relates solely to the federal income tax law and assumes that the Fund will
continue to qualify each taxable year as a “regulated investment company” (“RIC”) under the Internal Revenue Code (as discussed
below). The tax information in this section is only a summary of certain key federal tax considerations affecting the Fund and its
shareholders and is in addition to the tax information provided in the Prospectus. No attempt has been made to present a complete
explanation of the federal income tax treatment of the Fund or the tax implications to its shareholders. The discussions here and in
the Prospectus are not intended as substitutes for careful tax planning. The tax information is based on the Internal Revenue Code
and applicable regulations in effect, and administrative pronouncements and judicial decisions publicly available, on the date of this
SAI. Future legislative, regulatory or administrative changes or court decisions may significantly change the tax rules applicable to the
Fund and its shareholders. Any of these changes or court decisions may have a retroactive effect.

Taxation of the Fund

150



The Fund intends to qualify each taxable year for treatment as a RIC under Subchapter M of Chapter 1 of Subtitle A of the Internal
Revenue Code. To so qualify, the Fund (which is treated as a separate corporation for these purposes) must, among other
requirements:

• Derive at least 90% of its gross income each taxable year from (1) dividends, interest, payments with respect to
securities loans and gains from the sale or other disposition of securities or foreign currencies (together with Qualifying
Other Income (as defined below), “Qualifying Income”), or other income, including gains from options, futures or
forward contracts, derived with respect to its business of investing in securities or those currencies (“Qualifying Other
Income”) and (2) net income derived from an interest in a “qualified publicly traded partnership” (“QPTP”) (“Gross
Income Requirement”). A QPTP is a “publicly traded partnership” (that is, a partnership the interests in which are
“traded on an established securities market” or “readily tradable on a secondary market (or the substantial equivalent
thereof)” (a “PTP”)) that meets certain qualifying income requirements other than a partnership at least 90% of the
gross income of which is Qualifying Income;

• Diversify its investments so that, at the close of each quarter of its taxable year, (1) at least 50% of the value of its total
assets is represented by cash and cash items, Government securities, securities of other RICs, and other securities, with
those other securities limited, in respect of any one issuer, to an amount that does not exceed 5% of the value of the
Fund’s total assets and that does not represent more than 10% of the issuer’s outstanding voting securities (equity
securities of QPTPs being considered voting securities for these purposes), and (2) not more than 25% of the value of
its total assets is invested in (a) the securities (other than Government securities or securities of other RICs) of any one
issuer, (b) the securities (other than securities of other RICs) of two or more issuers the Fund controls (by owning 20%
or more of their voting power) that are determined to be engaged in the same, similar or related trades or businesses,
or (c) the securities of one or more QPTPs (“Diversification Requirements”); and

• Distribute annually to its shareholders at least the sum of 90% of its investment company taxable income (generally,
net investment income, the excess (if any) of net short-term capital gain over net long-term capital loss, and net gains
and losses (if any) from certain foreign currency transactions, all determined without regard to any deduction for
dividends paid) and 90% of its net exempt interest income (“Distribution Requirement”).

By qualifying for treatment as a RIC, the Fund (but not its shareholders) will be relieved of federal income tax on the part of its
investment company taxable income and net capital gain (i.e., the excess of net long-term capital gain over net short-term capital
loss) that it distributes to its shareholders. If for any taxable year the Fund does not qualify for that treatment — either (1) by failing
to satisfy the Distribution Requirement, even if it satisfies the Gross Income and Diversification Requirements (“Other
Requirements”), or (2) by failing to satisfy any of the Other Requirements and is unable to, or determines not to, avail itself of
Internal Revenue Code provisions that enable a RIC to cure a failure to satisfy any of the Other Requirements as long as the failure
“is due to reasonable cause and not due to willful neglect” and the RIC pays a deductible tax calculated in accordance with those
provisions and meets certain other requirements - then for federal tax purposes, all of its taxable income (including its net capital
gain) would be subject to tax at the regular corporate rate without any deduction for dividends paid to its shareholders; and the
dividends it pays would be taxable to its shareholders as ordinary income (or possibly, (a) for individual and certain other
non-corporate shareholders (each, an “individual”), as “qualified dividend income” (as described in the Prospectus) (“QDI”), and/or
(b) in the case of corporate shareholders that meet certain holding period and other requirements regarding their Fund shares, as
eligible for the dividends-received deduction (“DRD”) to the extent of the Fund’s current and accumulated earnings and profits.
Failure to qualify for RIC treatment would therefore have a negative impact on the Fund’s income and performance. Furthermore,
the Fund could be required to recognize unrealized gains, pay substantial taxes and interest, and make substantial distributions
before requalifying for RIC treatment. It is possible that the Fund will not qualify as a RIC in any given taxable year.

The Fund will be subject to a nondeductible 4% federal excise tax (“Excise Tax”) to the extent it fails to distribute by the end of any
calendar year substantially all of its ordinary income for that year and substantially all of its “capital gain net income” for the
one-year period ending on October 31 of that year, plus certain other amounts. The Fund intends to make sufficient distributions by
the end of each calendar year to avoid liability for the Excise Tax.

Taxation of Certain Investments and Strategies

Hedging strategies, such as entering into forward contracts and selling (writing) and purchasing options and futures contracts,
involve complex rules that will determine for federal income tax purposes the amount, character and timing of recognition of gains
and losses the Fund may realize in connection therewith. In general, the Fund’s (1) gains from the disposition of foreign currencies
and (2) gains from such contracts will be treated as Qualifying Income under the Gross Income Requirement.

Dividends and interest the Fund receives, and gains it realizes, on foreign securities may be subject to income, withholding or other
taxes imposed by foreign countries and U.S. possessions (collectively, “foreign taxes”) that would reduce the yield and/or total return
on its securities. Tax treaties between certain countries and the United States may reduce or eliminate foreign taxes, however, and
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many foreign countries do not impose taxes on capital gains realized on investments by foreign investors. It is impossible to
determine the effective rate of the Fund’s foreign tax in advance, since the amount of its assets to be invested in various countries is
not known.

Some futures contracts, foreign currency contracts, and “non-equity” options (i.e., certain listed options, such as those on a
“broad-based” securities index) - except any “securities futures contract” that is not a “dealer securities futures contract” (both as
defined in the Internal Revenue Code) and any interest rate swap, currency swap, basis swap, interest rate cap, interest rate floor,
commodity swap, equity swap, equity index swap, credit default swap, or similar agreement - in which the Fund invests may be
subject to Internal Revenue Code section 1256 (collectively, “Section 1256 contracts”). Any Section 1256 contract the Fund holds at
the end of its taxable year must be “marked-to-market” (that is, treated as having been sold at that time for its fair market value) for
federal income tax purposes, with the result that unrealized gains or losses will be treated as though they were realized. Sixty percent
of any net gain or loss realized on these deemed sales, and 60% of any net realized gain or loss from any actual sales of Section
1256 contracts, will be treated as long-term capital gain or loss, and the balance will be treated as short-term capital gain or loss.
Section 1256 contracts also may be marked-to-market for purposes of the Excise Tax. These rules may operate to increase the
amount that the Fund must distribute to satisfy the Distribution Requirement (i.e., with respect to the portion treated as short-term
capital gain), which will be taxable to its shareholders as ordinary income when distributed to them, and to increase the net capital
gain the Fund recognizes, without in either case increasing the cash available to it.

Under Internal Revenue Code section 988, a gain or loss (1) from the disposition of foreign currencies, (2) except in certain
circumstances, from options, futures, and forward contracts on foreign currencies (and on financial instruments involving foreign
currencies) and from notional principal contracts (e.g., swaps, caps, floors, and collars) involving payments denominated in foreign
currencies, (3) on the disposition of each foreign-currency-denominated debt security that is attributable to fluctuations in the value
of the foreign currency between the dates of acquisition and disposition of the security, and (4) that is attributable to exchange rate
fluctuations between the time the Fund accrues interest, dividends, or other receivables or expenses or other liabilities denominated
in a foreign currency and the time it actually collects the receivables or pays the liabilities generally will be treated as ordinary income
or loss. These gains or losses will increase or decrease the amount of the Fund’s investment company taxable income to be
distributed to its shareholders as ordinary income, rather than affecting the amount of its net capital gain. If the Fund’s section 988
losses exceed its other investment company taxable income for a taxable year, the Fund would not be able to distribute any
dividends, and any distributions made during that year (including those made before the losses were realized) would be
characterized as a non-taxable “return of capital” to shareholders, rather than as a dividend, thereby reducing each shareholder’s
basis in his or her Fund shares and treating any part of such distribution exceeding that basis as gain from the disposition of those
shares.

Offsetting positions the Fund enters into or holds in any actively traded option, futures or forward contract may constitute a
“straddle” for federal income tax purposes. Straddles are subject to certain rules that may affect the amount, character and timing
of recognition of the Fund’s gains and losses with respect to positions of the straddle by requiring, among other things, that (1)
losses realized on disposition of one position of a straddle be deferred to the extent of any unrealized gain in an offsetting position
until the latter position is disposed of, (2) the Fund’s holding period in certain straddle positions do not begin until the straddle is
terminated (possibly resulting in gain being treated as short-term rather than long-term capital gain), and (3) losses recognized with
respect to certain straddle positions, that otherwise would constitute short-term capital losses, be treated as long-term capital losses.
Applicable regulations also provide certain “wash sale” rules, which apply to transactions where a position is sold at a loss and a
new offsetting position is acquired within a prescribed period, and “short sale” rules applicable to straddles. Different elections are
available, which may mitigate the effects of the straddle rules, particularly with respect to a “mixed straddle” (i.e., a straddle at least
one, but not all, positions of which are Section 1256 contracts).

When a covered call option written (sold) by the Fund expires, the Fund will realize a short-term capital gain equal to the amount of
the premium it received for writing the option. When the Fund terminates its obligations under such an option by entering into a
closing transaction, it will realize a short-term capital gain (or loss), depending on whether the cost of the closing transaction is less
(or more) than the premium it received when it wrote the option. When a covered call option written by the Fund is exercised, the
Fund will be treated as having sold the underlying security, producing long-term or short-term capital gain or loss, depending on the
holding period of the underlying security and whether the sum of the option price received on the exercise plus the premium
received when it wrote the option is more or less than the underlying security’s basis.

If the Fund has an “appreciated financial position” - generally, any position (including an interest through an option, futures or
forward contract or short sale) with respect to any stock, debt instrument (other than “straight debt”) or partnership interest the fair
market value of which exceeds its adjusted basis—and enters into a “constructive sale” of the position, the Fund will be treated as
having made an actual sale thereof, with the result that it will recognize gain at that time. A constructive sale generally consists of a
short sale, an offsetting notional principal contract or a futures or forward contract the Fund or a related person enters into with
respect to the same or substantially identical property. In addition, if the appreciated financial position is itself a short sale or such a
contract, acquisition of the underlying property or substantially identical property will be deemed a constructive sale. The foregoing
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will not apply, however, to any transaction of the Fund during any taxable year that otherwise would be treated as a constructive
sale if the transaction is closed within 30 days after the end of that year and the Fund holds the appreciated financial position
unhedged for 60 days after that closing (i.e., at no time during that 60-day period is the Fund’s risk of loss regarding that position
reduced by reason of certain specified transactions with respect to substantially identical or related property, such as having an
option to sell, being contractually obligated to sell, making a short sale or granting an option to buy substantially identical stock or
securities).

Certain aspects of the tax treatment of derivative instruments are currently unclear and may be affected by changes in legislation,
regulations, administrative rules, and/or other legally binding authority that could affect the treatment of income from those
instruments and the character, timing of recognition and amount of the Fund’s taxable income or net realized gains and
distributions. If the IRS were to assert successfully that income the Fund derives from those investments does not constitute
Qualifying Other Income, the Fund might cease to qualify as a RIC (with the consequences described above under “Taxation of the
Fund”) or might be required to reduce its exposure to such investments.

The Fund must include in its gross income each taxable year securities it receives as interest on pay-in-kind securities. Because the
Fund annually must distribute substantially all of its investment company taxable income, including any accrued OID and other
non-cash income (such as that interest), to satisfy the Distribution Requirement and avoid imposition of the Excise Tax, it may be
required in a particular taxable year to distribute as a dividend an amount that is greater than the total amount of cash it actually
receives. Those distributions will be made from the Fund’s cash assets or from the proceeds of sales of its portfolio securities, if
necessary. The Fund may realize capital gains or losses from those sales, which would increase or decrease its investment company
taxable income and/or net capital gain.

Taxation of the Fund’s Shareholders

General - For United States federal income tax purposes, distributions paid out of the Fund’s current or accumulated earnings and
profits will generally be taxable as ordinary dividend income. Distributions of net capital gain, if any, reported as capital gains
dividends are taxable to a shareholder as long-term capital gains, regardless of how long the shareholder has held Fund shares. (Net
capital gain is the excess (if any) of net long-term capital gain over net short-term capital loss, and investment company taxable
income is all taxable income and capital gains, other than those gains and losses included in computing net capital gain, after
reduction by deductible expenses.) The Fund may elect to retain its net capital gain or a portion thereof for investment and be taxed
at corporate rates on the amount retained. In such case, it may designate the retained amount as undistributed capital gains in a
notice to its shareholders who will be treated as if each received a distribution of its pro rata share of such gain, with the result that
each shareholder will: (i) be required to report its pro rata share of such gain on its tax return as long-term capital gain; (ii) receive a
refundable tax credit for his pro rata share of tax paid by the Fund on the gain; and (iii) increase the tax basis for its shares by an
amount equal to the deemed distribution less the tax credit. Dividends and other distributions by the Fund are generally treated
under the Internal Revenue Code as received by the shareholders at the time the dividend or distribution is made. Dividends and
other distributions the Fund declares in the last quarter of any calendar year that are payable to shareholders of record on a date in
that quarter will be deemed to have been paid by the Fund and received by those shareholders on December 31 of that year if the
Fund pays the distributions during the following January. Accordingly, those distributions will be reportable by, and taxed to, those
shareholders for the taxable year in which that December 31 falls.

If the Fund makes a “return of capital” distribution to its shareholders – i.e., a distribution in excess of its current and accumulated
earnings and profits the excess will (a) reduce each shareholder’s tax basis in its shares (thus reducing any loss or increasing any gain
on a shareholder’s subsequent taxable disposition of the shares) and (b) if for any shareholder the excess is greater than that basis, be
treated as realized capital gain.

Selling shareholders will generally recognize gain or loss in an amount equal to the difference between the shareholder’s adjusted tax
basis in the shares sold and the sale proceeds. If the shares are held as a capital asset, the gain or loss will be a capital gain or loss.
The maximum tax rate applicable to net capital gains recognized by individuals and other non-corporate taxpayers is: (i) the same as
the maximum ordinary income tax rate for gains recognized on the sale of capital assets held for one year or less; or (ii) 20% for
gains recognized on the sale of capital assets held for more than one year (as well as certain capital gain distributions) (15% or 0%
for individuals in certain tax brackets). If Fund shares are redeemed at a loss after being held for six months or less, the loss will be
treated as long-term, instead of short-term, capital loss to the extent of any capital gain distributions received on those shares. In
addition, any loss a shareholder realizes on a redemption of Fund shares will be disallowed to the extent the shares are replaced
within a 61-day period beginning 30 days before and ending 30 days after the redemption; in that case, the basis in the acquired
shares will be adjusted to reflect the disallowed loss. Investors also should be aware that the price of Fund shares at any time may
reflect the amount of a forthcoming dividend or other distribution so if they purchase Fund shares shortly before the record date for
a distribution, they may pay full price for the shares and receive some part of the price back as a taxable distribution, even though it
represents a partial return of invested capital.
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For U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly), a 3.8% Medicare contribution tax will
apply on all or a portion of their “net investment income,” including interest, dividends, and capital gains, which generally includes
taxable distributions received from the Fund and taxable gains on the disposition of shares of the Fund. This 3.8% tax also applies to
all or a portion of the undistributed net investment income of certain shareholders that are estates and trusts. An investor also
should be aware that the benefits of the reduced tax rate applicable to long-term capital gains may be impacted by the application
of the alternative minimum tax to individual shareholders. Special tax rules apply to investments through defined contribution plans
and other tax-qualified plans. Shareholders should consult their tax advisor to determine the suitability of shares of the Fund as an
investment through such plans.

Basis Election and Reporting - A Fund shareholder who wants to use an acceptable method for basis determination with respect
to Fund shares other than the average basis method (the Fund’s default method) must elect to do so in writing, which may be
electronic. The basis determination method a Fund shareholder elects may not be changed with respect to a redemption (including a
redemption that is part of an exchange) of Fund shares after the settlement date of the redemption.

In addition to the requirement to report the gross proceeds from redemptions of Fund shares, the Fund (or its administrative agent)
must report to the IRS and furnish to its shareholders the basis information for Fund shares that are redeemed or exchanged and
indicate whether they had a short-term (one year or less) or long-term (more than one year) holding period. Fund shareholders
should consult with their tax advisers to determine the best IRS-accepted basis determination method for their tax situation and to
obtain more information about how the basis reporting law applies to them. Fund shareholders who acquire and hold Fund shares
through a financial intermediary should contact their financial intermediary for information related to the basis election and
reporting.

Backup Withholding - The Fund is required to withhold and remit to the U.S. Treasury 24% of dividends, capital gain distributions,
and redemption proceeds (regardless of the extent to which gain or loss may be realized) otherwise payable to any individual who
fails to certify that the taxpayer identification number furnished to the Fund is correct or who furnishes an incorrect number
(together with the withholding described in the next sentence, “backup withholding”). Withholding at that rate also is required
from the Fund’s dividends and capital gain distributions otherwise payable to such a shareholder who (1) is subject to backup
withholding for failure to report the receipt of interest or dividend income properly or (2) fails to certify to the Fund that he or she is
not subject to backup withholding or that it is a corporation or other “exempt recipient”. Backup withholding is not an additional
tax; rather, any amounts so withheld may be credited against the shareholder’s federal income tax liability or refunded if proper
documentation is submitted to the IRS.

Non-U.S. Shareholders - Dividends the Fund pays to a shareholder who is a non-resident alien individual or foreign entity (each a
“non-U.S. shareholder”) — other than (1) dividends paid to a non-U.S. shareholder whose ownership of the Fund’s shares is
“effectively-connected” with a trade or business within the United States the shareholder conducts and (2) capital gain distributions
paid to a non-resident alien individual who is physically present in the United States for no more than 182 days during the taxable
year -- generally are subject to 30% federal withholding tax (unless a reduced rate of withholding or a withholding exemption is
provided under an applicable treaty). However, two categories of dividends the Fund might pay, “short-term capital gain dividends”
and “interest-related dividends,” to non-U.S. shareholders (with certain exceptions) and reported by it in writing to its shareholders
are exempt from that tax. “Short-term capital gain dividends” are dividends that are attributable to net short-term gain, computed
with certain adjustments. “Interest-related dividends” are dividends that are attributable to “qualified net interest income” (i.e.,
“qualified interest income,” which generally consists of certain OID, interest on obligations “in registered form,” and interest on
deposits, less allocable deductions) from sources within the United States. Non-U.S. shareholders are urged to consult their own tax
advisers concerning the applicability of that withholding tax.

Foreign Account Tax Compliance Act (“FATCA”) - Under FATCA, “foreign financial institutions” (“FFIs”) and “non-financial
foreign entities” (“NFFEs”) that are Fund shareholders may be subject to a generally nonrefundable 30% withholding tax on income
dividends the Fund pays. As discussed more fully below, the FATCA withholding tax generally can be avoided (a) by an FFI, if it
reports certain information regarding direct and indirect ownership of financial accounts U.S. persons hold with the FFI, and (b) by an
NFFE that certifies its status as such and, in certain circumstances, information regarding substantial U.S. owners. Proposed
regulations (having current effect) have been issued to eliminate certain FATCA withholding taxes, including the withholding tax on
investment sale proceeds that was scheduled to begin in 2019, and to defer the effective date of other taxes.

The U.S. Treasury has negotiated intergovernmental agreements (“IGAs”) with certain countries and is in various stages of
negotiations with other foreign countries with respect to alternative approaches to implement FATCA. An entity in one of those
countries may be required to comply with the terms of the IGA instead of U.S. Treasury regulations. An FFI resident in a country that
has entered into a Model I IGA with the United States must report to that country’s government (pursuant to the terms of the
applicable IGA and applicable law), which will, in turn, report to the IRS. An FFI resident in a Model II IGA country generally must
comply with U.S. regulatory requirements, with certain exceptions, including the treatment of recalcitrant accountholders. An FFI
resident in one of those countries that complies with whichever of the foregoing applies will be exempt from FATCA withholding.
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An FFI can avoid FATCA withholding by becoming a “participating FFI,” which requires the FFI to enter into a tax compliance
agreement with the IRS under the Internal Revenue Code. Under such an agreement, a participating FFI agrees to (1) verify and
document whether it has U.S. accountholders, (2) report certain information regarding their accounts to the IRS, and (3) meet
certain other specified requirements.

An NFFE that is the beneficial owner of a payment from the Fund can avoid FATCA withholding generally by certifying its status as
such and, in certain circumstances, either that (1) it does not have any substantial U.S. owners or (2) it does have one or more such
owners and reports the name, address, and taxpayer identification number of each such owner. The NFFE will report to the Fund or
other applicable withholding agent, which may, in turn, report information to the IRS.

Those foreign shareholders also may fall into certain exempt, excepted, or deemed compliant categories established by U.S. Treasury
regulations, IGAs, and other guidance regarding FATCA. An FFI or NFFE that invests in the Fund will need to provide it with
documentation properly certifying the entity’s status under FATCA to avoid FATCA withholding. The requirements imposed by FATCA
are different from, and in addition to, the tax certification rules to avoid backup withholding described above. Foreign investors are
urged to consult their tax advisers regarding the application of these requirements to their own situation and the impact thereof on
their investment in the Fund.

Other Taxes - Statutory rules and regulations regarding state and local taxation of ordinary income dividends, QDI dividends and net
capital and foreign currency gain distributions may differ from the federal income taxation rules described above. Distributions may
also be subject to additional state, local and foreign taxes depending on each shareholder’s situation.

Investors should consult their own tax advisors with respect to the tax consequences to them of an investment in the Fund based on
their particular circumstances. The Fund does not expect to receive a ruling from any tax authority or an opinion of tax counsel with
respect to its treatment of any tax positions. Tax consequences of transactions are not the primary consideration of the Fund in
implementing its investment strategy.

DESCRIPTION OF THE TRUST

The Trust is an entity of the type commonly known as a “Massachusetts business trust.” Under Massachusetts law, shareholders of
such a trust may, under certain circumstances, be held personally liable for its obligations. However, the Trust’s Declaration of Trust
contains an express disclaimer of shareholder liability for acts or obligations of the Trust and provides for indemnification and
reimbursement of expenses out of Trust property for any shareholder held personally liable for the obligations of the Trust. The
Declaration of Trust also provides that the Trust may maintain appropriate insurance (e.g., fidelity bonding) for the protection of the
Trust, its shareholders, Trustees, officers, employees and agents to cover possible tort and other liabilities. Thus, the risk of a
shareholder incurring financial loss due to shareholder liability is limited to circumstances in which both inadequate insurance existed
and the Trust itself was unable to meet its obligations. The Trust has not engaged in any other business.

The Investor Class was created to give individuals and other smaller investors an opportunity to invest in the American Beacon Funds.
The Y Class was created to manage money for large institutional investors, including pension and 401(k) plans.

FINANCIAL STATEMENTS

Effective with the closing of the Reorganization expected to occur on February 6, 2026, the Fund will adopt the financial statements
of the Target Select Income Fund. The audited financial statements of the Target Select Income Fund are incorporated by reference
to Item 7 of the Target Select Income Fund’s Form N-CSR for the fiscal year ended March 31, 2025. The information in those
financial statements was audited by PricewaterhouseCoopers LLP, the Target Select Income Fund’s independent registered public
accounting firm for the same period. The audited financial statements include the schedule of investments, statement of assets and
liabilities, statement of operations, statements of changes in net assets, financial highlights, notes and report of independent
registered public accounting firm. PricewaterhouseCoopers LLP, an independent registered public accounting firm, has been
appointed to serve as the independent registered public accounting firm for the Fund to audit and report on the Fund’s annual
financial statements.
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APPENDIX A

AMERICAN BEACON ADVISORS, INC.

SUMMARY OF PROXY VOTING POLICY AND PROCEDURES

Proxy voting is an important component of investment management and must be performed in a dutiful and purposeful fashion in
order to secure the best long-term interests of the advisory clients of American Beacon Advisors, Inc. (“AmBeacon”). AmBeacon’s
proxy voting policies and procedures are designed to implement AmBeacon’s duty to vote proxies in clients’ best interests. Given that
AmBeacon manages portfolios that invest solely in fixed-income securities, the only securities for which we expect to receive proxies
are money market mutual funds. As such, the proxy voting policies and procedures set forth voting guidelines for the proxy issues
and proposals common to money market funds.

For routine proposals that will not change the structure, bylaws or operations of the money market fund, AmBeacon’s policy is to
support management; however, each proposal will be considered individually focusing on the financial interests of the client
portfolio. Non-routine proposals, such as board elections, advisory contract and distribution plan approvals, investment objective
changes, and mergers, will generally be reviewed on a case-by-case basis with AmBeacon first and foremost considering the effect
of the proposal on the portfolio.

Items to be evaluated on a case-by-case basis and proposals not contemplated in the policies set forth above will be assessed by
AmBeacon. In these situations, AmBeacon will use its judgment to vote in the best interest of the client portfolio. For all proposals,
especially controversial or case-by-case evaluations, AmBeacon will be responsible for individually identifying significant issues that
could impact the investment performance of the portfolio.

AmBeacon manages portfolios for the American Beacon Funds, the American Beacon Select Funds, and the American Beacon
Institutional Funds Trust (collectively, the “Funds”). AmBeacon may invest a Fund in shares of the American Beacon U.S.
Government Money Market Select Fund. If the American Beacon U.S. Government Money Market Select Fund solicits a proxy for
which another Fund is entitled to vote, AmBeacon’s interests as manager of the American Beacon U.S. Government Money Market
Select Fund might appear to conflict with the interests of the shareholders of the other Fund. In these cases, AmBeacon will vote the
Fund’s shares in accordance with the Select Funds’ Board of Trustees’ recommendations in the proxy statement.

AMERICAN BEACON FUNDS
AMERICAN BEACON SELECT FUNDS

AMERICAN BEACON INSTITUTIONAL FUNDS TRUST

PROXY VOTING POLICY AND PROCEDURES
Last Amended August 28, 2023

Preface

Proxy voting is an important component of investment management and must be performed in a dutiful and purposeful fashion to
secure the best long-term interests of shareholders of the American Beacon Funds, the American Beacon Select Funds (“Select
Funds”), and the American Beacon Institutional Funds Trust (collectively, the “Funds”). Therefore, this Proxy Voting Policy and
Procedures (the “Policy”) have been adopted by the Funds.

The Funds are managed by American Beacon Advisors, Inc. (the “Manager”). The Manager may allocate discrete portions of the
Funds among sub-advisors, and the Manager may directly manage all or a portion of the assets of certain Funds. The Funds’
respective Boards of Trustees have delegated proxy voting authority to the Manager. The Manager has in turn delegated proxy
voting authority to each sub-advisor with respect to the sub-advisor’s respective portion of the Fund(s) under management, but the
Manager has retained the authority to override a proposed proxy voting decision by a sub-advisor. For the securities held in their
respective portion of each Fund, the Manager and the sub-advisors make voting decisions pursuant to their own proxy voting
policies and procedures.

Conflicts of Interest

The Board of Trustees seeks to ensure that proxies are voted in the best interests of Fund shareholders. For certain proxy proposals,
the interests of the Manager, the sub-advisors and/or their affiliates may differ from Fund shareholders’ interests. To avoid the
appearance of impropriety and to fulfill their fiduciary responsibility to shareholders in these circumstances, the Manager and the
sub-advisors are required to establish procedures that are reasonably designed to address material conflicts between their interests
and those of the Funds.
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When a sub-advisor deems that it is conflicted with respect to a voting matter, its policy may call for it to seek voting instructions
from the client. The Manager is authorized by the Boards of Trustees to consider any such matters and provide voting instructions to
the sub-advisor, unless the Manager has determined that its interests are conflicted with Fund shareholders with respect to the
voting matter. In those instances, the Manager will instruct the sub-advisor to vote in accordance with the recommendation of a
third-party proxy voting advisory service.

Each Fund can invest in the shares of the American Beacon U.S. Government Money Market Select Fund. If the American Beacon
U.S. Government Money Market Select Fund issues a proxy for which another Fund is entitled to vote, the Manager’s interests
regarding the American Beacon U.S. Government Money Market Select Fund might appear to conflict with the interests of the
shareholders of the other Fund. In these cases, the Manager will vote in accordance with the Select Funds’ Board of Trustees’
recommendations in the proxy statement.

If the methods for addressing conflicts of interest, as described above, are deemed by the Manager to be unreasonable due to cost,
timing or other factors, then the Manager may decline to vote in those instances.

Securities on Loan

With respect to the Funds that engage in securities lending, the Manager shall engage a proxy voting service to notify the Manager
before the record date about the occurrence of future shareholder meetings, as feasible. The Manager will determine whether or
not to recall shares of the applicable security that are on loan with the intent of the Manager or the sub-advisor, as applicable, voting
such shares. The Manager’s determination shall be based on factors which may include the nature of the meeting (i.e., annual or
special), the percentage of the proxy issuer’s outstanding securities on loan, any other information regarding the proxy proposals of
which the Manager may be aware, and the loss of securities lending income to a Fund as a result of recalling the shares on loan.

Recordkeeping

The Manager and the sub-advisors shall maintain records of all votes cast on behalf of the Funds. Such documentation will include
the firm’s proxy voting policies and procedures, company reports provided by proxy voting advisory services, additional information
gathered by the Manager or sub-advisor that was material to reaching a voting decision, and communications to the Manager
regarding any identified conflicts. The Manager and the sub-advisors shall maintain voting records in a manner to facilitate the
Funds’ production of the Form N-PX filing on an annual basis.

Disclosure

The Manager will coordinate the compilation of the Funds’ proxy voting record for each year ended June 30 and file the required
information with the SEC via Form N-PX by August 31. The Manager will include a summary of the Policy and the proxy voting
policies and procedures of the Manager and the sub-advisors, as applicable, in each Fund’s Statement of Additional Information
(“SAI”). In each Fund’s annual and semi-annual reports to shareholders, the Manager will disclose that a description of the Policy and
the proxy voting policies and procedures of the Manager and the sub-advisors, as applicable, is a) available upon request, without
charge, by toll-free telephone request, b) on the Funds’ website (if applicable), and c) on the SEC’s website in the SAI. The SAI and
shareholder reports will also disclose that the Funds’ proxy voting record is available by toll-free telephone request (or on the Funds’
website) and on the SEC’s website by way of the Form N-PX. Within three business days of receiving a request, the Manager will
send a copy of the policy description or voting record by first-class mail.

Manager Oversight

The Manager shall review a sub-advisor’s proxy voting policies and procedures for compliance with this Policy and applicable laws
and regulations prior to initial delegation of proxy voting authority and on at least an annual basis thereafter.

Board Reporting

On at least an annual basis, the Manager will present a summary of the voting records of the Funds to the Boards of Trustees for
their review. The Manager will notify the Boards of Trustees of any material changes to its proxy voting policies and procedures.

157



APPENDIX B

DOUBLELINE CAPITAL LP PROXY VOTING POLICY

The determination of how to vote proxies relating to the Fund’s portfolio securities is made by DoubleLine Capital pursuant to its
written proxy voting policies and procedures (the “Proxy Policy”), which have been adopted pursuant to Rule 206(4)-6 under the
Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Proxy Policy also applies to any voting rights and/or consent
rights on behalf of the portfolio securities, with respect to debt securities, including but not limited to, plans of reorganization, and
waivers and consents under applicable indentures.

The Proxy Policy is designed and implemented in a manner reasonably expected to ensure that voting and consent rights are
exercised in the best interests of the Fund and their shareholders. To assist DoubleLine Capital in carrying out its proxy voting
obligations, on behalf of DoubleLine Capital, DoubleLine Group has retained a third-party proxy voting service provider, currently
Glass, Lewis & Co. (“Glass Lewis”), as their proxy voting agent. Pursuant to an agreement with DoubleLine Group, Glass Lewis
obtains proxy ballots with respect to securities held by the Fund, evaluates the individual facts and circumstances relating to any
proposal, and generally votes on any such proposal in accordance with the guidelines set forth in this Appendix B (the “Guidelines”).
In the event that a proposal is not adequately addressed by the Guidelines, Glass Lewis will make a recommendation to DoubleLine
Capital as to how to vote on such proposal, which DoubleLine Capital may accept or reject in accordance with the Proxy Policy.
DoubleLine Capital’s personnel are responsible for managing the relationship with Glass Lewis and/or any other third-party proxy
voting service provider and for overseeing its compliance with the Proxy Policy. DoubleLine Capital, in its discretion, may retain
another third-party proxy voting service provider in addition to or in lieu of Glass Lewis.

In connection with exercising a voting or consent right on behalf of the Fund, DoubleLine Capital will monitor for material conflicts
of interest arising between DoubleLine Capital and the Fund in accordance with the Proxy Policy. If no conflict exists, DoubleLine
Capital will vote the proxy on a case-by-case basis in the best interest of each client under the circumstances in accordance with the
Proxy Policy, as discussed above.

If a material conflict does exist, DoubleLine Capital will seek to resolve any such conflict in accordance with the Proxy Policy, which
seeks to resolve such conflict in the Fund’s best interest by pursuing any one of the following courses of action: (i) voting (or not
voting) in accordance with the guidelines included in the Proxy Policy; (ii) convening a Proxy Voting Committee meeting to assess
available measures to address the conflict and implementing those measures; (iii) voting in accordance with the recommendation of
an independent third-party service provider chosen by the Proxy Voting Committee; (iv) voting (or not voting) in accordance with the
instructions of the Fund’s Board of Trustees, or any committee thereof; or (v) not voting with respect to the proposal if consistent
with DoubleLine Capital’s fiduciary obligations. In voting proxies, including those in which a material conflict may be determined to
exist, DoubleLine Capital may also consider the factors and guidelines included in its Proxy Policy.

In certain limited circumstances, particularly in the area of structured finance, DoubleLine Capital may enter into voting agreements
or other contractual obligations that govern the voting of shares and, in such cases, will vote any proxy in accordance with such
agreement or obligation.

In addition, where DoubleLine Capital determines that there are unusual costs and/or difficulties associated with voting a proxy,
which more typically might be the case with respect to proposals relating to non-U.S. issuers, DoubleLine Capital reserves the right to
not vote on such a proposal unless it determines that the potential benefits of voting on such proposal exceed the expected cost to
the Fund.

Proxy Voting Guidelines
Effective July 1, 2023

The Advisers have a fiduciary duty to clients, and shall exercise diligence and care, with respect to its proxy voting authority.
Accordingly, the Advisers will review each proposal to determine the relevant facts and circumstances and adopt the following
guidelines as a framework for analysis in seeking to maximize the value of client investments. The guidelines do not address all
potential voting matters and actual votes by the Advisers may vary based on specific facts and circumstances.

A. Director Elections

Directors play a critical role in ensuring that the company and its management serve the interests of its shareholders by providing
leadership and appropriate oversight. We believe that the board of directors should have the requisite industry knowledge, business
acumen and understanding of company stakeholders in order to discharge its duties effectively.
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Proposal Shareholder Proposal Anticipated Vote

Frequency of Elections
Electing all directors annually.

For

Uncontested Elections
Voting management nominees, unless the
nominee lacks independence or focus, has had
chronic absences or presents other material
concerns to the detriment of the effectiveness of
the board.

For

Majority Voting
Allowing majority voting unless incumbent
directors must resign if they do not receive a
majority vote in an uncontested election

For

Cumulative Voting
Allowing cumulative voting unless the company
previously adopted a majority voting policy

For

Changes in Board Structure
Changing the board structure, such as the process
for vacancies or director nominations, or the board
size, unless there is an indication that the change
is an anti-takeover device, or it diminishes
shareholder rights

For

Stock Ownership
Requiring directors to own company shares.

X Against

Contested Elections
The qualifications of nominees on both slates,
management track record and strategic plan for
enhancing shareholder value, and company
financial performance generally will be considered
when voting nominees in a contested election

X Case-by-Case

B. Section 14A Say-On-Pay Votes

Current law requires companies to allow shareholders to cast non-binding advisory votes on the compensation for named executive
officers, including the frequency of such votes. The Advisers generally support proposals for annual votes, as well as the ratification
of executive compensation unless the compensation structure or any prior actions taken by the board or compensation committee
warrant a case-by-case analysis.

Proposal Shareholder Proposal Anticipated Vote

Frequency of Say-On-Pay Votes
Annual shareholder advisory votes regarding
executive compensation

X For

Compensation Disclosures
Seeking additional disclosures related to executive
and director pay unless similar information is
already provided in existing disclosures or
reporting.

X For

Executive Compensation Advisory
Executive compensation proposals generally will be
assessed based on its structure, prevailing industry
practice and benchmarks, and any problematic
prior pay practices or related issues involving the
board/compensation committee.

X Case-by-Case

Golden Parachute Advisory
Golden parachute proposals, in general, will be
assessed based on the existing change-in-control
arrangements, the nature and terms of the
triggering event(s) and the amount to be paid.

X Case-by-Case

C. Audit-Related

The Advisers generally support proposals for the selection or ratification of independent auditors, subject to a consideration of any
conflicts of interest, poor accounting practices or inaccurate prior opinions and related fees.
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Proposal Shareholder Proposal Anticipated Vote

Appointment of Auditors
Selecting or ratifying independent auditors, unless
there is a material conflict of interest, a history of
poor accounting practice or inaccurate opinions,
or excessive fees.

For

Non-Audit/Consulting Services
Other alternative service providers, conflicts of
interest, and company disclosures are areas of
consideration when voting proposals to limit other
engagements with auditors.

X Case-by-Case

Indemnification of Auditors
Indemnification of auditors generally will be
assessed based on the nature of the engagement,
the auditor’s work history and field of expertise,
and the terms of the agreement such as its impact
on the ability of shareholders to pursue legal
recourse against the auditor for certain acts or
omissions.

X Case-by-Case

Rotation of Auditors
Shareholder proposals requiring auditor rotation
generally will be assessed based on any audit
issues involving the company, the auditor’s tenure
with the company, and policies and practices
surrounding auditor evaluations.

X Case-by-Case

D. Investment Company Matters

When the Advisers invest in a DoubleLine Fund with other public shareholders, the Advisers will vote the shares of such fund in the
same proportion as the votes of the other shareholders. Under this “echo voting” approach, the Advisers’ potential conflict is
mitigated by replicating the voting preferences expressed by the other shareholders. With respect to specific proposals involving the
DoubleLine Funds, the Advisers generally support recommendations by the fund’s board unless applicable laws and regulations
prohibit the Advisers from doing so.

Proposal Shareholder Proposal Anticipated Vote

Share Classes
Issuance of new classes or series of shares

For

Investment Objectives
Changing a fundamental investment objective to
nonfundamental.

Against

Investment Restrictions
Changing fundamental restrictions to
nonfundamental generally will be assessed in
consideration of the target investments, reason(s)
for the change and its impact on the portfolio.

Case-by-Case

Distribution Agreements
Distribution agreements generally will be assessed
based on the distributor’s services and reputation,
applicable fees, and other terms of the agreement

Case-by-Case

Investment Advisory Agreements
Investment advisory agreements generally will be
assessed based on the applicable fees, fund
category and investment objective, and
performance.

Case-by-Case

E. Shareholder Rights and Defenses

The Advisers believe that companies have a fundamental obligation to protect the rights of shareholders. Therefore, the Advisers
generally support proposals that hold the board and management accountable in serving the best interest of shareholders and that
uphold their rights. However, the Advisers generally will not support proposals from certain shareholders that are hostile, disruptive,
or are otherwise counter to the best interest of the Advisers’ clients.
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Proposal Shareholder Proposal Anticipated Vote

Appraisal Rights
Providing shareholders with rights of appraisal

X For

Fair Price Provision
Fair price provisions that ensures each
shareholder’s securities will be purchased at the
same price if the company is acquired in
disagreement with the board. However, fair price
provisions may not be supported if it is used as an
anti-takeover device by the board.

X For

Special Meetings
Providing or restoring rights to call a special
meeting so long as the threshold to call a meeting
is no less than 10 percent of outstanding shares

X For

Confidential Voting
Allowing shareholders to vote confidentially

X For

Written Consents
Allowing shareholders to act by written consent

X For

Greenmail
Adopting anti-greenmail charter or bylaw
amendments or otherwise restricting the
company’s ability to make greenmail payments for
repurchasing shares at a premium to prevent a
hostile takeover

X For

Supermajority Vote
Requiring a supermajority vote, unless there are
disproportionate substantial shareholders that
weaken minority votes

Against

Bundled Proposals
Bundled or conditional proposals generally will be
reviewed to determine the benefit or cost of the
matters included or if there is a controversy or any
matter that is adverse to shareholder interests

Case-by-Case

Preemptive Rights
Preemptive rights, in general, will be assessed
based on the size of the company and its
shareholder base, for which larger publicly held
companies with a broad shareholder base may be
less ideal.

Case-by-Case

Shareholder Rights Plans (Poison Pills)
Poison pills generally will be assessed based on the
company’s governance practices, existing takeover
defenses, and the terms of the plan, including the
triggering mechanism, duration, and redemption/
rescission features. Requests to have shareholders
ratify plans generally will be supported.

X Case-by-Case

F. Extraordinary Transactions

Proposals for transactions that may affect the ownership interests or voting rights of shareholders, such as mergers, asset sales and
corporate or debt restructuring, will be assessed on a case-by-case basis generally in consideration of the economic outcome for
shareholders, the potential dilution of shareholder rights and its impact on corporate governance, among other relevant factors.
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Proposal Shareholder Proposal Anticipated Vote

Reincorporation
Reincorporating in another state or country in
support of the rights and economic interests of
shareholders.

For

Merger, Corporate Restructuring and Spin
Offs
Merger, corporate restructuring and spin off
proposals generally will be assessed with the view
of maximizing the economic value of shareholder
interests. The purchase or sale price and other deal
terms will be reviewed, among other factors, to
ensure that that the transaction is aligned with the
long-term interests of shareholders.

Case-by-Case

Debt Restructuring
The terms of the transaction, current capital
markets environment, and conflicts of interest are
factors that generally will be considered for
ensuring that the proposal enhances the economic
value of shareholder interests.

Case-by-Case

Liquidations and Asset Sales
As with other transaction proposals, the long-term
economic impact of the transaction will be the
focus of review of such proposals and, in general,
factors such as the sale price, costs and conflicts of
interest will be considered.

Case-by-Case

G. Capital Structure

The Advisers believe that the prudent management of debt and equity to finance company operations and growth, and which is
supportive of shareholders’ rights and economic interests, is critical to financial viability.

Proposal Shareholder Proposal Anticipated Vote

Common Stock
Issuing common stock for recapitalizations, stock
splits, dividends or otherwise reasonably amending
outstanding shares for a specific purpose

For

Multi-Class Shares
Adopting multi-class share structures so long as
they have equal voting rights.

For

Repurchase Programs
Adopting plans to repurchase shares in the open
market unless shareholders cannot participate on
equal terms.

For

Blank Check Preferred Stock
Allowing the board to issue preferred shares
without prior shareholder approval and setting the
terms and voting rights of preferred shares at the
board’s discretion.

Against

Recapitalization Plans
The rationale and objectives; current capital
markets environment; impact on shareholder
interests including conversion terms, dividends and
voting rights; and any material conflicts of interest
are factors that generally will be considered when
reviewing proposals to reclassify debt or equity
capital

Case-by-Case

H. Compensation
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The Advisers believe that compensation arrangements should align the economic interests of directors, management, and
employees with those of shareholders and consider factors such as (1) local norms, (2) industry-specific practices and performance
benchmarks, and (3) the structure of base and incentive compensation. The Advisers generally support transparency (e.g., disclosures
related to the performance metrics and how they promote better corporate performance, etc.) and periodic reporting with respect
to compensation.

Proposal Shareholder Proposal Anticipated Vote

Employee 401 (k) Plan
Adopting a 401 (k) plan for employees.

For

Employee Stock Option Plan (ESOP)
Requiring shareholder approval to adopt a
broad-based ESOP or to increase outstanding
shares for an existing plan unless the allocation of
outstanding shares to the ESOP exceeds five
percent or 10 percent among all stock-based plans

For

Recoupment Provisions (Clawbacks)
Adopting clawback provisions in cases of revised
financial results or performance indicators on
which prior compensation payments were based,
as well as for willful misconduct or violations of
law or regulation that result in financial or
reputational harm to the company.

X For

Limits on Executive or Director Compensation
Setting limits on executive or director
compensation unless there is a substantial
deviation from industry practice or any
problematic issue involving the
board/compensation committee or prior pay
practices.

X Against

Equity-Based and Other Incentive Plans
Incentive plans, in general, will be assessed based
on the prevailing local and industry-specific
practices and performance benchmarks, the terms
of the plan and whether they are aligned with
company goals and shareholder interests, the cost
of the plan, and the overall compensation
structure

Case-by-Case

Severance Agreements for Executives
(Golden Parachutes)
Golden parachutes generally will be assessed
based on the existing change-in-control
arrangements, the nature and terms of the
triggering event(s) and the amount to be paid.

Case-by-Case

I. Corporate Governance

The Advisers believe that authority and accountability for establishing business strategies, corporate policies and compensation
generally should rest with the board and management. The independence, qualifications, and integrity of the board as well as the
effectiveness of management and their oversight, which must be aligned with shareholder interests, are essential to good
governance. The following general guidelines reflect these principles although material environmental, social and governance (ESG)
factors, which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.
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Proposal Shareholder Proposal Anticipated Vote

Quorum Requirements
Establishing a majority requirement, unless
shareholder turnout has been an issue, or a
reduced quorum is reasonable based on applicable
laws or regulations and the market capitalization
or ownership structure of the company.

For

Annual Meetings
Changing the date, time, or location of annual
meetings, unless the proposed schedule or
location is unreasonable

For

Board Size
Setting the board size, so long as the proposal is
consistent with the prevailing industry practice and
applicable laws or regulations.

For

Proxy Access
Allowing shareholders to nominate director
candidates in proxy ballots with reasonable
limitations (e.g., minimum percentage and
duration of ownership and a cap on board
representation) for preventing potential abuse by
certain shareholders

X For

Independent Directors
Requiring the board chair and a majority of
directors to be independent directors. Proposals
for a lead independent director may be supported
in cases where the board chair is not independent

X For

Independent Committees
Requiring independent directors exclusively for the
audit, compensation, nominating and governance
committees.

X For

Removal of Directors
Removing a director without cause.

X For

Indemnification of Directors and Officers
Indemnifying directors and officers for acts and
omissions made in good faith and were believed
to be in the best interest of the company.
Limitations on liability involving willful misconduct
or violations of law or regulation, or a breach of
fiduciary duty, generally will be voted against

For

Term Limits for Directors
Imposing term limits on directors unless the
director evaluation process is ineffective and
related issues persist

X Against

Classified Boards
Establishing a classified board.

Against

Adjournment of Meetings
Providing management the authority to adjourn
annual or special meetings without reasonable
grounds

Against

Amendments to Bylaws
Giving the board the authority to amend bylaws
without shareholder approval.

Against

J. Environment or Climate

The Advisers would generally consider the recommendations of management for shareholder proposals involving environmental
issues as it believes that, in most cases, elected directors and management are in the best position to address such matters. In
addition, reporting that provides meaningful information for evaluating the financial impact of environmental policies and practices
is generally supported unless it is unduly costly or burdensome or it places the company at a competitive disadvantage. Material ESG
factors, which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.
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Proposal Shareholder Proposal Anticipated Vote

Environmental and Climate Disclosures
Providing environmental/climate-related disclosures
and reporting unless it is duplicative or unsuitable.

For

Environmental and Climate Policies
Environmental and climate policies generally will
be assessed based on the company’s related
governance practices, local and industry-specific
practices, the nature and extent of environmental
and climate risks applicable to the company, and
the economic benefit to shareholders

Case-by-Case

K. Human Rights or Human Capital/Workforce

The Advisers would generally consider the recommendations of management for shareholder proposals involving social issues as it
believes that, in most cases, elected directors and management are in the best position to address such matters. In addition,
reporting that provides meaningful information for evaluating the financial impact of social policies and practices is generally
supported unless it is unduly costly or burdensome or it places the company at a competitive disadvantage. Material ESG factors,
which have a potential financial impact on the company and the valuation of client investments, if any, are also considered.

Proposal Shareholder Proposal Anticipated Vote

Human Rights and Labor Disclosures
Providing human rights and labor-related
disclosures and reporting unless it is duplicative or
unsuitable.

For

Human Rights and Labor Policies
Human rights and labor policies generally will be
assessed based on the company’s related
governance practices, applicable law or
regulations, local and industry-specific practices,
the nature and extent of supply chain or
reputational risks applicable to the company, and
their economic benefit to shareholders

Case-by-Case

L. Diversity, Equity, and Inclusion

The Advisers generally support reporting that provides meaningful information for evaluating the financial impact of diversity, equity,
and inclusion (DEI) policies and practices unless it is unduly costly or burdensome. For policy proposals, the Advisers will consider
existing policies, regulations and applicable local standards and best practices, to determine if they provide an added benefit to
shareholders. Material ESG factors, which have a potential financial impact on the company and the valuation of client investments,
if any, are also considered.

Proposal Shareholder Proposal Anticipated Vote

DEI Disclosures
Providing Equal Employment Opportunity (EEO-1)
Reports, and other additional disclosures or
reporting unless it is duplicative or unsuitable.

For

Anti-Discrimination Policy
Adopting an anti-discrimination and harassment
policy

For

Other DEI Policies
Other DEI policies generally will be assessed based
on the company’s related governance practices,
applicable law or regulations, and local and
industry-specific practices

Case-by-Case

M. Other Social Issues
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Proposal Shareholder Proposal Anticipated Vote

Political Contribution and Activities
Political contributions and lobbying activities
generally will be reviewed in consideration of legal
restrictions and requirements, applicable policies
and historical practice, and its cost-benefit to the
company. Related disclosures to shareholders
generally are supported.

Case-by-Case

Charitable Contributions
Charitable contributions, in general, will be
reviewed in consideration of applicable policies
and historical practice, conflicts of interests, as well
as the cost-benefit of charitable spending. Related
disclosures to shareholders generally are supported

Case-by-Case
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APPENDIX C

Ratings Definitions

Below are summaries of the ratings definitions used by some of the rating organizations. Those ratings represent the opinion of the
rating organizations as to the credit quality of the issues that they rate. The summaries are based upon publicly available information
provided by the rating organizations.

Ratings of Long-Term Obligations and Preferred Stocks — The Fund utilizes ratings provided by rating organizations in order to
determine eligibility of long-term obligations. The ratings described in this section may also be used for evaluating the credit quality
for preferred stocks.

Credit ratings typically evaluate the safety of principal and interest payments, not the market value risk of bonds. The rating
organizations may fail to update a credit rating on a timely basis to reflect changes in economic or financial conditions that may
affect the market value of the security. For these reasons, credit ratings may not be an accurate indicator of the market value of a
bond.

The four highest Moody’s ratings for long-term obligations (or issuers thereof) are Aaa, Aa, A and Baa. Obligations rated Aaa are
judged to be of the highest quality, subject to the lowest level of credit risk. Obligations rated Aa are judged to be of high quality
and are subject to very low credit risk. Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.
Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and, as such, may possess certain
speculative characteristics.

Moody’s ratings of Ba, B, Caa, Ca and C are considered below investment grade. Obligations rated Ba are judged to be speculative
and are subject to substantial credit risk. Obligations rated B are considered speculative and are subject to high credit risk.
Obligations rated Caa are judged to be speculative, of poor standing and subject to very high credit risk. Obligations rated Ca are
highly speculative and are likely in, or very near, default, with some prospect of recovery of principal and interest. Obligations rated C
are the lowest rated and are typically in default, with little prospect for recovery of principal or interest. Moody’s appends numerical
modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1 indicates that the obligation ranks in
the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in
the lower end of that generic rating category. Additionally, a “(hyb)” indicator is appended to all ratings of hybrid securities issued
by banks, insurers, finance companies, and securities firms. By their terms, hybrid securities allow for the omission of scheduled
dividends, interest, or principal payments, which can potentially result in impairment if such an omission occurs. Hybrid securities
may also be subject to contractually allowable write-downs of principal that could result in impairment. Together with the hybrid
indicator, the long-term obligation rating assigned to a hybrid security is an expression of the relative credit risk associated with that
security.

The four highest S&P Global ratings for long-term obligations are AAA, AA, A and BBB. An obligation rated AAA has the highest
rating assigned by S&P Global and indicates that the obligor’s capacity to meet its financial commitments on the obligation is
extremely strong. An obligation rated AA differs from the highest-rated obligations only to a small degree. The obligor’s capacity to
meet its financial commitments on the obligation is very strong. An obligation rated A is somewhat more susceptible to the adverse
effects of changes in circumstances and economic conditions than obligations in higher-rated categories. However, the obligor’s
capacity to meet its financial commitments on the obligation is still strong. An obligation rated BBB exhibits adequate protection
parameters; however, adverse economic conditions or changing circumstances are more likely to weaken the obligor’s capacity to
meet its financial commitments on the obligation.

S&P Global ratings of BB, B, CCC, CC, and C are regarded as having significant speculative characteristics. BB indicates the least
degree of speculation and C the highest. While such obligations will likely have some quality and protective characteristics, these
may be outweighed by large uncertainties or major exposure to adverse conditions. An obligation rated BB is less vulnerable to
nonpayment than other speculative issues. However, it faces major ongoing uncertainties or exposure to adverse business, financial,
or economic conditions that could lead to the obligor’s inadequate capacity to meet its financial commitments on the obligation. An
obligation rated B is more vulnerable to nonpayment than obligations rated BB, but the obligor currently has the capacity to meet its
financial commitments on the obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s capacity
or willingness to meet its financial commitments on the obligation. An obligation rated CCC is currently vulnerable to nonpayment
and is dependent upon favorable business, financial, and economic conditions for the obligor to meet its financial commitments on
the obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity to
meet its financial commitments on the obligation. An obligation rated CC is currently highly vulnerable to nonpayment. The CC
rating is used when a default has not yet occurred but S&P Global expects default to be a virtual certainty, regardless of the
anticipated time to default. An obligation rated C is currently highly vulnerable to nonpayment, and the obligation is expected to
have lower relative seniority or lower ultimate recovery compared with obligations that are rated higher. An obligation rated D is in
default or in breach of an imputed promise. For non-hybrid capital instruments, the D rating category is used when payments on an
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obligation are not made on the date due, unless S&P Global believes that such payments will be made within the next five business
days in the absence of a stated grace period or within the earlier of the stated grace period or the next 30 calendar days. The D
rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is
a virtual certainty, for example due to automatic stay provisions. A rating on an obligation is lowered to D if it is subject to a
distressed debt restructuring. An SD (selective default) rating is assigned when S&P Global believes that the obligor has selectively
defaulted on a specific issue or class of obligations, but it will continue to meet its payment obligations on other issues or classes of
obligations in a timely manner. The ratings from AA to CCC may be modified by the addition of a plus (+) or minus (-) sign to show
relative standing within the rating categories.

The four highest ratings for long-term obligations by Fitch Ratings are AAA, AA, A and BBB. Obligations rated AAA are deemed to
be of the highest credit quality. AAA ratings denote the lowest expectation of credit risk. They are assigned only in cases of
exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by
foreseeable events. Obligations rated AA are deemed to be of very high credit quality. AA ratings denote expectations of very low
credit risk. They indicate very strong capacity for payment of financial commitments. This capacity is not significantly vulnerable to
foreseeable events. Obligations rated A are deemed to be of high credit quality. An A rating denotes expectations of low credit risk.
The capacity for payment of financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for higher ratings. Obligations rated BBB are deemed to be of good credit
quality. BBB ratings indicate that expectations of credit risk are currently low. The capacity for payment of financial commitments is
considered adequate, but adverse business or economic conditions are more likely to impair this capacity. This is the lowest
investment grade category.

Fitch’s ratings of BB, B, CCC, CC, C, RD and D are considered below investment grade or speculative grade. Obligations rated BB are
deemed to be speculative. BB ratings indicate an elevated vulnerability to credit risk, particularly in the event of adverse changes in
business or economic conditions over time; however, business or financial alternatives may be available to allow financial
commitments to be met. Obligations rated B are deemed to be highly speculative. B ratings indicate that material credit risk is
present, but a limited margin of safety remains. Financial commitments are currently being met; however, the capacity for continued
payment is vulnerable to deterioration in the business and economic environment. CCC ratings indicate that substantial credit risk is
present. CC ratings indicate very high levels of credit risk. C indicates exceptionally high levels of credit risk Obligations rated C
indicate a default or default-like process had begun, or the issuer is in standstill, or for a closed funding vehicle, payment capacity is
irrevocably impaired. Ratings in the categories of ‘CCC’, ‘CC’, and ‘C’ can also relate to obligations or issuers that are in default. In
this case, the rating does not opine on default risk but reflects the recovery expectation only. Conditions that are indicative of a C
category rating for an issuer include: (a) the issuer has entered into a grace or cure period following non-payment of a material
financial obligation; (b) the formal announcement by the issuer or their agent of a distressed debt exchange; or (c) a closed financing
vehicle where payment capacity is irrevocably impaired such that it is not expected to pay interest and/or principal in full during the
life of the transaction, but where no payment default is imminent. Obligations rated RD indicate an issuer that, in Fitch Ratings’
opinion, has experienced an uncured payment default or distressed debt exchange on a bond, loan or other material financial
obligation but which has not entered into bankruptcy filings, administration, receivership, liquidation or other formal winding-up
procedure, and which has not otherwise ceased operating. This would include: (a) the selective payment default on a specific class or
currency of debt; or (b) the uncured expiry of any applicable grace period, cure period or default forbearance period following a
payment default on a bank loan, capital markets security or other material financial obligation. Obligations rated D indicate an issuer
that, in Fitch Ratings’ opinion, has entered into bankruptcy filings, administration, receivership, liquidation or other formal
winding-up procedure or that has otherwise ceased business and debt is still outstanding. Default ratings are not assigned
prospectively to entities or their obligations; within this context, non-payment on an instrument that contains a deferral feature or
grace period will generally not be considered a default until after the expiration of the deferral or grace period, unless a default is
otherwise driven by bankruptcy or other similar circumstance, or by a distressed debt exchange. In all cases, the assignment of a
default rating reflects the agency’s opinion as to the most appropriate rating category consistent with the rest of its universe of
ratings and may differ from the definition of default under the terms of an issuer’s financial obligations or local commercial practice.
The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating categories. Such suffixes are not
added to the AAA obligation rating category, or to corporate finance obligation ratings in the categories below CCC.

Ratings of Municipal Obligations — Moody’s ratings for short-term investment-grade municipal obligations are designated Municipal
Investment Grade (MIG or VMIG in the case of variable rate demand obligations) and are divided into three levels — MIG/VMIG 1,
MIG/VMIG 2, and MIG/VMIG 3. For the MIG scale, the MIG 1 designation denotes superior credit quality. Excellent protection is
afforded by established cash flows, highly reliable liquidity support, or demonstrated broad-based access to the market for
refinancing. The MIG 2 designation denotes strong credit quality. Margins of protection are ample, although not as large as in the
preceding group. The MIG 3 designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and
market access for refinancing is likely to be less well-established. An SG designation denotes speculative-grade credit quality. Debt
instruments in this category may lack sufficient margins of protection. For the VMIG scale, the VMIG 1 designation denotes superior
credit quality. Excellent protection is afforded by the superior short-term credit strength of the liquidity provider and structural and
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legal protections. The VMIG 2 designation denotes strong credit quality. Good protection is afforded by the strong short-term credit
strength of the liquidity provider and structural and legal protections. The VMIG 3 designation denotes acceptable credit quality.
Adequate protection is afforded by the satisfactory short-term credit strength of the liquidity provider and structural and legal
protections. An SG designation denotes speculative-grade credit quality. Demand features rated in this category may be supported
by a liquidity provider that does not have a sufficiently strong short-term rating or may lack the structural or legal protections.

S&P Global uses SP-1, SP-2, SP-3, and D to rate short-term municipal obligations. A rating of SP-1 denotes a strong capacity to pay
principal and interest. An issue determined to possess a very strong capacity to pay debt service is given a plus (+) designation. A
rating of SP-2 denotes a satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic
changes over the term of the notes. A rating of SP-3 denotes a speculative capacity to pay principal and interest. A rating of D is
assigned upon failure to pay the note when due, completion of a distressed debt restructuring, or the filing of a bankruptcy petition
or the taking of similar action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions.

Ratings of Short-Term Obligations — Moody’s short-term ratings, designated as P-1, P-2, P-3, or NP, are opinions of the ability of
issuers to honor short-term financial obligations that generally have an original maturity not exceeding thirteen months. The rating
P-1 (Prime-1) is the highest short-term rating assigned by Moody’s and it denotes an issuer (or supporting institution) that has a
superior ability to repay short-term obligations. The rating P-2 (Prime-2) denotes an issuer (or supporting institution) that has a strong
ability to repay short-term obligations. The rating P-3 (Prime-3) denotes an issuer (or supporting institution) that has an acceptable
ability to repay short-term obligations. The rating NP (Not Prime) denotes an issuer (or supporting institution) that does not fall within
any of the Prime rating categories.

S&P Global short-term ratings are generally assigned to those obligations considered short-term in the relevant market. In the U.S.,
for example, that typically means obligations with an original maturity of no more than 365 days. A short-term obligation rated A-1
is rated in the highest category by S&P Global and indicates that the obligor’s capacity to meet its financial commitments on the
obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates that the obligor’s
capacity to meet its financial commitments on these obligations is extremely strong. A short-term obligation rated A-2 is somewhat
more susceptible to the adverse effects of changes in circumstances and economic conditions than obligations in higher rating
categories. However, the obligor’s capacity to meet its financial commitments on the obligation is satisfactory. A short-term
obligation rated A-3 exhibits adequate protection parameters. However, adverse economic conditions or changing circumstances are
more likely to weaken the obligor’s capacity to meet its financial commitments on the obligation. A short-term obligation rated B is
regarded as vulnerable and has significant speculative characteristics. The obligor currently has the capacity to meet its financial
commitments; however, it faces major ongoing uncertainties that could lead to the obligor’s inadequate capacity to meet its financial
commitments. A short-term obligation rated C is currently vulnerable to nonpayment and is dependent upon favorable business,
financial, and economic conditions for the obligor to meet its financial commitments on the obligation. A short-term obligation
rated D is in default or in breach of an imputed promise. For non-hybrid capital instruments, the D rating category is used when
payments on an obligation are not made on the date due, unless S&P Global believes that such payments will be made within any
stated grace period. However, any stated grace period longer than five business days will be treated as five business days. The D
rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action and where default on an obligation
is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to D if it is subject to a distressed
debt restructuring. An SD rating is assigned when S&P Global believes that the obligor has selectively defaulted on a specific issue or
class of obligations, but it will continue to meet its payment obligations on other issues or classes of obligations in a timely manner.

Fitch Rating’s Short-Term Ratings are assigned to obligations whose initial maturity is viewed as “short term” based on market
convention (a long-term rating can also be used to rate an issue with short maturity). Typically, this means a timeframe of up to 13
months for corporate, sovereign, and structured obligations and up to 36 months for obligations in U.S. public finance markets. A
short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default of the rated entity and relates to
the capacity to meet financial obligations in accordance with the documentation governing the relevant obligation. Short-term
deposit ratings may be adjusted for loss severity. A rating of F1 denotes an obligation of the highest short-term credit quality. It
indicates the strongest intrinsic capacity for timely payment of financial commitments and may have an added “+” to denote any
exceptionally strong credit feature. A rating of F2 denotes good short-term credit quality. It indicates a good intrinsic capacity for
timely payment of financial commitments. A rating of F3 denotes fair short-term credit quality. It indicates that the intrinsic capacity
for timely payment of financial commitments is adequate. A rating of B denotes an obligation that is of speculative short-term credit
quality, indicating minimal capacity for timely payment of financial commitments as well as heightened vulnerability to near term
adverse changes in financial and economic conditions. A rating of C denotes a high short-term default risk, and indicates that
default is a real possibility. A rating of RD indicates an entity that has defaulted on one or more of its financial commitments,
although it continues to meet other financial obligations. RD is typically applicable to entity ratings only. A rating of D indicates a
broad-based default event for an entity, or the default of a short-term obligation.
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APPENDIX D

GLOSSARY

American Beacon or the Manager American Beacon Advisors, Inc.

Beacon Funds or the Trust American Beacon Funds

Board Board of Trustees

Brexit The United Kingdom’s departure from the European Union

CCO Chief Compliance Officer

CD Certificate of Deposit

CDSC Contingent Deferred Sales Charge

CFTC Commodity Futures Trading Commission

CLO Collateralized Loan Obligation

CPO Commodity Pool Operator

Denial of Services A cybersecurity incident that results in customers or employees being unable
to access electronic systems

Dividends Distributions of most or all of the Fund’s net investment income

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection Act

DRD Dividends-received deduction

ESG Environmental, Social, and/or Governance

ETF Exchange-Traded Fund

EU European Union

FINRA Financial Industry Regulatory Authority, Inc.

Floaters Floating rate debt instruments

Forwards Forward Currency Contracts

Holdings Policy Policies and Procedures for Disclosure of Portfolio Holdings

Internal Revenue Code Internal Revenue Code of 1986, as amended

Investment Company Act Investment Company Act of 1940, as amended

IRA Individual Retirement Account

IRS Internal Revenue Service

Junk Bonds High yield, non-investment grade bonds

LIBOR ICE LIBOR

LOI Letter of Intent

Management Agreement The Fund’s Management Agreement with the Manager

Moody’s Moody’s Investors Service, Inc.

NAV Net asset value

NYSE New York Stock Exchange

OTC Over-the-Counter

Proxy Policy Proxy Voting Policy and Procedures

QDI Qualified Dividend Income

RIC Regulated Investment Company

RIH Resolute Investment Holdings, LLC

S&P Global S&P Global Ratings

SAI Statement of Additional Information

SEC Securities and Exchange Commission

Securities Act Securities Act of 1933, as amended

State Street State Street Bank and Trust Co.

Trustee Retirement Plan Trustee Retirement and Trustee Emeritus and Retirement Plan

UK United Kingdom
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